If you are a private investor, you should not act or rely on this document but should contact your professional advisor.



US Federal Reserve Chairman Powell
June press conference highlights:

1. Fed’s mandate is inflation in the broadest sense.

* 50bp or 75bp possible in July. However, 75bp looks likely because...
* Gasoline and food prices are set to increase
* Shelter inflation is rising
* Base effects mean inflation very possibly remaining high till Sept / Oct.

2. Rates to be at neutral at end of summer, and moderately above neutral at 3.0% — 3.5% by end of
year. The Fed’s 2023 projections are for rates 3.5% — 4.0%.

3. Very mild increase in unemployment
* No Central Bank will forecast a sharp pick up in unemployment. Volker did not have to contend with dot plot.

4. Supply vs Demand pressures
* Fed is moving to curtail excess demand in the US economy.
* Fed does not have much power to address the supply disruptions.

* Repeated supply shocks could be enduring and possibly changing structure of economy. Too early to tell. Too uncertain. But
might mean policy will need to be mindful of structural shifts.
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1. In the Developing World, economic crisis is already a reality

Greatest refugee flow since WW2 — Global food poverty — EM debt crisis now unfolding

Refugee flows unprecedented in 60 years - food insecurity already severe for the world’s poorest — debt levels in EM soar

People in acute food insecurity
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Emerging world total indebtedness is at a 50-year high - close to 60 percent of the poorest
countries are already in debt distress or at high risk of it. Debt-service burdens in middle-
income countries are at 30-year high World Bank June 2022

Source: World Bank and IMF June 2022 — EMDE = Emerging and Developing Economies
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2. Little we can do about food & energy prices in the short term

Food & energy prices dependent on Ukraine — supply chains will take time to normalise

Food and energy prices still climbing Global supply chains only slowly improving
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3. Too many jobs chasing too few people...

Need employment growth to pivot from +350K/month to -50K/month rapidly

US: Unprecedented dislocation in labour markets

UK: The tightest labour market in UK history
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Recession was base case, now bringing forward to Q4 2022

Trajectory of interest rates

Scenario 1: Early recession by end Q4 2022
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Fed rate increases lead to a fast adjustment in
the economy: unemployment increases to create
sufficient slack in the labour market. Risks are for
a greater increase in unemployment. The
cadence of rate increases are: 75, 50, 25.

Scenario 2: Sticky inflation / higher neutral

Inflation remains sticky on account of supply
adjustments. Terminal rate is higher as rate
increases need to go far higher to slow economy.
The cadence of rate increases are: (75, 50, 25,

25, 25)
Scenario 3: World falls apart

Major market dislocation curtails normalisation
(EM, Crypto, Shadow bank). The cadence of rate
increases are: (50, 25,25)



2022 has seen declines in almost every global asset class

Equities & bonds fall — Gold returns positive — Dollar soars

The sell-everything market

Dollar rallies to near 20 year high — bitcoin collapses

Global Asset Performance 2022 to date
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US Dollar index & Bitcoin

US Dollar Index (DXY)
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4AM 8BU, a limited liability partnership
registered in England & Wales with registered number 0C329859 which is authorised and regulated by the Financial Conduct Authority with firm reference
number 475111.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such information and no
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may
not be repeated.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential
loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the
exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material
referred to herein and/or any of the information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on
this document but should contact your professional adviser.

© 2022 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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