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Markets betting on recovery: Global equities reach new highs while
copper returns now close to gold for 2020...

Global equities reach new highs

Copper prices catching up with gold - a reflation signal?

Global Equity Returns last 10 years
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Gold and Copper returns 2020
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Risk 1. New lockdowns suggest a ‘W’ shaped recession — can a
vaccine reverse this in time?

Lockdowns less severe than Q2 2020

Citymapper Mobility Index - Paris, London, New York
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Vaccines - what we know so far:

Moderna’s RNA vaccine is 94.5%
effective:

Pfizer COVID RNA vaccine,
developed with BioNTech of
Germany “prevents 95% of COVID
infections” - could get an EUA* in
early December

Astra/Oxford is also progressing OK
- Early data show 100% of patients
got an antibody/T cell immune
response.

Manufacturing already very much in
place — distribution still a Herculean Task




2. Scarring: Emerging economies & low skilled workers have been hit
particularly hard by the crisis

Low & medium skilled workers hit particularly hard Simultaneous global infrastructure spend proposed by IMF

Boosting global growth

Addressing job losses oo o9 919 | . _ .
Employment of low- and medium-skilled workers, especially those in Sygc?\rc?n?;egoaupprgséih Y{g‘;g:giﬁfggﬁgt"'] iﬁ(f)rlja)r‘sttrrlﬁzttjorg 4
G20 emerging markets, has been hit especially hard by the crisis. (eetit deation Form basslie) )
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Note: All scenarios assume accommodative monetary policy. Economies with substantial and some fiscal space
: increase infrastructure spending by % percent of GDP in 2021, increasing to 1 percent of GDP in 2022 and keeping
Sources: ILOSTAT; and IMF staff calculations. it at that level until 2025. After 2025, public infrastructure spending returns to baseline over the next two years.
Note: Employment for ages 15-64. Basic: primary and lower secondary education; intermediate: upper-secondary Economies with fiscal space at risk increase infrastructure spending by one third of that. Economies with no fiscal
and post-secondary non-tertiary education; advanced: above post-secondary non-tertiary education. G-20 advanced space do not increase spending. Fiscal space is as in the IMF's 2020 G-20 Report on Strong, Sustainable, Balanced,
economy aggregated based on CAN, FRA, ITA, KOR, ESP, GBR, USA; emerging market aggregate based on BRA, MEX, and Inclusive Growth. The case without spillovers is a GDP-weighted ge impact of each country raising
TUR, ZAF. CAN, KOR, USA: latest is 2020 Q3; Q2 for all others. infrastructure spending individually. The case with spillovers is the GDP-weighted average impact of all countries
raising inf ture spending simull usly.
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3. Brexit: Still down to the wire...

Sterling has been a reasonable barometer of ‘Deal/No-Deal’ Outline of a deal have been clear for a while

Bank of England Sterling index e Little tangible progress in last few weeks

since Brexit Vote
_— * Timeline is challenging - first week in December

looks like hard deadline (but might not be)
elected PM |,
85.0 - :

* Hints from behind the scenes a deal might be
announced next week

Our view

* Still believe a ‘skinny’ deal is more likely than not
(c.2/3 likelihood agreed at IPC)

* No-deal/breakdown in relations would see
uncertainty escalated — UK-US trade deal at risk,
boost to Scottish independence, bad-tempered UK-
EU negotiations over aviation, financial sector
“equivalence”, NI border etc
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Why we are still overweight equities:

1. Liquidity still generous...

Lower spending & rising govt. payments lifts savings

Volume of US Money Market Funds soars

US Personal Saving Rate
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US Total Money Market Fund Assets, USD
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2. US Election result good for markets

No blue wave, no blue sweep, more a blue ripple...

Divided US government is generally good for markets...

* With a Biden win we end up with a
centrist Democratic President likely
hamstrung by a marginally red Senate &
a less blue house.

Exhibit 1: S&P 500 returns based on the control of federal government since 1928
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* Fiscal activism less likely — a market 12-month returns based on
. 3 13% control of US government ~ 12%
friendly outcome- 12%
1% 1% mDivided Government
* 2022 Senate races become key focus — 10% BUnified Government
legislative checkmate till then. 9% o .
8 %
* The bigif is a peaceful transition - 7%
Mnuchin-Powell split on preserving 5%
. 5%
emergency Federal Reserve lending » t6 =32
programmes iS Concerning... Total since 1928 Excluding recessions
Source: Goldman Sachs Global Investment Research
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3. Opportunities in thematic value stocks...

Industrial valuations attractive on climate pledges...

At lower levels of volatility portfolio protection is affordable

US Russell Equity Indices
2020 Year to date
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US Equity Volatility Index (VIX)
2020 to date
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Our global reflation indicators still trending higher despite the
resurgence in virus infections...

US inflation expectations recovering - dollar trending lower Euro break-up risk lower — German business sentiment rising

US Forward Inflation & the Dollar Italian Bond Spreads & the German Industrial Sentiment
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4AM 8BU, a limited liability partnership registered in
England & Wales with registered number OC329859 which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111 and
passported under MiFID to provide investment services in the Republic of Ireland.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is based has
been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such information and no representation or warranty,
express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be as a result of
market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may not be repeated.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential loss of any
kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by the recipient of
his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to herein and/or any of the
information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on this document but should contact your
professional adviser.

© 2020 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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