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Equities correct as market leadership changes

Market leadership broadens as investors question the durability of the Al-led rally
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This time the tech-led rally has largely been supported by earnings

MSCI world tech sector return decomposition

2019 - 2024: Significant contribution from EPS growth 1998-2000: Return dominated by multiple expansion
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The Al/Tech rally this time has been more measured, in terms of: 1998 -2000 period was a run of ‘triumph of hope’

- Slower pace of performance - The market rally was stronger and faster than the

current rally
- Profits growth was a significant contributor to returns

- And it was almost entirely driven by expansion of the

- But massive capital investment in Al will need to show a price, rather than profit growth

return for Al / tech rally to continue

- The hang-over for markets lasted for almost two years
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The unwind of the great carry trade

Is the great carry-trade over?

Japan Mexico Carry Trade
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The Bank of Japan raised rates by 25bps and outlined plans to halve the rate of bond purchases
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Gold leads in 2024 - oil, the dollar and bond yields flat

Other assets broadly stable with little contagion from equity markets

Asset class performance 2024 to date Bonds rally back to where they started the year
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Past performance is not a reliable indicator of future results and may not be repeated.
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Summary

The summer blues have arrived early — but they are starting to uncover some real pockets of
value

1. We will need to manage our Al / tech equities, the supertankers of the
markets, with care. Note that their earnings and cashflows are very
robust, but markets often overestimate a new technology in the short
term, while underestimating the impact in the years to come.

2. Wider equity market leadership will give us more opportunity in value
and dividend yield.

3. Other assets (dollar, bond yields, energy) look reassuringly dull, which is
welcome in a time of high geopolitical risk.

4. US Vice President Harris has changed the dynamics of the presidential
race — at the least it suggests a Red (Rep) or Blue (Dem) wave that will
sweep both houses and the presidency is unlikely. This has typically been
positive for financial markets.
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Important information

This video is intended for retail and/or private clients investors. You should not act or rely on this video but should contact your professional
adviser.

This video has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership
registered in England and Wales with registered number 0C329859, and which is authorised and regulated by the Financial Conduct Authority with
firm reference number 475111.

This video has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The
information on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not
independently verified such information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of
opinion are subject to change without notice.

This video should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views
and information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally
invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of
future performance.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability
in connection with its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for
any consequential loss of any kind arising out of the use of this video or any part of its contents. The use of this video should not be regarded as a
substitute for the exercise by the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may act upon or
make use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this video.

Where the data in this video comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this
publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in
connection with third-party data.

© 2024 Sarasin & Partners LLP — all rights reserved. This video can only be distributed or reproduced with permission from Sarasin & Partners LLP.
Please contact marketing@sarasin.co.uk.

SARASIN

% PARTNERS Sarasin Six Minute Strategy - August 2024 7


https://www.sarasinandpartners.com/docs/default-source/regulatory-and-policies/index-disclaimers.pdf
https://sarasinandpartners.com/important-information/
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