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History of Returns

Long-term UK investment returns (£)

Equites  Gilts Cash Inflation Equities Gilts Cash Inflation 1945 57 145 08 10 2005 220 79 48 19
% % 9 % % % % o, 1946 196 105 05 05 2006 168 07 46 30
1947 05 -138 05 32 2007 53 53 58 15
1%0 13 12 40 33 1960 -29 63 50 18 1948 12 08 05 49 2008 -209 128 63 41
1901 39 09 25 00 191 89 -72 51 44 4949 407 85 05 35 2009 301 12 16 19
1902 33 21 30 32 1962 87 237 45 26 ; 145 72 05 32
1903 26 -29 34 00 1963 208 38 38 19 + Equities Gilts Cash Inflation —35 55 07 138
{ 0 0 0 0
1904 123 40 2',Average annual total return Yo Yo Yo Yo 123 27 08 26
1905 63 36 2. 208 -39 04 21
1906 32 09 3(§years 7.6 39 05 16 12 139 04 09
1907 -09 0.1 3. 10 06 04 0.1
1908 30 36 2J10years 168 101 04 16
1909 82 17 2. 131 18 02 29
1910 66 -1.2 3 <9 Yyéars = 95 06 05 21
1911 22 04 2 - : 192 69 07 13
912 4100 2IS|nce inception 9.3 5.2 4.6 3.7
1913 12 12 3lyplatility 211 107 3.8 6.5
1914 72 44 3
. ) 76 39 05 16
Sources: Barclays Equity Gilt Study / FTSE International Ltd /
© Elroy Dimson, Paul Marsh & Mike Staunton 8.1 54 0.5 22
£2 years 7.8 6.9 3.4 24
Since inception 9.3 5.2 4.6 3.7
Volatility 211 107 38 65

Source: Sarasin & Partners Compendium of Investment
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Classic Cars

The HAGI top index
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Source: Sarasin & Partners Compendium of Investment
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Fine Wine

Liv-ex fine wine investables index
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Source: Sarasin & Partners Compendium of Investment
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Endowments Model

Evolution of the Endowments Model asset allocation (%)

14 Evolution of the Endowments Models

asset allocation (%)

u I BB =

1900 > 1952 > 1965 > 1985 > 1996 > 2004 > 2009 > 2017
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Source: Sarasin & Partners LLP
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Real Bear Markets

Endowments Model
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Real Bull Markets

Endowments Model
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So in the long run

Endowments Model
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The Future — the next 7 to 10 years

Endowments model (%)

Asset mix Trend return per
% annum %
7.5 Gilts 0.9
7.5 Corporate bonds 2.2
70.0 Equities 6.3
5.0 UK property 5.0
10.0 Alternatives 4.5
100 Total fund 5.3
Expected inflation 2.0
Project real return 3.3

Source: Sarasin & Partners
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But tactically you could....

Endowments model (%)

Asset mix Trend return per
% annum %

5.0 Gilts 0.9

l 5.0 Corporate bonds 2.2
t 75.0 Equities

5.0 UK property 5.0

10.0 Alternatives 4.5

100 Total fund 6.3

Expected inflation 2.0

Projected real return 4.2

Source: Sarasin & Partners
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Feast and Famine

The investment returns generated by a typical Multi-Asset portfolio have never been smooth

Total Real

Decade return % Inflation%  return % Comment
p.a. p.a. p.a.

1900s 24 1.3 11 Bad
1910s 52 8.3 2.9 Very bad
1920s 5.8 -2.9 9.0 Excellent
1930s 41 0.4 3.8 Weak
1940s 53 2.8 24 Bad
1950s 129 41 8.5 Excellent
1960s 8.7 3.7 49 Average
1970s 12.7 13.1 0.3 Very Bad
1980s 20.7 6.9 12.9 Excellent
1990s 13.2 3.5 94 Excellent
2000s 2.7 2.3 0.3 Very Bad
2010s 9.3 2.2 7.0 Good
Since 1900s 8.5 3.7 4.6 The Average
Forecast 2020s 5.3 2.0 3.3 The Future: Weak?

Source: Sarasin & Partners Compendium of Investment
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Can you smooth your spending to ride out the bumps?

The progression of distributions

——Initial Income Grown by Inflation

Just Spend Income
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Source: Sarasin & Partners Compendium of Investment

SARASIN

%PARTNERS Sarasin Spring Seminars 2020 14



Can you smooth your spending to ride out the bumps?
The challenge

Maintain withdrawals that are:
Consistent
Maintained Impact

Capital must continue to grow in line with inflation
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Sarasin methodology
What did we do?

1. Start with 4.6% of the rolling 5 year capital value
2. Reduce this by 30%
3. Ensure that withdrawals never fall in absolute terms

4. Ensure that we distribute at least 3.5% of starting capital value each year
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Can you smooth your spending to ride out the bumps?

The progression of distributions

——Sarasin Methodology
——Initial Income Grown by Inflation

5,000.0 Just Spend Income -

Spend 4.6% of 5-Year Capital Avg
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Source: Sarasin & Partners Compendium of Investment
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But what happened to your capital?

The progression of capital

——Initial Capital Grown by Inflation

5,000.00 Just Spend Income
Spend 4.6% of 5-Year Capital Avg

—Sarasin Methodology
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Source: Sarasin & Partners Compendium of Investment
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What does the future hold?

Source: Sarasin & Partners Compendium of Investment

SARASIN

% PARTNERS Sarasin Spring Seminars 2020

19



The qualitative element
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134 Creating a strategic investment policy

140 Choosing an investment manager

146 Passive investment

152 Instructing an investment manager
and assessing performance

155 Paying for investment management
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Building an investment strategy

Charity Accounts
(the asset base & commitments)
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Trustee & Consultant L.
Asset Class Characteristics

Input . S NESTHENT
(Setting (;)bjectives (Expected Returns and Risk)
measurement,
oversight)
Strategic Asset Allocation
Reserves & Investment Policy
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Strategic asset allocation considerations

Short term reserves

Time frame

To improve on the returns

Investment objective
from cash

Greatest risk The impact of any volatility
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Medium term reserves

18m — 5yrs

A return that at least matches
inflation

The impact of some volatility

Long term reserves

To maintain the real value
whilst providing sufficient
income

The impact of inflation
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional adviser

For your protection, telephone calls may be recorded. This document has been issued by Sarasin & Partners LLP which is a limited liability partnership registered
in England and Wales with registered number 0C329859 and is authorised and regulated by the UK Financial Conduct Authority and passported under MiFID to
provide investment services in the Republic of Ireland.

It has been prepared solely for information purposes and is not a solicitation, or an off er to buy or sell any security. The information on which the document is
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verifi ed such information and no
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may
not be repeated.

Neither Sarasin & Partners LLP nor any other member of Bank J. Safra Sarasin Ltd. accepts any liability or responsibility whatsoever for any consequential loss of
any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by
the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to
herein and/or any of the information upon which it is based, prior to publication of this document. Where printed by Sarasin & Partners, this document has been
printed on FSC certifi ed sustainably sourced or 100% recycled paper.

© 2020 Sarasin & Partners LLP — all rights reserved
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