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Coming safely into land

The global economy is likely to achieve a remarkable soft-landing

G-20 countries have surprised - disinflation has been successful without triggering recession
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UK & global inflation trending down

Inflation rates have converged across countries just above central bank targets

Falling inflation in Europe and UK has caught up with the US UK CPI could briefly reach 2% in spring 2024
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1. Why have prices fallen so fast?

Supply chains have normalised remarkably quickly post pandemic

Supply chain pressure gauges stable Tanker rates up modestly in the face of Red Sea attacks
US - ISM Manufacturing & Global Supply Chains World Shipping Rates
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In the first two months of 2024, Suez Canal trade dropped by
50% from a year earlier (attacks on vessels) while trade
through the Panama Canal fell by 32% (drought)
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2. It will take a wider regional crisis to lift oil & gas prices

Massive rise in US domestic oil production has blunted influence of OPEC +

US oil production more than doubles in a decade Gas prices collapse as Europe pivots from Russian suppliers
US oil production & consumption European wholesale gas and oil prices
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Extended OPEC cuts now amounting to 2.2m barrels
per day have had little impact on oil prices in the

face of rising output from US, Brazil and Canada

Bloomberg March 2024

SARASIN
%PARTNERS Global Strategy & Market Outlook - March 2024 5



3. Chinese export prices continue to fall

China deflation risks rising — low prices leave Chinese exports super competitive

Stubborn Chinese deflation suggests fiscal stimulus needed Massive inroads into global auto-sector by China

China inflation measures Exports of Passenger Cars; Rolling 12m sum
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The MG4 is now the second-best selling UK electric

car. The parent is SAIC motor from China
- Source: Carparison, 05.02.2024
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Rates: Markets anticipating several rate cuts in 2024

Interest rates — market projections US interest rate forecast (Sarasin)
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First UK rate cut expected in June 2024, falling to 4.5%
by end 2024. Neutral rate 3.25%.

Source: Sarasin Feb 2024
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Policy summary
Global Strategy March 2024

Neutral
Bonds * Underweight Govt: Higher volatility to remain as government issuance rises
* Overweight Inv. Grade Credit: Yields attractive, corporate balance sheets healthy, demand from pension funds high

Overweight
* Global Equity: Earnings growth attractive, market leadership expected to widen, dividend strategies attractive
*  Portfolio insurance attractive as valuations rise

Neutral

Alternatives * Neutral Correlated: Higher interest rates mostly priced in — discounts attractive
*  Underweight Uncorrelated: Hedge funds and absolute return unlikely to outperform cash/bonds
*  Overweight Gold as hedge against a failure in the financial system

Cash Double Underweight
(tactical) *  Favour Sterling on lower UK political risk and more hawkish BoE

1. Liquidity risks elevated as central bank balance sheets shrink & real rates turn positive
2. Geopolitical risk as Pax Americana ends
3. Risk of natural disasters as climate change accelerates

Source: Sarasin & Partners, March 2024
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Important information

This document is intended for retail investors. You should not act or rely on this document but should contact your professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability
partnership registered in England and Wales with registered number 0C329859, and which is authorised and regulated by the Financial Conduct
Authority with firm reference number 475111.

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The
information on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not
independently verified such information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of
opinion are subject to change without notice.

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the
views and information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally
invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of
future performance.

The index data referenced is the property of third-party providers and has been licensed for use by us. Our Third-Party Suppliers accept no liability
in connection with its use. See our website for a full copy of the index disclaimers https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for
any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be
regarded as a substitute for the exercise by the recipient of their own judgement. Sarasin & Partners LLP and/or any person connected with it may
act upon or make use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained
in this publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no
liability in connection with third-party data.

© 2024 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners
LLP. Please contact marketing@sarasin.co.uk.
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https://www.sarasinandpartners.com/docs/default-source/regulatory-and-policies/index-disclaimers.pdf
https://sarasinandpartners.com/important-information/
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