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From global cooperation to fragmentation
Six distinct regimes have shaped markets since the Second World War
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US Inflation through a regime lens

Multilateralism Breakdown of Great Globalisation Secular Global

Bretton Woods moderation stagnation fragmentation
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Past performance is not a reliable indicator of future results and may not be repeated.



Secular stagnation has given way to Global Fragmentation
Great power competition

Extractive hegemony Fractured trade Persistent supply Loose money
and finance pressures

Source: Sarasin & Partners, March 2026



1. 3
Spending on defence,
agemg and chmate to
increase debt and
deficitstomore -
unsustainable levels

Source: Sarasin & Partners, March 2026



Defence to meaningfully stretch the public purse

Military expenditures
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Past performance is not a reliable indicator of future results and may not be repeated.



Old age dependency ratios

Ratio of population aged 65+ per 100 population 20-64
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Past performance is not a reliable indicator of future results and may not be repeated.



Climate costs
are going up

Source: Sarasin & Partners, March 2026



Debt and deficit trajectory to raise fiscal risks

Unprecedented peace time debt levels in the US
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Past performance is not a reliable indicator of future results and may not be repeated.



Managing the interest burden will become a key political priority

US: Interest burden will start to meaningfully increase deficits
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Past performance is not a reliable indicator of future results and may not be repeated.



Inflation will
above target

Source: Sarasin & Partners, March 2026




Inflation to remain above central bank targets
2% inflation is likely the floor not the average

Headline CPI inflation
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Past performance is not a reliable indicator of future results and may not be repeated.



Why inflation is not heading lower

1 More frequent geopolitical and climate disruptions
2 Fiscal pressure to keep policy rates low

3 Slower immigration

4 Ageing

5 Supply chain restructuring
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Bond yields to remain high as term premiums normalise globally

10 year government bond yields
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Past performance is not a reliable indicator of future results and may not be repeated.



Bond yields to remain high as term premiums normalise globally

US Treasury yield and term premium
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*ACM model (Adrian—Crump—-Moench) decomposes bond yields into expected short rates and the term premium.

Past performance is not a reliable indicator of future results and may not be repeated.
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Al CapEXx likely to turbocharge digitisation

Tax incentives (OBBBA in the US) leading to a surge in equipment CapEx
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Past performance is not a reliable indicator of future results and may not be repeated.



Productivity has started to step up

US non-farm business productivity

8_
7_

2.9% 1.8% 1.9% 2.5%

AY,

1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
- Productivity (yoy change) == Regime averages

Source: Macrobond, 10.03.26

Past performance is not a reliable indicator of future results and may not be repeated.
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Fiscal and geopolitical risk support a strategic allocation to gold

Gold holdings rise while share of US T-Bonds falls
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Past performance is not a reliable indicator of future results and may not be repeated.



Defence

Key features
of an era of
fragmentation

Productivity Ageing / climate

Diffusion of Al Debt / deficits

Tariffs / weaponised
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Implications

Source

: Saras|

in & Partners, March 2026

Outcome

4 Inflation

4 Bond yields

4 Nominal growth

% Volatility

4 Correlations (equity / bond)

Debasement of fiat currency

Regime tilts
Underweight fixed income
Overweight equities
Overweight gold
Underweight dollar



Important information

This document is intended for retail investors and/or private clients.
You should not act or rely on any information contained in this
document without seeking advice from a professional adviser.

This is a marketing communication.

Issued by Sarasin & Partners LLP, 50 George Street, London,
WA1U 7DY. Registered in England and Wales, No. OC329859.
Authorised and regulated by the Financial Conduct Authority
(FRN: 475111). Website: www.sarasinandpartners.com.

Tel: +44 (0)20 7038 7000. Telephone calls may be recorded or
monitored in accordance with applicable laws.

This document has been produced for marketing and
informational purposes only. It is not a solicitation or an offer to
buy or sell any security. The information on which the material is
based has been obtained in good faith, from sources that we
believe to be reliable, but we have not independently verified
such information and we make no representation or warranty,
express or implied, as to its accuracy. All expressions of opinion
are subject to change without notice. This document should not
be relied on for accounting, legal or tax advice, or investment
recommendations. Reliance should not be placed on the views
and information in this material when taking individual investment
and/or strategic decisions.

Capital at risk. The value of investments and any income
derived from them can fall as well as rise and investors may
not get back the amount originally invested. If investing in
foreign currencies, the return in the investor’s reference
currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of
future results and may not be repeated. Forecasts are not a
reliable indicator of future performance.

Neither MSCI nor any other party involved in or related to
compiling, computing or creating the MSCI data makes any
express or implied warranties or representations with respect to
such data (or the results to be obtained by the use thereof), and
all such parties hereby expressly disclaim all warranties of
originality, accuracy, completeness, merchantability or fithess for
a particular purpose with respect of any such data. Without
limiting any of the foregoing, in no event shall MSCI, any of its
affiliates or any third party involved in or related to compiling,
computing or creating the data have any liability for any direct.
indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such
damages. No further distribution or dissemination of the MSCI
data is permitted without MSCI’s express written consent.

Neither Sarasin & Partners LLP nor any other member of the
J. Safra Sarasin Holding Ltd group accepts any liability or
responsibility whatsoever for any consequential loss of any kind

arising out of the use of this document or any part of its contents.

The use of this document should not be regarded as a substitute
for the exercise by the recipient of their own judgement.

Sarasin & Partners LLP and/or any person connected with it may
act upon or make use of the material referred to herein and/or
any of the information upon which it is based, prior to publication
of this document.

Where the data in this document comes partially from third-party
sources the accuracy, completeness or correctness of the
information contained in this publication is not guaranteed, and
third-party data is provided without any warranties of any kind.

Sarasin & Partners LLP shall have no liability in connection with
third-party data.

The index data referenced is the property of third-party
providers and has been licensed for use by us. Our Third-Party
Suppliers accept no liability in connection with its use. See our
website for a full copy of the index disclaimers
https://sarasinandpartners.com/important-information/.

© 2026 Sarasin & Partners LLP. All rights reserved. This document
is subject to copyright and can only be reproduced or distributed
with permission from Sarasin & Partners LLP. Any unauthorised
use is strictly prohibited.
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