
BEN GILBERT
FUND MANAGER

QUARTER HIGHLIGHTS

QUARTERLY COMMENTARY
This document is intended for financial advisers only. It is not suitable for retail investors and is not for onward distribution.

ECONOMIC REVIEW PORTFOLIO REVIEW PORTFOLIO TRANSACTIONS

QUARTERLY OUTLOOK

IN FOCUS BALANCED MANAGED FUND

ASSET ALLOCATION GEOGRAPHIC ALLOCATION

Asset allocation of Sarasin Balanced Managed 
Fund as at

Geographic allocation of Sarasin Balanced 
Managed Fund as at

EDWARD LLOYD
DEPUTY FUND 
MANAGER

MARKETING COMMUNICATION

• Bond markets had mixed 

fortunes but were generally 

positive. 

• A strong performance by US 

companies was beneficial to 

the performance of all risk 

profiles. 

• We started a position in Uber 

and sold our holding in Tetra 

Tech.

• We have moved to an 

overweight position in equities 

compared with our benchmark, 

as corporate earnings appear 

to be recovering.

Q3 2025

The Funds delivered positive returns over the 
quarter as uncertainty over trade tariffs 
subsided, economic growth remained resilient 

(supported by expectations of further interest 
rate cuts) and stock market returns benefited 
from the impact of companies involved in 

artificial intelligence (AI). 

Japan led global market strength, boosted by a 

US/Japan trade deal and a weaker yen. US 
equities delivered a positive return over the 
quarter, with technology stocks performing best. 

Lower interest rates also provided some support.

Bond markets had mixed fortunes but were 

generally positive. Interest rate cuts were good 
news for US Treasuries, while high-yield bonds 
were the leading performers. Stubborn inflation 

data and economic concerns caused slight 
declines in UK government bonds.     

ASML, a leader in lithography machines, 
contributed significantly. The company benefited 
from AI and semiconductor demand. ASML posted 

strong quarter two results. This, together with a 
positive outlook, supported the share price.

Tencent, the Chinese technology company, 
reported strong AI-related growth. Revenue from 
marketing services surged more than 20%. This 

was well ahead of the industry growth. The key 
factor was AI-enhanced targeting advertising.

Fortinet, the firewall provider, disappointed 
markets. Management admitted overestimating 
demand from existing customers. However, our 

analysis of the financial results shows that the 
fundamentals are strong. We believe Fortinet met 
consensus expectations and that the share price 

reaction was overdone.

We started a position in Uber. Our analysis 
suggests that the transportation company’s 
growth in trips can exceed market expectations. 

The asset-light nature of the business means 
that this will be favourable for free cash flow. 

We sold our holding in Tetra Tech given our 
concerns over the impact of reduced federal 
spending. Against a background of increased 

volatility, we retain a higher allocation to gold, 
which is supported by central bank buying and 
investor demand for safe haven assets.

The Funds have an underweight allocation to 
fixed income assets, particularly corporate 

bonds, as we do not believe they offer adequate 
compensation for taking additional risk. 

Tencent

China-based multinational technology and 
multimedia company Tencent has been a strong 
performer in the portfolios. Its shares rallied 

recently thanks to better-than-expected 
earnings in the second quarter of 2025, driven by 
strong revenue from online advertising and 

growth in online gaming. 

Renewed investor appetite for Chinese 

technology companies has shifted investor 
sentiment in favour of Tencent, causing further 
increases in its share price.
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OUTLOOKFIND OUT MORE ABOUT 
OUR MANAGED FUNDS

The Sarasin Managed Funds are 
four risk-rated multi-asset funds 
designed to grow the real value of 

your money over time. 

Speak to your financial adviser to 

discuss whether our Managed 
Funds are right for you. 

Q3 2025

Global economic growth is likely to be softer in the coming months. In the US, growth is moving from consumption 
to production and investment, while in Europe, it is pivoting away from exports to domestic demand. 

