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Supply of global labour has almost doubled

Demographics: The global labour supply glut is set to fade
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Great power competition is inevitable

Supply chains 
will shorten1 Finance will become 

more regional2 Defence spending 
will rise3



The rise of China – share of GDP

Source: IMF World Economic Outlook, October 2022 (from 2000 onwards), Historical Statistics of the World Economy – Angus 
Maddison (pre-2000).
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Tariff and non tariff barriers are picking up

Trade as a battle ground for economic power
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World trade to GDP ratio 1970-2023

Globalisation has peaked

Source: www.macrotrends.net and The World Bank
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Inflation – extended interruption or new market regime?
US CPI
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US debt as a share of GDP is set to rise sharply

Government debt levels forecast to continue to grow
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Quantitative tightening still remains largely untested

Source: Macrobond, March 2023
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Great moderation gives way to great volatility

Era of 
flux

Moderately higher inflation 
with higher interest rates

Increase in 
market volatility



Asset class returns since 1900 
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Past performance is not a guide to future returns and may not be repeated.
Source: Bank of America Merrill Lynch, Barclays Equity Gilt Study, MSCI Inc, © Elroy Dimson, Paul Marsh & Mike Staunton



UK equity performance since 1900

Past performance is not a guide to future returns and may not be repeated.
Source: MSCI Inc, © Elroy Dimson, Paul Marsh & Mike Staunton 
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UK equity performance since 1900
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Past performance is not a guide to future returns and may not be repeated.
Source: MSCI Inc, © Elroy Dimson, Paul Marsh & Mike Staunton 



Past performance is not a guide to future returns and may not be repeated.
Source: Bank of America Merrill Lynch, Barclays Equity Gilt Study, MSCI Inc, © Elroy Dimson, Paul Marsh & Mike Staunton

Fixed income & equity performance since 1900

Percent
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Fixed income & equity performance since 1900
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Past performance is not a guide to future returns and may not be repeated.
Source: Bank of America Merrill Lynch, Barclays Equity Gilt Study, MSCI Inc, © Elroy Dimson, Paul Marsh & Mike Staunton



UK Fixed Income yields

Sterling Investment Grade Credit Yield

UK 10 Year Gilt Yield

Source: Bloomberg, 28.02.23
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How we think about alternative investments

Correlated Uncorrelated



Sarasin Endowments Strategy

Alternatives performance
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Source: Sarasin & Partners LLP as at 31.12.22. Data collected from the Sarasin Endowments Fund, a multi asset class Charity Authorised Investment Fund, regulated by the FCA 
and the Charity Commission and audited by Deloitte. 

Past performance is not a guide to future returns and may not be repeated. The value of investments and the income from them can go down as well as up and an investor may not get back 
the amount originally invested. This can be as a result of market movements and also of variations in the exchange rates between currencies. Please note that the above figures do not 
represent the fund’s published performance figures: they show performance prior to the deduction of management fees and all other charges. Management fees will have a negative impact 
on investment returns.
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Asset class
7 – 10 year projected total return

%

Long-term projected asset class returns

Please note that there are no guarantees that the 
projected returns will be achieved.

Source: Sarasin & Partners LLP, 31.12.22

Equities 7.4

Bonds 4.6

Property 6.2

Alternatives 6.4



Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor. 

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership 
registered in England & Wales with registered number OC329859 which is authorised and regulated by the Financial Conduct Authority with firm 
reference number 475111. 

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the 
document is based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such 
information and no representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without 
notice. 

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This 
can be as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future 
returns and may not be repeated. 

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or 
representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties 
of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect of any such data.  Without limiting any of the 
foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data have any 
liability for any direct. indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such 
damages.  No further distribution or dissemination of the MSCI data is permitted without MSCI’s express written consent.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any 
consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a 
substitute for the exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make 
use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document. If you are a private 
investor you should not rely on this document but should contact your professional adviser. 

© 2023 Sarasin & Partners LLP – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.


