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Asset returns 2024 to date (£ based)

Equity rotation begins as investors question AI market hype
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Past performance is not a reliable indicator of future results and may not be repeated.
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Factor and style performance in 2024 (MSCI ACWI)

Equity volatility rose near to 2011 Euro-Crisis in August

Value and Dividend strategies recovering as Momentum fades
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Past performance is not a reliable indicator of future results and may not be repeated.



Managers watching AI risks across equity portfolios

Bubble risk in AI rising?Fund managers go overweight utilities for the first time in 
15 years

Equity market rotation continuing behind the scenes
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This time technology stocks are backed by very robust cashflows

1998-2000: MSCI world tech sector return decomposition 2019 – 2024: MSCI world tech sector return decomposition

Source: Bloomberg & Sarasin, Aug 2024

Can equity leadership change without a market correction?

1998 – 2000 period was a run of ‘triumph of hope’:

• The market tech rally was stronger and faster 
than the current rally

• It was almost entirely driven by expansion of 
the price, rather than profit growth 

• The hang-over for markets lasted for almost 
two years

The AI / tech rally this time has been more measured:

• Slower pace of performance
• Profits growth was a significant contributor to 

returns
• But massive capital investment in AI will need 

to show a return for AI / tech rally to continue 
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“The good news is the labour market and economy are prospering” Raphael Bostic, FOMC voting member, Sept 2024

Monthly US inflation data weakening US labour market conditions are clearly easing

Past performance is not a reliable indicator of future results and may not be repeated.

A US soft landing is still the likely outcome in 2025
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Market projections for interest rates to end 2025

Interest rates have peaked globally 
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We see three ¼ point US rate cuts in 2024, quarterly through 2025. UK: one more cut this year, at least quarterly in 2025 



Stronger earnings driving higher dividends and share buybacks

Global dividend growth and US stock buybacks plentiful

Dividends and share buybacks remain robust
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Past performance is not a reliable indicator of future results and may not be repeated.



Important information

This document is intended for retail and/or private clients investors. You should not act or rely on this document but should contact your 
professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability 
partnership registered in England and Wales with registered number OC329859, and which is authorised and regulated by the Financial Conduct 
Authority with firm reference number 475111. 

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The 
information on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not 
independently verified such information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of 
opinion are subject to change without notice. 

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the 
views and information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally 
invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency 
fluctuations. Past performance is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of 
future performance.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability 
in connection with its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for 
any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be 
regarded as a substitute for the exercise by the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may 
act upon or make use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained 
in this publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no 
liability in connection with third-party data.

© 2024 Sarasin & Partners LLP – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners 
LLP. Please contact marketing@sarasin.co.uk.
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