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Subway traffic across 8 cities in China

China’s mobility figures have bounced in the new year
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Services will 
take longer 
to recover, 
but box office 
hit already



China’s annual GDP growth

Economic growth has stepped down over time, and 2020 
represents another leg down
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China’s GDP growth, decomposed into economic drivers 

Growth historically driven by investment 
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Nominal Consumption – gap between actual consumption and counter-factual with no pandemic

Consumption shortfall is significant and will drive the 
strong economic rebound
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China’s growth contribution to the global economy
Global GDP growth, breakdown by region (USD shares)
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Oil consumption by region, 2001

China’s share of global oil consumption over the past 
20 years

Oil consumption by region, 2021
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China’s population and the old-age dependency ratio (share of those aged 65+)

Long-term economic outlook challenged by falling 
population and ageing 
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Share of country’s exports to China compared to their exports to the US

China’s rise is already evident in trading patterns 
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The world by population size 



Concluding remarks 

• China’s economy will rebound strongly 
in 2023, led by consumption 

• China’s contribution to the global 
economy is large, particularly in a year 
of global weakness 

• Falling population and ageing 
population pose long term challenges

• Great power politics



China is over 18% of the global economy…
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…but only a small part of the investment universe
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Public companies with highest games revenue 2021

Tencent
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Changing China: 
How Beijing’s 
crackdown are 
impacting business
Source:https://www.bbc.co.uk/news/business-58417234 

Regulatory intervention

Regulatory intervention



Changing China: 
How Beijing’s 
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Many examples of ESG concerns

How your favourite 
jeans might be fueling
a human rights crisis
Cotton’s connection to forced 
labor by Uyghurs in Xinjiang ought to have you rethinking 
fast fashion
Source: https://www.vox.com/the-highlight/22632448/xinjiang-cotton-ban-china-uyghurs-fast-fashion 

Many examples of ESG concerns
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Chinese commodity demand
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Hong 
Kong

China
Other 
Markets

Singapore

Thailand

Malaysia

Ageing populations and 
rising wealth of middle 
classes
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor. 

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership 
registered in England & Wales with registered number OC329859 which is authorised and regulated by the Financial Conduct Authority with firm 
reference number 475111. 

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the 
document is based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such 
information and no representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without 
notice. 

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This 
can be as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future 
returns and may not be repeated. 

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or 
representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties 
of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect of any such data.  Without limiting any of the 
foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data have any 
liability for any direct. indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such 
damages.  No further distribution or dissemination of the MSCI data is permitted without MSCI’s express written consent.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any 
consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a 
substitute for the exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make 
use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document. If you are a private 
investor you should not rely on this document but should contact your professional adviser. 

© 2023 Sarasin & Partners LLP – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.


