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First UK post-War government to see lower income per head UK inflation & growth – among the worst since the Pandemic

Source: Resolution Foundation https://www.resolutionfoundation.org/, May 2024

18 Governments since 1955 Source: Resolution Foundation https://www.resolutionfoundation.org/, May 2024

Keir Starmer’s economic challenge to the Conservatives
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UK taxes as a proportion of GDP

Source: OBR March 2024

UK on track for the highest tax burden since WW2
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‘For a Chancellor with a goal 
of reducing debt as a fraction 

of national income, things 
have arguably never been so 

bad…’

IFS May 2024



Inflation close to BoE target and lower than US, Euro Area and Japan

UK CPI inflation lower than in the US, Japan or the Euro Area Bank of England forecast sees UK CPI below target in 2025

The Conservative Party’s response
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Past performance is not a reliable indicator of future results 
and may not be repeated.



UK real wage growth turns positive UK PMIs suggest recovery gaining traction

Past performance is not a reliable indicator of future results 
and may not be repeated.  

UK real wages and economic surveys are improving  
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Note: PMI >50 = explains indication of expansion of economy
< 50 = explains indication of contraction of economy



UK nominal GDP growth and debt interest costs

Challenge: reducing debt amid low growth & high interest costs
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Source: IFS – UK Public Finances & 2024 Election, May 2024



20 years of widening UK valuations gap will trigger M&A If growth leadership was to stall the UK would be a winner

Past performance is not a reliable indicator of future results 
and may not be repeated.  

UK equities look cheap if market leadership changes
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Shein potential UK IPO at £50bn would be largest since 
Glencore in 2011



Near identical Labour & Conservative economic policies mean UK electoral risk is limited

All change for no change

Implications: Positive for Sterling, alongside a long term re-rating of the UK equity market 
and further rises in M&A.  UK corporate bonds attractive with strong demand 
from newly overfunded pension schemes.
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Policy Labour Conservatives

Tax rates
(income, NI, VAT, corporate)

No increase No increase

Defence spending Raise to 2.5% of GDP as soon as 
resources allow

Raise to 2.5% of GDP

Fiscal debt to GDP target Falling in 5th year of projections Falling in 5th year of projections

Decarbonisation of UK power By 2030 By 2035

Relationship with Europe Closer ties but no return to free 
movement of people  or customs 

union

Closer ties but no return to free 
movement of people  or customs 

union



Important information

This document is intended for retail and/or private clients investors. You should not act or rely on this document but should contact your 
professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability 
partnership registered in England and Wales with registered number OC329859, and which is authorised and regulated by the Financial Conduct 
Authority with firm reference number 475111. 

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The 
information on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not 
independently verified such information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of 
opinion are subject to change without notice. 

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the 
views and information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally 
invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency 
fluctuations. Past performance is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of 
future performance.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability 
in connection with its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for 
any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be 
regarded as a substitute for the exercise by the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may 
act upon or make use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained 
in this publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no 
liability in connection with third-party data.

© 2024 Sarasin & Partners LLP – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners 
LLP. Please contact marketing@sarasin.co.uk.
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https://www.sarasinandpartners.com/docs/default-source/regulatory-and-policies/index-disclaimers.pdf
https://sarasinandpartners.com/important-information/
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