There are still inflation risks in advanced economies and stagflation pressures could intensify. However, central 
banks appear willing to support economic growth objectives, even while inflation remains above target across 
much of the developed world for the fourth consecutive year.

We have moved to an overweight position in equities compared with our benchmark, as corporate earnings 
appear to be recovering. Our underweight position in corporate bonds and neutral stance on government bonds 

reflects our view that fixed income assets do not currently offer adequate diversification compared to their 
history. Meanwhile, our above-benchmark gold position provides some protection against market volatility and 
the erosion in value of fiat currencies (government-issued money with value based on trust, not backed by a 

physical commodity) from inflation.
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IMPORTANT INFORMATION

This document is intended for financial advisers only. It is not suitable for retail investors and is not for onward distribution.

This is a marketing communication. Issued by Sarasin & Partners LLP, Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU. Registered in England and Wales, 
No. OC329859. Authorised and regulated by the Financial Conduct Authority (FRN: 475111). Website: www.sarasinandpartners.com. Tel: +44 (0)20 7038 7000. 
Telephone calls may be recorded or monitored in accordance with applicable laws.

This document has been prepared for marketing and informational purposes. It is not a solicitation or an offer to buy or sell any security. The information on 
which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not independently verified such 
information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of opinion are subject to change without 
notice. This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views 
and information in this material when taking individual investment and/or strategic decisions.

Capital at risk. The investments of the Managed Funds are subject to normal market fluctuations. The value of the investments of the Managed Funds and any 
income derived from them can fall as well as rise and investors may not get back the amount they originally invested. If investing in foreign currencies, the 
return in the investor’s reference currency may increase or decrease as a result of currency fluctuations. Past performance is not a reliable indicator of 
future results and may not be repeated. Forecasts are not a reliable indicator of future performance. The tax treatment depends on the individual 
circumstances of each client and may be subject to change in future.

Key risks include: 
Capital; The value of your investments can go down as well as up, and you may not get back the full amount you invested. Market; Investment returns are 
subject to market conditions. Volatility in financial markets may negatively affect portfolio values. Concentration; Portfolios that are not well diversified or are 
concentrated in specific asset classes, sectors or geographies may carry higher risk. Liquidity; Some investments may be difficult to sell quickly at a fair price, 
particularly during periods of market stress. Currency; If your portfolio includes overseas investments, fluctuations in exchange rates may affect the value of 
your investments. Credit; Fixed income and other debt instruments carry the risk that issuers may default on their obligations, which could impact the 
portfolio’s value. Inflation; Inflation may reduce the real value of investment returns over time.

The Managed Funds are managed by Sarasin Investment Funds Limited (the “Authorised Corporate Director/ACD”), which is authorised and regulated by the 
Financial Conduct Authority (FRN: 122244). The ACD has delegated its administration and registrar functions to Northern Trust Global Services SE, UK Branch. The 
ACD has appointed Sarasin & Partners LLP as the Investment Manager of the Managed Funds.

The Managed Funds may not be appropriate for investors who plan to withdraw their money within five years. Prospective investors should review the 
Prospectus carefully, including the section on ‘Risk Factors’, prior to making any final investment decisions. The Prospectus, the Key Investor Information 
Document for the relevant class, as well as the annual and half-yearly reports, are available in English free of charge via the relevant product pages on our 
website or upon request.

The Managed Funds may not be distributed to investors in jurisdictions where such distribution would be unlawful. The ACD reserves the right to reject any 
applications from investors outside of the jurisdictions where the Managed Funds registered for sale. US Persons are not permitted to subscribe for shares in 
the Managed Funds.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for any 
consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a 
substitute for the exercise by the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of 
the material referred to herein and/or any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this 
publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection 
with third-party data.

US Persons are not permitted to invest in the Managed Funds. This publication is intended for investors in the United Kingdom only.

© 2025 Sarasin & Partners LLP. All rights reserved. This document is subject to copyright and can only be reproduced or distributed with permission from 
Sarasin & Partners LLP. Any unauthorised use is strictly prohibited.
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