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Risk 1: US equity concentration risk

Like the Nifty Fifty of the early 1960-70s stocks were profitable & fast growing - but expensive...

Today’s concentrated leadership is extreme

US equity volatility remains low despite surge in bond vol.

Largest stocks are still driving the S&P500 rally
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Apple, MSFT, Tesla, Nvidia, Alphabet, Amazon, Meta,
+ United Health, Berkshire Hathaway, Exxon.
“The Magnificent Seven”

Nifty Fifty 1972 top 10: IBM, Kodak, GE, Sears Roebuck, Xerox, 3M,
Procter & Gamble, Coca-Cola, Avon Products, Johnson and Johnson —
“One decision stocks — PE of 43 in 1972’ — Bridgeway 2023
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Diversify where valuations are lower — for example Japan

Thematic opportunities in robotics, connectivity, ageing, smart buildings & autos/electrification.

Japan wages & output prices climbing the most in 30 years Japanese equity market valuations attractive
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189 companies in the TOPIX 500 trade below book compared to 17 in the
S&P500 (Reuters)
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Risk 2: Tightening liquidity conditions globally

Pressure on debt sensitive investments esp. real estate & highly leveraged business models

a1 Central bank assets contract again after BoJ intervention 1 Today’s rate rises are historically very aggressive
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Corporate bonds becoming attractive - at last

Recent rise in UK bond yields offers opportunities despite inflation risk

Underperformance of bonds-equities now extreme UK corporate bonds attractive as inflation normalises
Asset class performance last 3 years UK Bond Yields
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Risk 3. Walled Gardens — Country’s trade policies turn inward

IMF estimates of global fragmentation costs could be as much as 7% of global output

New global trade barriers have nearly tripled since 2019

Large scale industrial policies focus on domestic subsidies

Number of trade restrictions imposed annually worldwide
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“ Foreign direct investment is increasingly driven by geopolitics
not geography - Gita Gopinath South African Reserve Bank Conference Aug 2023

Source: IMF August 2023 — Gita Gopinath

SARASIN

% PARTNERS Six minute strategy - 11 September 2023

New Industrial Policies in EMs and AEs
(Number of measures)
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Sources: Global Trade Alert - New Industrial Policy Observer, August 2023
Note: EU-wide measures counted only once.

US CHIPS & Science Act, Inflation Reduction Act, EU Green Deal & China
general local champions are all examples of Restrictive Subsidies.

Source: IMF August 2023 — Gita Gopinath Deputy managing Director IMF




Invest where policy commitment is robust - Climate

Renewables production rapidly accelerates — surge in capex to meet 2030 goals

Energy provisions in the US Inflation Reduction Act surge

Growth in renewables leads to energy surplus

Annual Costs of IRA Energy Provisions
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‘The uncapped incentives of the Inflation Reduction Act mean
spending sparked by the historic US climate law could triple initial
estimates and push past $1 trillion.” Bloomberg Aug 2023

Largest piece of climate legislation ever passed...most tax credits
uncapped and will depend on the extent households & companies
use them — Brookings 8t September 2023
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Total World Energy Use Exajoules

BP Statistical Review of World Energy

800 -

700 - 1 665
Hydroelectricit

600 - ! ! 0

Exajoules
H (0]
o o
o o
] ]

30
Nuclear
172
Gas
Oil
Coal
300 -
200 -
100 -
0 |

1985 1990 1995 2000 2005 2010 2015 2020 2025 2030

Source: Macrobond, 07.09.23

Favour climate leaders in low carbon transport, smart
buildings, electrification, high carbon transition & food/farming



Important information

If you are a private investor, you should not act or rely on this video but should contact your professional advisor.

This video has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, ECAM 8BU, a limited liability
partnership registered in England & Wales with registered number 0C329859 which is authorised and regulated by the Financial Conduct
Authority with firm reference number 475111.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on
which the video is based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently
verified such information and no representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion
are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally
invested. This can be as a result of market movements and also of variations in the exchange rates between currencies. Past performance
is not a guide to future returns and may not be repeated.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied
warranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby
expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect of
any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to
compiling, computing or creating the data have any liability for any direct. indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI data is
permitted without MSCl’s express written consent.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever
for any consequential loss of any kind arising out of the use of this video or any part of its contents. The use of this video should not be
regarded as a substitute for the exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected
with it may act upon or make use of the material referred to herein and/or any of the information upon which it is based, prior to
publication of this video. If you are a private investor you should not rely on this video but should contact your professional adviser.

© 2023 Sarasin & Partners LLP — all rights reserved. This video can only be distributed or reproduced with permission from Sarasin &
Partners LLP.
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