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So what was behind last week’s ‘tech’ correction and will it
continue?

11 September 2020




A correction in Growth and ‘Fang +’ stocks was overdue....

Fang + returns unsustainable

Long-term Growth rally

US S&P500 & Fang Indices

Fang +Indexincludes: FB,
APPL, AMZN, NFLX,, GOOGL,
BABA, BIDU, NVDA. TSLA,
TWTR

Fang + Index (NYSE)
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Risk 1. COVID19 - Stubbornly high restrictions remain

Government restrictions easing only slowly - note tightening in Europe as hot spots emerge

COVID-19 Government Response Tracker

COVID-19 Global Stringency Index
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COVID19

US Cases have peaked but are rising now in UK & Europe although hospitalisations are falling

US COVID19 Data UK COVID19 Data

US COVID19 Cases, Hospitalisations and Tests

I UK COVID19 Cases, Hospitalisations and Tests
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COVID19 Infection rates falling in the Americas and rising
in Europe...

Rolling Weekly Confirmed COVID-19 Cases (since 200 cases confirmed in one week) (per 1mn people)
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Note: Sarasin/Macrobond calculations

SARASIN

&PARTNERS

Sarasin Global Strategy September 2020

Jiwseor]




Risk 2. US Election

Trump vote inching higher increasing risk of a contested outcome

Real Clear Politics (RCP) Average Presidential Poll RCP Presidential Approval on ECONOMY
US Polls for 2020 Presidential Elections - RealClearPolitics US Polls 2020 Job Approval for President on the Economy
(RCP) (RCP)
55.0 - 57.5 - .
. Approvin
Biden (RCP Average) _ PP &
52.5 -
) - 50.0
o
© 475 -
o 46.5
o -
42.5 -
37.5 - Disapproving
17.5 - Difference
40.0 - Trump (RCP Average) % 10.0 -
3 Z
15.0 - o : 3.5
e - Difference £ 23 :r"‘l'h’l"‘rr {
§ 10.0 - @ -5.0 -
& 5 0 _ ! ! | ! ! ! ! ! | ! ! ! ! ! | ! ! ! !
: SNJMMJ SNIJMMIJ SNIJMMIJ S
0.0 - 2017 2018 2019 2020
2019 2020
Source: Macrobond, 11.09.20
Source: Macrobond
SARASIN .
%PARTNERS Sarasin Global Strategy September 2020



US Election:

Equity and bond yields compared across three US elections

Dip into the last 60 days to election matches 2016

Sharp fall in bond yields on 2000 contested election

Election Years 2000, 2016 & 2020
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The Nov 7th 2000 US election with candidates George Bush and Al Gore was one of the closest in history. The result was contested in Florida
and a month long series of legal battles was ended with a 5-4 decision of the Supreme Court which finally ended the recount in Bush’s
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Risk 3:

Could US inflation expectations lift bond yields — a risk to highly valued equities?

US inflation expectations climbing as dollar falls...

US equity valuations inflated by low bond yields

US Inflation Expectation Rate, 5 Year 5 Year Forward

US Dollar index (DXY)
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Source: Macrobond, 11.09.20

SARASIN

%PARTNERS Sarasin Global Strategy September 2020

%1.84

493.3

US Equity Valuation and Bond Yields
50.0 -

S&P500 PE (cylically adjusted)

o
& 25.0 -
o

US 10 Year T-Bond Yield

%0.68

0 - | | |

| | | | | | |
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020
Source: Macrobond, 11.09.20




Five secular mega-themes remain resilient long-term

20-30 sub-themes — some emphasis may change
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Red type — Under review
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Environmental
resources

Infrastructure &
buildings

Low carbon power

Resource efficiency



Important information

If you are a private investor, you should not act or rely on this document but should contact your professional adviser

For your protection, telephone calls may be recorded. This document has been issued by Sarasin & Partners LLP which is a limited liability partnership registered
in England and Wales with registered number 0C329859 and is authorised and regulated by the UK Financial Conduct Authority and passported under MiFID to
provide investment services in the Republic of Ireland.

It has been prepared solely for information purposes and is not a solicitation, or an off er to buy or sell any security. The information on which the document is
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verifi ed such information and no
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may
not be repeated.

Neither Sarasin & Partners LLP nor any other member of Bank J. Safra Sarasin Ltd. accepts any liability or responsibility whatsoever for any consequential loss of
any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by
the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to
herein and/or any of the information upon which it is based, prior to publication of this document. Where printed by Sarasin & Partners, this document has been
printed on FSC certifi ed sustainably sourced or 100% recycled paper.

© 2020 Sarasin & Partners LLP — all rights reserved

02.09.20
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