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‘One of the largest increases in spending, tax, and borrowing of any fiscal event in history’ OBR

Impact of measures on public sector net borrowing and current deficit

Fiscal year 2029-30: More spending, taxes, and borrowing
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Budget spending policies will add a colossal 2.2% a year of GDP or £69.5 billion - £45 
billion on current spending and £24 billion on capital spending OBR Oct 2024
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Budget uncertainty has capped what were otherwise improving UK economic trends

UK real wages growing again as inflation declines UK economic prospects improving

Past performance is not a reliable indicator of future results 
and may not be repeated.

UK - Labour inherited an improving economy
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Rate hiking cycle is over - service sector inflation sticky in face of NICS and minimum wage increase

Advance economy CPI inflation Components of UK CPI– may rise 25bps on Budget measures

Past performance is not a reliable indicator of future results and may not be repeated.

UK inflation – job mostly done
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£40bn of extra taxes per year, the most since Chancellor Norman Lamont raised taxes in 1993

Tax as share of GDP is set to rise to 38.2% of GDP – a full 5.1% higher than pre-pandemic levels

Source: OBR 31.10.24

Tax increases on employers, capital, and inheritance
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French Tax-GDP-Ratio 48% and Germany 40% - Eurostat/CEIC 2024
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A front-loaded rise in public borrowing made possible using a wider measure of assets

2025 Public sector borrowing rising to £127bn (4.5% of GDP) PSNFL gives more space for borrowing – IMF agrees

Source: OBR, Guardian 31.10.24

Borrowing increases made possible by new debt measure
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The IMF backed the increases in UK investment and 
public spending as well as “sustainable” tax rises.  
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After WWII, budget repair was helped by strong growth and higher inflation

Today budget repair needs to occur through budget balance – this is tough

“Compared to our March forecast, growth is forecast to be an average of a ¼ 
percentage point higher this year and next. This reflects stronger GDP and real wage 
growth in recent quarters, and the net fiscal loosening in this Budget. Growth is then 

weaker between 2026 and 2028 as these temporary effects fade.” OBR October 2024

But a difficult fiscal inheritance still constrains budget choices
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There will be greater gilt issuance with the BoE a net seller not buyer – rate expectations rise

UK bond yields are rising and spread to Bunds widening Bank of England likely to slow rate cuts (+30bps end 2025)

Past performance is not a reliable indicator of future results and may not be repeated.  

Bond market vigilantes still nervous
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Important information

This document is intended for retail investors and/or private clients in the US only. You should not act or rely on this document but should contact your 
professional adviser.

This document has been prepared by Sarasin & Partners LLP (“S&P”), a limited liability partnership registered in England and Wales with registered number 
OC329859, which is authorised and regulated by the UK Financial Conduct Authority with firm reference number 475111 and approved by Sarasin Asset 
Management Limited (“SAM”), a limited liability company registered in England and Wales with company registration number 01497670, which is authorised and 
regulated by the UK Financial Conduct Authority with firm reference number 163584 and registered as an Investment Adviser with the US Securities and 
Exchange Commission (“SEC”) under the Investment Advisers Act of 1940. The information in this document has not been approved or verified by the SEC or by 
any state securities authority. Registration with the SEC does not imply a certain level of skill or training.

In rendering investment advisory services, SAM may use the resources of its affiliate, S&P, an SEC Exempt Reporting Adviser. S&P is a London-based specialist 
investment manager. SAM has entered into a Memorandum of Understanding (“MOU”) with S&P to provide advisory resources to clients of SAM. To the extent 
that S&P provides advisory services in relation to any US clients of SAM pursuant to the MOU, S&P will be subject to the supervision of SAM. S&P and any of its 
respective employees who provide services to clients of SAM are considered under the MOU to be “associated persons” as defined in the Investment Advisers 
Act of 1940. S&P manages mutual funds in which SAM may invest its clients’ assets as appropriate. To the extent that SAM is able to exercise proxy voting on 
behalf of its clients, SAM follows the policy set by S&P. Proxy voting is an operational process dependent upon support from SAM’s clients’ custodians, some of 
which do not support proxy voting in all or certain markets.

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The information 
on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not independently verified such 
information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of opinion are subject to change without notice. 

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and 
information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally invested. If 
investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency fluctuations. Past performance 
is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of future performance. Management fees and 
expenses are described in SAM’s Form ADV, which is available upon request or at the SEC’s public disclosure website, 
https://www.adviserinfo.sec.gov/Firm/115788 .
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Important information

Neither Sarasin & Partners LLP, Sarasin Asset Management Limited nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or 
responsibility whatsoever for any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document 
should not be regarded as a substitute for the exercise by the recipient of their own judgement.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this 
publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection with 
third-party data.

© 2024 Sarasin Asset Management Limited – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin Asset 
Management Limited. Please contact marketing@sarasin.co.uk. 
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London EC4M 8BU
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