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Equity market review 2024

Momentum and growth styles powered equity returns in 2024

World equity returns dominated by tech ‘super-caps’

Index returns by style (relative to MSCI world index 2024)
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Global asset review 2024

Gold and the dollar rally in 2024 - oil prices little changed Worries over fiscal sustainability send bond yields higher
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Risk 1: Core inflation still sticky — rate cuts forecast to slow

Core inflation remains sticky globally

Implied path of interest rates compared to end 2023
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Central Bank Market Implied Policy Rates

Fed Current
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Markets now anticipate three fewer rate cuts in the US
and four fewer in the UK by the end of 2025



Risk 2: UK growth and fiscal fragility

US business optimism soars since Trump win, while UK optimism collapses post-budget

UK economic momentum stalls into the budget US and UK business confidence diverge post Trump—Starmer
UK Economic Surprise Index (Citi) Business Confidence Indicators
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Risk 3: China — deflation risks remain as corporate profits stall
China CPI rose just 0.1% in December with producer prices falling for the 27 month to -2.3%

Chinese bond yields fall to record low It’s not just state-owned enterprises that are loss making
30 Year Government Bond Yield China, Number of Loss-Making Enterprises
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Policy summary
Global Strategy January 2025

Underweight

* Neutral Govt: Long-term yields close to fair value — UK pension funds natural buyers
* Underweight Inv. Grade Credit: Spreads are historically tight — reduce risk

* Duration: Neutral

Overweight

* Equity: Tail risks of recession receding — clearly a pro-business / low tax Trump administration — earnings robust
* Global Technology: Retain exposure on strong 2025 earnings forecasts and robust Al demand

* Dividend Strategies: Value appearing after recent underperformance and strong dividend growth

Equities

Neutral
Alternatives * Neutral Alternatives: Dividend income from renewables and infrastructure attractive as interest rates fall
* Overweight Gold: Debt fears across Western economies and EM reserve bank buying support demand

Underweight
* Interest rates have peaked across Western markets

1. Bond markets — US and UK deficits and sticky inflation trigger a return of the bond market ‘vigilantes’
2. Global trade war — Trump tariff agenda invites global retaliation — China currency falls
3. Major Al/Tech profit warning — US equity valuations contract on long-term earnings fears

Source: Sarasin & Partners, January 2025
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Important information

This document is intended for retail investors and/or private clients. You should not act or rely on this document but should contact
your professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4AM 8BU, a limited liability partnership registered in
England and Wales with registered number 0C329859, and which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111.

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The information on
which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not independently verified such information and
we make no representation or warranty, express or implied, as to its accuracy. All expressions of opinion are subject to change without notice.

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and information
in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally invested. If investing in
foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency fluctuations. Past performance is not a reliable
indicator of future results and may not be repeated. Forecasts are not a reliable indicator of future performance.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations
with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy,
completeness, merchantability or fitness for a particular purpose with respect of any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its
affiliates or any third party involved in or related to compiling, computing or creating the data have any liability for any direct. indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI data is permitted
without MSCI’s express written consent.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability in connection with
its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for any consequential

loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by
the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to herein and/or
any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this publication is
not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection with third-party data.

© 2025 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP. Please contact
marketing@sarasin.co.uk.
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https://www.sarasinandpartners.com/docs/default-source/regulatory-and-policies/index-disclaimers.pdf
https://sarasinandpartners.com/important-information/
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