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Deficit ends 2034 at 6.1% on current projections

US government debt to GDP set to rise to 122% by 2034

US fiscal deficit: Is 6% the new 3%?
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Source: CBO June 2024-2034



US exorbitant privilege… can it last?
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In both China and the US debt is projected rise by 50-100% by 2050

China’s property & local authority funding crisis continue to lift Chinese debt levels
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Debt accumulation now led by the US and China

Source: IMF Fiscal Monitor April 2024.  

Note Chinese debt/GDP data includes 1/3 of local government financing vehicles that are classified as 
debt tiered to special construction and government 



A very slow unwinding of Pandemic subsidies & grants with new commitments rising

Post pandemic fiscal legacies (percentage points of GDP)

Source: IMF Fiscal Monitor April 2024

The momentum toward fiscal normalisation is slow
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1. Are the bond market vigilantes back?

French elections pave way for a hard-right/left parliament Political uncertainty in France triggers wider spreads

Investment Implications
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French Parliamentary Election:  First vote 30th June 2024, then 7th

July.  Jordan Bardella of National Rally says he will refuse to form a 
a government  unless he wins a clear majority (at least 289 seats).  

Economist June 2026



Retail demand is strong in India, Turkey and China, particularly during financial stress

Real gold prices still short of peak Gold increasing share of EM central bank reserves

Past performance is not a reliable indicator of future results and may not be repeated.

2. Gold as a safe haven from sovereign bonds
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Important information

This document is intended for retail and/or private clients investors. You should not act or rely on this document but should contact your 
professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability 
partnership registered in England and Wales with registered number OC329859, and which is authorised and regulated by the Financial Conduct 
Authority with firm reference number 475111. 

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The 
information on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not 
independently verified such information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of 
opinion are subject to change without notice. 

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the 
views and information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally 
invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency 
fluctuations. Past performance is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of 
future performance.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability 
in connection with its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for 
any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be 
regarded as a substitute for the exercise by the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may 
act upon or make use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained 
in this publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no 
liability in connection with third-party data.

© 2024 Sarasin & Partners LLP – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners 
LLP. Please contact marketing@sarasin.co.uk.
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