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What is a bubble? . ol

Strong
price gains

Momentum-
driven

enthusiasm Powerful

new
narrative Significant
price reversal

Source: Sarasin & Partners, March 20




Bubbles: necessary conditions
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Not all bubbles are created equal
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Not all bubbles are created equal

Bicycle Mania US Housing Bubble
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Systemic risks of bubbles

asset prices fall
forcedselling -
lenders pull back Ny
companies reduce CapEXx .
consumers cut spending
revenues fall
unemployment rises

self-reinforcing spiral



Potential bubbles today

Global Google searches for the term ‘Al bubble’
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Source: Google Trends, 08.02.26
Search interest over a specific time period, displayed on a relative scale from O to 100, where 100 signifies the peak interest for the time period of the chart.

Past performance is not a reliable indicator of future results and may not be repeated.



Potential bubbles today

Nvidia performance
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Source: Factset, 09.01.26
Past performance is not a reliable indicator of future results and may not be repeated.




Potential bubbles today

Nvidia performance
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Past performance is not a reliable indicator of future results and may not be repeated.



Tech stocks valuations

The Magnificent 7 in 2025 Largest 7 tech companies in 2000

12-month 12-month

forward P/E ratio forward P/E ratio

Microsoft 23.7 Microsoft 97.4
Apple 292 Cisco Systems 126.7
Nvidia 21.8 Intel 82.6
Amazon 240 Oracle 169.3
Alphabet 255 IBM 26.3
Meta 18.6 Lucent Technologies 40.0
Tesla 171.3 Nortel Networks 18.2

Aggregate 33.6* Aggregate 90.6*

Source: Datastream, 31.12.25. *Weighted average Source: Datastream, 31.12.25.

Past performance is not a reliable indicator of future results and may not be repeated.



Funding the Al build out
Hyperscalers have been using their cash flow

2026 capital expenditures as a % of free cash flow
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Source: Visible Alpha, 17.02.26

Past performance is not a reliable indicator of future results and may not be repeated.



Funding the Al build out
Room for further borrowing

2026 debt to equity ratios
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Past performance is not a reliable indicator of future results and may not be repeated.



Circular dealings in Al

Ambience
Healthcare

. Nebius
Harvey Al

>
Anysphere '/

»

Mistral

N

Figure Al

Chart is illustrative. Based on: Bloomberg News Reporting, 08.02.26 — Hardware or software — Investment _
Circles sized by market value. — Services — Venture capital



Is there demand?
Speed. of adoption
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Source: https://www.genaiadoptiontracker.com/ 05.03.25



When the warning lights are flashing, what can we do?

Review strategy and
plan for expenditure

Diversify risk

Stay disciplined

Source: Sarasin & Partners, March 2026



The power of diversification
Dot com bubble epicentre
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Source: Sarasin & Partners, Bloomberg, 26.02.26

Past performance is not a reliable indicator of future results and may not be repeated.
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The power of diversification
S&P 500 - broad industry exposure
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Source: Sarasin & Partners, Bloomberg, 26.02.26

Past performance is not a reliable indicator of future results and may not be repeated.



Diversified portfolio
Meeting long-term objectives
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Source: Sarasin & Partners, Bloomberg, 26.02.26

Past performance is not a reliable indicator of future results and may not be repeated.



“I can calculate the motion
of heavenly bodies,
but not the madness
of people.”

—Sir Isaac Newton




The anatomy of a bubble




Important information

This document is intended for retail investors and/or private clients.
You should not act or rely on any information contained in this
document without seeking advice from a professional adviser.

This is a marketing communication.

Issued by Sarasin & Partners LLP, 50 George Street, London,
WA1U 7DY. Registered in England and Wales, No. OC329859.
Authorised and regulated by the Financial Conduct Authority
(FRN: 475111). Website: www.sarasinandpartners.com.

Tel: +44 (0)20 7038 7000. Telephone calls may be recorded or
monitored in accordance with applicable laws.

This document has been produced for marketing and
informational purposes only. It is not a solicitation or an offer to
buy or sell any security. The information on which the material is
based has been obtained in good faith, from sources that we
believe to be reliable, but we have not independently verified
such information and we make no representation or warranty,
express or implied, as to its accuracy. All expressions of opinion
are subject to change without notice. This document should not
be relied on for accounting, legal or tax advice, or investment
recommendations. Reliance should not be placed on the views
and information in this material when taking individual investment
and/or strategic decisions.

Capital at risk. The value of investments and any income
derived from them can fall as well as rise and investors may
not get back the amount originally invested. If investing in
foreign currencies, the return in the investor’s reference
currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of
future results and may not be repeated. Forecasts are not a
reliable indicator of future performance.

Neither MSCI nor any other party involved in or related to
compiling, computing or creating the MSCI data makes any
express or implied warranties or representations with respect to
such data (or the results to be obtained by the use thereof), and
all such parties hereby expressly disclaim all warranties of
originality, accuracy, completeness, merchantability or fithess for
a particular purpose with respect of any such data. Without
limiting any of the foregoing, in no event shall MSCI, any of its
affiliates or any third party involved in or related to compiling,
computing or creating the data have any liability for any direct.
indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such
damages. No further distribution or dissemination of the MSCI
data is permitted without MSCI’s express written consent.

Neither Sarasin & Partners LLP nor any other member of the
J. Safra Sarasin Holding Ltd group accepts any liability or
responsibility whatsoever for any consequential loss of any kind

arising out of the use of this document or any part of its contents.

The use of this document should not be regarded as a substitute
for the exercise by the recipient of their own judgement.

Sarasin & Partners LLP and/or any person connected with it may
act upon or make use of the material referred to herein and/or
any of the information upon which it is based, prior to publication
of this document.

Where the data in this document comes partially from third-party
sources the accuracy, completeness or correctness of the
information contained in this publication is not guaranteed, and
third-party data is provided without any warranties of any kind.

Sarasin & Partners LLP shall have no liability in connection with
third-party data.

The index data referenced is the property of third-party
providers and has been licensed for use by us. Our Third-Party
Suppliers accept no liability in connection with its use. See our
website for a full copy of the index disclaimers
https://sarasinandpartners.com/important-information/.

© 2026 Sarasin & Partners LLP. All rights reserved. This document
is subject to copyright and can only be reproduced or distributed
with permission from Sarasin & Partners LLP. Any unauthorised
use is strictly prohibited.
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