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US ‘super-caps’ start to de-rate in the face of US political risk Index returns by style (relative to MSCI world)

Past performance is not a reliable indicator of future results and may not be repeated.

Global equity rally pauses as market leadership evolves
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Chinese and European equities now outperforming S&P500 since US election

Market performance since Trump victory

Sarasin Six Minute Strategy | March 2025 3



Trump 2.0 more decisive and aggressive than 1.0

Tariffs1

Tax cuts2

Deregulation3

Immigration4

• 25% tariffs on Canada and Mexico

• 10-20% tariffs on China imports 

• 25% tariffs on all steel and aluminium imports 

• Canada, China and the EU have retaliated

• $4.5trn tax cut

• $2trn spend cut

• $300bn spending for border and defense

• $2.8trn higher debt. A government shut down on 14 March remains a risk 

• DOGE reducing federal workforce by 250K employees 

• Agency functions curtailed or limited

• Legal and disruption risk

• Deportation rate similar to Obama administration 

• New orders requiring all undocumented workers to register raises the risk of higher levels 
of deportation
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Trade balances: China vs US, 1995–2025 Significant rules adopted by successive US administrations 

Trade relationships and regulations scrutinised 
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Cumulative economically significant final rules published by Administration in first year

Numbers of Months in Office
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Bush 43
Bush 41

Trump 45

Reagan



Core inflation remains sticky globally US consumer and business confidence fading

Core inflation still sticky and US confidence fading = Stagflation?
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FT economist poll suggests Germany can take on EUR 2trn in debt over the next decade 
without risk

Europe defence spending undershoots Germany has underinvested for 30 years

Past performance is not a reliable indicator of future results and may not be repeated.

Europe debates an overdue defence and public investment plan

Sarasin Six Minute Strategy | March 2025 7

“In view of the threats to our freedom and peace on our continent, 
the rule for our defence now has to be ‘whatever it takes’”

Chancellor Elect Friedrich Merz, 10 March 2025



Forecast year 1 earnings growth still robust Global dividend growth and US stock buybacks plentiful

Past performance is not a reliable indicator of future results and may not be repeated.

Global earnings and dividend growth still robust
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Global Strategy March 2025

Policy summary
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Bonds
Neutral/Underweight
• Neutral Govt: Long-term yields close to fair value – UK pension funds natural buyers
• UW inv. grade credit: Spreads are historically tight – reduce risk

Equities

Neutral
• Equity: Earnings outlook remains solid but there are growing risks of a US slowdown –

lower gas prices and higher defence spending support European growth
• Valuation: Equity risk premium and market concentration are elevated

Alternatives
Neutral
• Neutral alternatives: Dividend income from renewables and infrastructure attractive as interest rates fall
• Overweight gold: Debt fears across Western economies and EM reserve bank buying support demand

Cash
Overweight
• Policy and geopolitical uncertainty has increased markedly

Risks
1. Global trade war – Trump tariff agenda invites global retaliation – US economy slows
2. Disorderly bond markets – Budget deficits and sticky inflation trigger a return of the bond ‘vigilantes’ 
3. Major AI/Tech profit warning – US equity valuations contract on long-term earnings fears

Source: Sarasin & Partners, February 2025



Important information

This document is intended for retail investors and/or private clients. You should not act or rely on this document but should contact 
your professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership registered in 
England and Wales with registered number OC329859, and which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111. 

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The information on 
which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not independently verified such information and 
we make no representation or warranty, express or implied, as to its accuracy. All expressions of opinion are subject to change without notice. 

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and information 
in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally invested. If investing in 
foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency fluctuations. Past performance is not a reliable 
indicator of future results and may not be repeated. Forecasts are not a reliable indicator of future performance.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations 
with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, 
completeness, merchantability or fitness for a particular purpose with respect of any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its 
affiliates or any third party involved in or related to compiling, computing or creating the data have any liability for any direct. indirect, special, punitive, consequential 
or any other damages (including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI data is permitted 
without MSCI’s express written consent.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability in connection with 
its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for any consequential 
loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by 
the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to herein and/or 
any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this publication is 
not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection with third-party data.

© 2025 Sarasin & Partners LLP – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP. Please contact 
marketing@sarasin.co.uk.
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