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Policy summary

Modestly underweight on equities. Overweight on corporate bonds, commodities and sterling

Global strategy update — November 2023

Neutral
Bonds *  Underweight Govt: Corporate issues offer better value
*  Overweight Inv. Grade Credit: Yields attractive — corporate balance sheets healthy

Modest underweight

*  Global: Earnings slowing but still attractive, supply chain pressures easing but tech valuations worrying
*  Emerging markets: Valuations attractive but higher oil prices and a stronger dollar are challenges
*  Modest Underweight: Key risk a de-rating of US and global technology stocks

Alternatives

Neutral

*  Neutral Correlated: Higher interest rates mostly priced in — discounts attractive

*  Underweight Uncorrelated: Hedge funds and absolute return unlikely to outperform cash/bonds

*  Overweight positions in gold as hedge against a failure in the financial system. Carbon & Climate Transition Metals

attractive
Cash Overweight
(tactical) *  Overweight: Sterling can rally toward PPP on lower political risk (PM Sunak & Starmer’s policies both market friendly)

1. Liquidity risks elevated as central bank balance sheets shrink & real rates turn positive

2. Long-term risk from failing to secure climate targets

3. Political risk from military conflict has climbed as Pax Americana ends including: Ukraine, Israel-Hamas, Taiwan, N.Korea,
Balkans, Africa (coups), Armenia-Azerbaijan

Source: Sarasin & Partners, 31 October 2023
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Current tactical asset allocation

Sarasin Balanced Model Portfolio Asset Allocation vs. Composite Benchmark*

70
60
50
0 Reduce Short-
Duration Gilts
30
50 Increase
infrastructure,
0 commodities

Fixed Income Equities Alternative Investments Liquid Assets

B Pre-Rebalance (30th Sep) B Benchmark % B Post-rebalance (17th Oct)

Source: Sarasin & Partners, 17 October 2023. *The composite benchmark mirrors the asset class weightings of the Sarasin Balanced Model Portfolio.
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Asset allocation update

Sarasin Balanced Model Sarasin Responsible Balanced Model

= Fixed Income = Equities = Fixed Income = Equities
= Correlated Alternative Investments Uncorrelated Alternative Investments = Correlated Alternative Investments Uncorrelated Alternative Investments
= Liquid Assets m Liquid Assets

Source: Sarasin & Partners, 17 October 2023 Source: Sarasin & Partners, 17 October 2023
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The next 10 years

We envisage a changing landscape for society, economy and markets
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1. Shifting demographics

2. Taming technology

3. Modern economic policies

5. Deteriorating environment

Sarasin Model Portfolio Service update - November 2023

e Ageing populations
® Post-COVID healthcare
* Higher savings rates

* Winner-takes-all, Al benefits accrue to the biggest players?
* China vs. Western world - “‘Walled Gardens’
* Global regulation, Al oversight, Antitrust

e Long-term inflationary risks & fragile supply chains
e Expanding fiscal deficits & Bidenomics
* Fiscal replaces monetary policy as key market driver

End of Pax Americana — Palestine/Israel, Ukraine, Balkans,
Africa (coups), LATAM (democracy eroding), Taiwan

Levelling-up agenda - cost of living
Regional conflicts intensify, Labour pressure continues

e Climate change accelerating
e Decoupling of Russian energy markets
e Massive capital spend to meet carbon targets 2030




Long-term tactical asset allocation

Sarasin Balanced Model Portfolio
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Important information

The information in this presentation is intended for professional investors only. Not for onward distribution.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership registered in England & Wales
with registered number 0C329859 which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111.

The investments of the Model Portfolios are subject to normal market fluctuations. The value of the investments of the Model Portfolios and the income from them can fall as well as
rise and investors may not get back the amount originally invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result
of currency fluctuations. Past performance is not a reliable guide to future returns and may not be repeated.

All details in this document are provided for marketing and information purposes only and should not be misinterpreted as investment advice or taxation advice. This document is not an
offer or recommendation to buy or sell shares in any fund. You should not act or rely on this document but should seek independent advice and verification in relation to its contents.

Neither Sarasin & Partners LLP nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for any consequential loss of any kind
arising out of the use of this document or any part of its contents. The views expressed in this document are those of Sarasin & Partners LLP and these are subject to change without
notice. Where the data in this document comes partially from third party sources the accuracy, completeness or correctness of the information contained in this publication is not
guaranteed, and third party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection with third party data.

Persons domiciled in the USA or US nationals are not permitted to invest in the Model Portfolios. This publication is intended for investors in the United Kingdom.

© 2023 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP. Please contact
marketing@sarasin.co.uk.
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