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Assets people own
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Alternatives

UNLISTED

• Unlisted Bonds 

• Private Equity 

• Physical Property

UNCONVENTIONAL

• Hedge Funds

• Commodities

• Infrastructure

• Collectibles

• Residential  Property

• Digital Assets?

Core

• Bonds 

• Equities 

• Cash 

LISTED

Other

HELD PRIVATELY?



Uncorrelated

How we think about alternative investments
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Correlated

Infrastructure, 
Renewables, Convertibles

Private 
equity

Alternative
Income

Commodities, absolute return, specialist investments
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Another useful diversifier in a multi-asset portfolio 
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Portfolio 
Insurance

In order to provide some 
protection if equity 

markets were to fall in the 
future 

Why? 

Typically bought through
index options 

How? 

When volatility is low and 
markets are sanguine 

When? 



How market volatility defines our use of options

VIX Index

Source: Sarasin & Partners, Bloomberg as at 28.02.2022

The VIX Index
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MSCI World Index Put Option strategy during late 2019/early 2020 

MSCI World Total Return Index & VIX Index 

Source: Sarasin & Partners and Bloomberg as at 30.06.20

Example 1: Portfolio insurance – managing downside risk (completed)

7

4 different put option strategies employed –

made 1.1% for the portfolio, cost 0.39% -

a net contribution of  +0.7% to performance 
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Source: Sarasin & Partners and Bloomberg as at 28.02.2021

Example 2: Portfolio insurance - managing downside risk (in progress)

Sarasin Spring Seminars 2022 8

9200 Put Index option



Managing risk throughout the market cycle

Alternative asset classes as a proportion of the overall Sarasin & Partners alternatives allocation

Source: Sarasin & Partners, 28.02.22

Active management of alternatives
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Sarasin Endowments Fund

Performance of alternative investment allocation of the Sarasin Endowments Strategy

Source: Sarasin & Partners LLP as at 28.02.22. Data collected from the Sarasin Endowments Fund, a multi asset class Charity Authorised Investment Fund, regulated by the FCA and the Charity Commission and audited by Deloitte. 

Alternatives performance

10

Past performance does not guarantee future returns. The value of investments and the income from them can go down as well as up and an investor may not get back the amount 
originally invested. This can be as a result of market movements and also of variations in the exchange rates between currencies. Please note that the above figures do not represent 
the fund’s published performance figures: they show performance prior to the deduction of management fees and all other charges. Management fees will have a negative impact on 
investment returns.
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Helping to enhance and protect long-term returns

Reasons for investing in alternatives
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Diversification Uncorrelated
returns

New 
opportunities



Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor. 

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership registered in England & Wales with registered number OC329859 
which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111. 

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is based has been obtained from sources that we believe to be 
reliable, and in good faith, but we have not independently verified such information and no representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change 
without notice. 

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be as a result of market movements and also of variations in the 
exchange rates between currencies. Past performance is not a guide to future returns and may not be repeated. 

These Funds are designed for charities within the meaning of Section 1 of the Charities Act 2011 or as defined in paragraph 1(1) Schedule 6, Finance Act 2010 which are organised, incorporated or resident in the United 
Kingdom. This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership registered in England & Wales with registered number 
OC329859 which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111. The investments of the funds are subject to normal market fluctuations. The value of the investments of 
the funds and the income from them can fall as well as rise and investors may not get back the amount originally invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or 
decrease as a result of currency fluctuations. Past performance is not a guide to future returns and may not be repeated.  

There is no minimum investment period, though we would recommend that you view your investment as a medium to long term one (i.e. 5 to 10 years). Frequent political and social unrest in Emerging Markets, and the high 
inflation and interest rates this tends to encourage, may lead to sharp swings in foreign currency markets and stock markets. There is also an inherent risk in the smaller size of many Emerging Markets, especially since this 
means restricted liquidity. Further risks to bear in mind are restrictions on foreigners making currency transactions or investments. For efficient portfolio management the Funds may invest in derivatives. The value of these 
investments may fluctuate significantly, but the overall intention of the use of derivative techniques is to reduce volatility of returns. The Funds may also invest in derivatives for investment purposes. All details in this 
document are provided for information purposes only and should not be misinterpreted as investment or taxation advice. This document is not an offer or recommendation to buy or sell shares in the funds. You should not 
act or rely on this document but should seek independent advice and verification in relation to its contents. Sarasin & Partners LLP and/or any other member of the J. Safra Sarasin Group accepts no liability or responsibility 
whatsoever for any consequential loss of any kind arising out of the use of this document or any part of its contents. The views expressed in this document are those of Sarasin & Partners LLP and these are subject to change 
without notice.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations with respect to such data (or the results to be obtained 
by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect of any such data.  Without limiting any of 
the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data have any liability for any direct. indirect, special, punitive, consequential or any 
other damages (including lost profits) even if notified of the possibility of such damages.  No further distribution or dissemination of the MSCI data is permitted without MSCI’s express written consent.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential loss of any kind arising out of the use of this document or any 
part of its contents. The use of this document should not be regarded as a substitute for the exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or 
make use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on this document but should contact 
your professional adviser. © 2022 Sarasin & Partners LLP – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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Juxon House
100 St Paul’s Churchyard
London
EC4M 8BU

T: +44 (0) 20 7038 7000
www. sarasinandpartners.com


