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Excess capacity and deflation are weighing on nominal growth

Economy continues to slow

Parallels with Japanese property deflation remain

Chinese real and nominal GDP growth
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China stimulus package

Key features of Chinese stimulus — September 2024

Measure

Details

Expected impact

Central bank rates

Bank recap

Housing measures

Fiscal package

Stock market package
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Cut Reserve Requirement Ratio and lending rates

Inject RMB1 trillion into
largest banks

PBOC fund local government purchase of unsold homes
Minimum down-payment for second homes reduced

Tier 1 cities removing some
or all buying restrictions

Estimated RMB2 trillion
(1.5% of GDP)

RMBB800 billion financing facility
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Modest positive — more required

Modest positive

Marginally positive but property
structurally challenged

Consumer stimulus helpful — more
required

Boosts sentiment



What should we expect? A China shock 2.0?

* Chinese growth to stabilise as sentiment Chinese competition damaging margins industry wide

recovers underpinning global demand.
Exports of Passenger Cars; Rolling 12m sum

* Balance sheets of banks and local 6 -
governments - struggling with debt and
deflation - will benefit. This will help . <5.25 millon|
monetary and fiscal policy transmission in
due course. .- L5 mion]
. Stlmulus'does not divert from President ).(I S = S
overarching strategy as laid out at the Third 4 T esmilion
Plenum in July. > '
South Korea
* China to continue with ‘Common Prosperity’
and “New Productive Forces” to “promote
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revolutionary breakthroughs in technology
and in depth industrial transformation and

O_| I I I I I I I
upgrading”. 2010 2012 2014 2016 2018 2020 2022 2024

Source: Macrobond, 15.10.24

* How big will China Shock 2.0 be?
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And a return to protectionism in the US?

Tariff rates in the US

United States International Trade Commission

McKinley Tarrif Act,

Underwood Act, Smoot Hawley, Trump Tariff,
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Important information

This document is intended for retail and/or private clients investors. You should not act or rely on this document but should contact your
professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability
partnership registered in England and Wales with registered number 0C329859, and which is authorised and regulated by the Financial Conduct
Authority with firm reference number 475111.

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The
information on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not
independently verified such information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of
opinion are subject to change without notice.

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the
views and information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally
invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of
future performance.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability
in connection with its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for
any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be
regarded as a substitute for the exercise by the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may
act upon or make use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained
in this publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no
liability in connection with third-party data.

© 2024 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners
LLP. Please contact marketing@sarasin.co.uk.
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https://www.sarasinandpartners.com/docs/default-source/regulatory-and-policies/index-disclaimers.pdf
https://sarasinandpartners.com/important-information/
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