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Climate Change Analyst — an introduction
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“The argument is over.
Anyone that doesn’t
believe that climate
change is happening

LEONARDO DICAPRIO
amons

Why a focus on climate change?
“A Decade Left”

“Changes in climate policies, new
technologies and growing physical
risks will prompt reassessments of the
values of virtually every financial
asset.

Firms that align their business models
to the transition to a net zero world
will be rewarded handsomely. Those
that fail to adapt will cease to exist”.

Mark Carney, Governor Bank of England 2019
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World Economic Forum — Environmental Risks Dominate

Environmental risks are now the likeliest and most impactful set of risks
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Sarasin’s climate change sub-themes
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Five core themes
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Why a focus on low carbon transport?

A Small(ish) problem now

Transport represents 14% of global emissions

Power
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Transport
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Buildings
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Statista & Bloomberg New Energy Finance
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Aviation
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Ships
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Trucks
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Other
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But a bigger problem tomorrow

Aviation emissions could rise dramatically

Aviation's share of global emissions
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How will the low carbon transport theme develop?

Analysing the sub-theme development

Mode e.g. Increased
shifting rail adoption

. Electrification
Propulsion

Shifting T

Engine/Fuel
Efficiency Technology

Measures
Light-weighting
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Question? How much of a modern plane is plastic?

50% of your plane is plastic and growing...

The composite material research requirements of the aerospace industry
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Desperately seeking lightness

Materials used in a modern aircraft, the Boeing 787 Dreamliner
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Concept of a Conducting Composite Material for Lightning Strike Protection
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Who are the carbon fibre companies?

Not household names!
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Short Note — making the investment case

What are we trying to answer?

Is the
company
sufficiently
?
SARASIN TS @it thematic?

&PARTNERS

Is this worth
spending 3-6

Hexcel short note
Are the ESG Is there 2
. factors :
en McEwen . valuation
- 5 materially : o
HXL US, S5 billion market cap, ADV $26 million ) dlscrepa Ncy':
Sector: Materials g :
Current price: $60.17
1.03% dividend yield HEXCEL.

January 2019
How much

Do we have upside
an edge? might we
expect?
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Q&A - Round 1...round 2...and pre-mortem

No shortcuts!

Q&A Round | & lI Pre-Mortem
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ESG Integration

Harmful activities are not only undesirable but can result in investment risk

CLIMATE CHANGE CIRCULAR ECONOMY LAND AIR WATER
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Modelling & Valuation

Integrating ESG factors into our modelling and valuation

How we integrate ESG Factoring it into our models

WACC
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Full note & investment thesis

Balancing risks vs opportunities

Exposure
to fleet
grounding

Input cost
inflation

Market
undercovers High
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to airline
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What does it mean?

Fair value, rating, ESG, skew

What does it mean?
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Fair Value: $85.00 | Rating:2 | ESG Rating:C
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional adviser

For your protection, telephone calls may be recorded. This document has been issued by Sarasin & Partners LLP which is a limited liability partnership registered
in England and Wales with registered number 0C329859 and is authorised and regulated by the UK Financial Conduct Authority and passported under MiFID to
provide investment services in the Republic of Ireland.

It has been prepared solely for information purposes and is not a solicitation, or an off er to buy or sell any security. The information on which the document is
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verifi ed such information and no
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may
not be repeated.

Neither Sarasin & Partners LLP nor any other member of Bank J. Safra Sarasin Ltd. accepts any liability or responsibility whatsoever for any consequential loss of
any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by
the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to
herein and/or any of the information upon which it is based, prior to publication of this document. Where printed by Sarasin & Partners, this document has been
printed on FSC certifi ed sustainably sourced or 100% recycled paper.

© 2020 Sarasin & Partners LLP — all rights reserved
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T: +44 (0) 20 7038 7000
www. sarasinandpartners.com




