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World at a critical juncture

Pandemic and war will become turning points that alter the course of economics

“There are decades where nothing happens;

and there are weeks where decades happen”
— Vladimir llyich Lenin
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World at a critical juncture

Pandemic and war will become turning points that alter the course of economics

Acceleration in the adoption of new technologies:
Techceleration

Sharing the gains of prosperity more widely:
Levelling up

Building resilience: Walled gardens to fortress
economies
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Techceleration
— accelerated
adOption Of Zoom, v.2®

View as: Qutline | Full entry. Quot

te C h n O I o Pronunciation: * Bril.°/zu:m,', U.S.O/zum/
Forms: also with lower-case initial.

Origin: From a proper name. Etymon: proper name Zoom.

Help ol

Etymology: < Zoom, a proprietary name for a video-chat application.

intransitive and transitive. To communicate with (a person or group of people) over the
internet, typically by video-chatting, using the Zoom application.
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Leapfrogging
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Labour markets are at full capacity

Unemployment rate
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Levelling up —
sharing the

gains of
prosperity

more equally
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A transformation of the capital stock is underway

Faster adoption of digitalisation and automation

US Non-residential investment spending, USD
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Levelling up has become a political imperative

Pre-distribution:

Progressive income * Prevent inequality rather

taxes than fix it
* Wealth taxes * Raise minimum wage
* Income transfers to * |nvestment in

the less well-off infrastructure, education,
health
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TRV EUE
Gardens to Great
Power

Competition - a
new global
architecture for
security, trade
and finance
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Get ready for a bigger state

Spending on defence, energy security and energy transition, levelling up, aging will strain the public purse

Defence spending as a share of GDP is set to pick up

Military expenditures as percent of GDP
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A time of enormous flux

Great Power
Competition

Levelling up

Techceleration
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As substantial increase in public debt was already on the cards

US Federal Government debt held by the public as a percent of GDP, Congressional Budget office estimates

US debt as a share of GDP is set to rise sharply
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Inflation risks remain elevated
Expect inflation to fall back after the supply shocks abate; medium term trend will be higher at 2.5% -3%

US Headline CPI: averages during expansions
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Financial repression to remain in place

B A greater tolerance for running
high pressure economies with
moderately higher inflation rates

B Interest rates to

Moderately B Regulations to

remain low even Higher inflation encourage the banking
as Central Bank’s system to exhibit a
normalise policy stronger home country
bias and become a
natural buyer of
government debt
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Conclusion: End of the Great Moderation

Era of flux: Techceleration, Levelling up and Great Power Competition

» Digitalisation and automation to speed up

* Supply chains to be restructured to build resilience and reflect new alliances

* Role of the state to expand as spending on defence, energy, infrastructure and education increase
* Risk and volatility to remain high: Growth, inflation, interest rates

Inflation is back in the system

* Substantial short term pressures on the back of supply shocks
* Moderate overshoot of central bank targets in the medium term

Interest rate suppression to continue

Debt levels are high and governments will run ongoing fiscal deficits
Policy normalisation will kick off in 2022
Terminal interest rates will remain low

Asset prices: more volatile

* Real over nominal
* Alpha over market beta
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4AM 8BU, a limited liability partnership registered in England & Wales
with registered number 0C329859 which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is based has been obtained
from sources that we believe to be reliable, and in good faith, but we have not independently verified such information and no representation or warranty, express or implied, is made as
to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be as a result of market
movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may not be repeated.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations with respect to
such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness
for a particular purpose with respect of any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to
compiling, computing or creating the data have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the
possibility of such damages. No further distribution or dissemination of the MSCI data is permitted without MSCl’s express written consent.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential loss of any kind arising out
of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by the recipient of his or her own judgment.
Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to herein and/or any of the information upon which it is based, prior to
publication of this document. If you are a private investor you should not rely on this document but should contact your professional adviser.

© 2022 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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Juxon House

100 St Paul’s Churchyard
London

ECAM 8BU

T: +44 (0) 20 7038 7000
www. sarasinandpartners.com




