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The UK’s Covid recession was the sharpest in 100 years...but so was
the recovery

Massive fiscal and monetary support and end of lockdowns contributed to a rapid recovery
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The UK economy has been stagnating while the US has overheated

UK economy struggling under high energy prices and rates

US GDP is 1% above its pre-pandemic trend
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The strong US recovery carries a long term price...

The price was a massive increase in US government debt

Interest payments on public debt will exceed U$1 trillion pa

Extended baseline forecasts by the CBO

175 -

150 - N

125 - I
Debt held by the public as a percent of GDP )

0- I I I I I I
1800 1850 1900 1950 2000 2050

Source: Macrobond, 09.05.24

SARASIN

% PARTNERS Sarasin Six Minute Strategy - May 2024

5.0 - Interest payments on -11
Public debt, rhs
4.5 - 1.0
-09
4.0 -
-0.8
3.5-
*GC-)’ -0.7
©30-
& - 0.6
2.5 -
-0.5
2.0 -
-04
1.5- -0.3
Average interest rate on public debt, |hs
1.0 - -0.2
| | | |
2005 2010 2015 2020
Source: Macrobond, 09.05.24
Estimates of full employment Sarasin & Partners

uol||1 3 ‘asn



The US Fed was late to raise rates but then acted determinedly

Fed too late in raising rates — it then moved aggressively

Inflation fell rapidly as supply chains normalised

US Inflation and Interest Rates
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Fed’s error was two fold: it failed to recognise that demand and supply
elasticities had dramatically reduced, and then was slow to adjust policy.
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US equities saw the fastest fall and the quickest recovery in history

Global equities rally from March lows...

The fastest fall & the best recovery in history for US equities

Global Asset Returns in GBP
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Historic Bear Markets
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Important information

This document is intended for retail and/or private clients investors. You should not act or rely on this document but should contact your
professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability
partnership registered in England and Wales with registered number 0C329859, and which is authorised and regulated by the Financial Conduct
Authority with firm reference number 475111.

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The
information on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not
independently verified such information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of
opinion are subject to change without notice.

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the
views and information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally
invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of
future performance.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability
in connection with its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for
any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be
regarded as a substitute for the exercise by the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may
act upon or make use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained
in this publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no
liability in connection with third-party data.

© 2024 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners
LLP. Please contact marketing@sarasin.co.uk.
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https://www.sarasinandpartners.com/docs/default-source/regulatory-and-policies/index-disclaimers.pdf
https://sarasinandpartners.com/important-information/
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