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Gold and the dollar

Long-term gold demand supported by central bank diversification away from US Treasuries

Gold price hits all-time high — dollar weakens Reserve managers showing a preference for gold
World, Gold, New York, USD Holdings of Reserve Assets
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Global equity rally continues

Quality* style lagged in post Liberation Day rally — but valuation now looks attractive

Equities rally from Liberation Day Quality stocks now look fairly priced
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* MSCI quality definition: high return on equity (ROE), stable year-over-year earnings growth
and low financial leverage.

Past performance is not a reliable indicator of future results and may not be repeated.
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Equity market fragmentation

Retail and high frequency dominate short term returns

U.S. Stocks
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US: Economy slowing but recession not likely

Labour market softens while tariff impact is showing up in prices

US Labour demand and supply moves onto balance Business sentiment fades while prices climb
US Labour Markets US ISM Services Business Survey
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Global equities still look attractive

Earnings revisions positive — dividends and buy-backs strong — retain quality bias

Global earnings growth robust

Global dividend strong and US buy-backs near record

Global corporate earnings
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Past performance is not a reliable indicator of future results and may not be repeated.
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Global dividend growth and US stock buybacks
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Policy summary
Global Strategy October 2025

Underweight
* Neutral government: yields offer fair value with further interest rate cuts likely across most major economies
* Underweight credit: spreads remain historically tight — risk reward dynamic unfavourable

Overweight
Equities * Equity: global equity earnings remain robust — buybacks and dividend growth strong — quality attractive
* Valuation: US equities expensive but Al linked cashflow still climbing

Neutral
Alternatives * Alternatives: diversified exposure to absolute return funds, private equity and infrastructure
* Overweight gold: EM central bank buying supports demand — gold in bank reserves now greater than euros

Underweight
* Long-term dollar depreciation against a broad basket of currencies — Asian/Euro currencies main beneficiaries

1. Stagflation: tariffs leave inflation sticky — growth slows globally
2. Inflationary boom: Al related capex investment leads to growth and earnings boom, pushing up
inflation and long-term yields
3. Climate risks: 2024 hottest year on record — 2025 likely worse — greenhouse gas emissions stubbornly high
4. Valuation: equity valuations vulnerable as long-rates climb — signs of excess evident (electronics)

Source: Sarasin & Partners, October 2025
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Important information

This document is intended for retail investors and/or private clients. You should not act or rely on any information contained in this document without
seeking advice from a professional adviser.

This is a marketing communication. Issued by Sarasin & Partners LLP, Juxon House, 100 St Paul’s Churchyard, London, EC4AM 8BU. Registered in England and
Wales, No. 0C329859. Authorised and regulated by the Financial Conduct Authority (FRN: 475111). Website: www.sarasinandpartners.com. Tel: +44 (0)20 7038
7000. Telephone calls may be recorded or monitored in accordance with applicable laws.

This document has been produced for marketing and informational purposes only. It is not a solicitation or an offer to buy or sell any security. The information on
which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not independently verified such
information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of opinion are subject to change without notice.
This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and
information in this material when taking individual investment and/or strategic decisions.

Capital at risk. The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally
invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency fluctuations. Past
performance is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of future performance.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability in connection
with its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for any
consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute
for the exercise by the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material
referred to herein and/or any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this
publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection with
third-party data.

© 2025 Sarasin & Partners LLP. All rights reserved. This document is subject to copyright and can only be reproduced or distributed with permission from Sarasin
& Partners LLP. Any unauthorised use is strictly prohibited.
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