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Global forecasts of recovery to pre-crisis levels UK recovery profile

Source: Bank of England, August 2021 Source: Bank of England, August 2021

From a hot to a more steady global recovery
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Inflation transitory - asset purchases to slow  - little sign of higher rates

Durable goods inflation unlikely to persist over time Powell reassures markets…again

Source: Federal Reserve, August 2021

1. Jackson Hole – disconnect between QE and rates?
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“We have said that we would continue our 

asset purchases at the current pace until we 

see substantial further progress toward our 

maximum employment and price stability 

goals…my view is that the "substantial further 

progress" test has been met for inflation. 

There has also been clear progress toward 

maximum employment.

The timing and pace of the coming reduction in 

asset purchases will not be intended to carry a 

direct signal regarding the timing of interest 

rate liftoff…we will continue to hold the target 
range for the federal funds rate at its current level 
until the economy reaches conditions consistent 
with maximum employment, and inflation has 

reached 2 percent and is on track to moderately 
exceed 2 percent for some time”

FOMC Chair Chair Jerome H. Powell
August 27th 2021



July activity was weaker-than-expected, driven by COVID restrictions & floods

Economic activity continues to moderate Purchasing manger surveys continue to fade

2. China slowdown & regulatory agenda
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We think we are not too far away from the beginning of the end of the China regulatory shock

The China regulatory shock

• Our view is that we now have an overarching regulatory framework (i.e. we have a much clearer idea 
what the government now wants)

• To build an internet company will need 3 ingredients  - now we have regulations covering all of them

• Capital – raise money (e.g. PE, VE, IPO) to capture a market as quickly as possible

• User data – know your users as much as you can to provide the most relevant products and services

• Algorithm – create and improve engagement (then time spent, mindshare and ad $ will follow!)

• In the future, we should hopefully see 

• more of the same: regulations/investigations: e.g. like gaming, China has now further tightened how many hours 
the underage can play, but relevant regulations already exist

• specific social issues that China wants to address: e.g. after-school tutoring, and fan-based culture
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Capital User data Algorithm

CAC*'s cybersecurity review on 
overseas listing

Anti-trust regulations on 
predatory pricing

Data Security Law (effective 1 
Sep) 

Personal Information Protection 
Law (effective 1 Nov)

CAC's draft regulations on 
algorithm on 27 Aug



Global equities continue to climb – growth & value neck & neck – China sharply underperforms

Equities rally, bonds & gold decline Growth closes gap with value – volatility falls

Market performance 2021-to-date
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor. 

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership 
registered in England & Wales with registered number OC329859 which is authorised and regulated by the Financial Conduct Authority with firm reference 
number 475111. 

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is 
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such information and no 
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice. 

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be 
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may 
not be repeated. 

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential 
loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the 
exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material 
referred to herein and/or any of the information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on 
this document but should contact your professional adviser. 

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or 
representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of 
originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect of any such data. Without limiting any of the foregoing, in no 
event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data have any liability for any direct. indirect, 
special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages. No further distribution or 
dissemination of the MSCI data is permitted without MSCI’s express written consent.

Where the data in this document comes partially from third party sources the accuracy, completeness or correctness of the information contained in this 
publication is not guaranteed, and third party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection 
with third party data.

© 2021 Sarasin & Partners LLP – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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