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Global equity sell-off and recovery

Quality* style lagged in post-‘Liberation Day’ rally, but valuations now look attractive

Equities rally from ‘Liberation Day’ Quality stocks now look fairly priced
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* MSCI Quality definition: high return on equity (ROE), stable year-on-year earnings growth, and
. . L low financial leverage
Past performance is not a reliable indicator of future results and may not be repeated.
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Other assets

US bond yields flat line. Volatility remains low. Dollar stabilises. Oil falls

US bond yields and volatility

Dollar index and oil
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Past performance is not a reliable indicator of future results and may not be repeated.
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YTD asset class performance
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President Trump’s MAGA policies gaining traction

Tariff revenues climb White House’s tariff agenda falls into place
US customs duty collected monthly
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e felt from Q3 onwards
5 S&P affirms US ‘AA+’ credit rating
‘We expect meaningful tariff revenue to generally offset weaker
0 fiscal outcomes.’
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Nationwide encounters are individual interactions with illegal immigrants by
US Customs & Border protection.
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US economy slowing

Labour market softens while tariff impact is showing up in prices

US labour demand and supply moves onto balance

Business sentiment fades while prices climb

US Labour Markets
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US ISM Services Business Survey
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UK inflation sticky

Gilt market ‘vigilantes’ keep watch — UK economy growing with government spend

UK core inflation sticky — gilts still trade above ‘Truss’ high

Real wages strong — business surveys still expansionary

UK inflation and unemployment

UK Core CPI
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Past performance is not a reliable indicator of future results
and may not be repeated.
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Interest rates

‘There’s a very good chance of a 50bps cut in September’ Treasury Sec. Scott Bessent, Aug 2025

Forward curve suggests two more US rate cuts and possibly one UK cut in 2025

Central Bank market implied policy rates
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Global earnings and valuation

With tariff impact yet to appear, US valuations are high — quality looks attractive

Global earnings growth still robust

Equity valuations high

World equities (MSCI ACWI)
Bloomberg forward estimates
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Past performance is not a reliable indicator of future results and may not be repeated.
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S&P500 Forward Earnings Real Equity Risk Premium
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Equity Risk Premium: 12-month forward earnings yield on
S&P500 minus the real yield on 10 year bonds

Shaded area are US recession

<3.22

|
2025



Important information

This document is intended for retail investors and/or private clients. You should not act or rely on this document but should contact
your professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4AM 8BU, a limited liability partnership registered in
England and Wales with registered number 0C329859, and which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111.

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The information on
which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not independently verified such information and
we make no representation or warranty, express or implied, as to its accuracy. All expressions of opinion are subject to change without notice.

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and information
in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally invested. If investing in
foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency fluctuations. Past performance is not a reliable
indicator of future results and may not be repeated. Forecasts are not a reliable indicator of future performance.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations
with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy,
completeness, merchantability or fitness for a particular purpose with respect of any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its
affiliates or any third party involved in or related to compiling, computing or creating the data have any liability for any direct. indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI data is permitted
without MSCI’s express written consent.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability in connection with
its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for any consequential

loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by
the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to herein and/or
any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this publication is
not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection with third-party data.

© 2025 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP. Please contact
marketing@sarasin.co.uk.
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