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NATO became the flash point for Russia & Ukraine

Russia watched with mounting resentment as the transatlantic alliance has nearly doubled its membership
since the end of the Cold War

NATO’s Post-Cold War expansion — 15 new members since the end of the Cold War

NATO
I How NATO Expanded Eastwards Post-Cold War expansion
European countries by year they joined NATO 1990 Germany*
1999 Czech Republic
Hungary
w Poland
il 2004 Bulgaria
® 1952-1982 - Estonia
@® 1999 Latvia
® 2004-2009 Lithuania
Romania
2017-2020 Slovakia
Current Slovenia
aspirations
tojoin 2009 Albania
= Croatia

2017 Montenegro
Map excludes NATO members the United States and Canada

Source: Nato 2020 North Macedonia
@ ® @ StatISta 5 Source: Statista/Council on Foreign Relations Feb 2022
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1: Russian Economy: 2% of world GDP - more than 50% of European gas &
25% of oil imports — China a key partner

European reliance on Russian gas has been rising China a key partner

EU - Share of natural gas imports from Russia Russia: Top trade partners

12-months rolling sum

60 - Import, billions USD Export, billions USD
8 70 60 50 40 30 20 10 0 10 20 30 40 50 60 70 &0
China 7268 I 68.03
- 51.1
50 { Netherlands 4.28 [ | ] 42.16
Germany 27.35 [ & ] 29.65
40 - Turkey 6.51 L % 26.51
Belarus 15.62 [ [ & | 22.80
United Kingdom  4.47 | ] 22.27
30 - Italy 12.03 [ [ & | 19.32
Kazakhstan 714 [ | W | 18.48
United States  16.88 [ x| 17.54
20 - South Korea ~ 12.99 [ x| 16.90
Poland 5.81 | | 16.72
10 - Japan 9.13 [ 10.75
France 12.20 R 9.84
Finland 3.57 | | | 9.66
0 - , , , , , , India 4.43 [ % | 9.13
2015 2016 2017 2018 2019 2020 B Imports B Exports * Trade balance
Source: Macrobond, 08.03.22
Source: Macrobond, 11.03.22
“If the EU is forced or willing to bear the cost, it should be possible to replace Russian gas already for
next winter without economic activity being devastated...but on the ground, dozens of regulations will
have to be revised...a lot of money quickly spent and hard decisions taken.” Brugel Feb 2022
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2: Ukraine crisis is adding to global inflation fears

Base effects still mean pricing pressures ease over time

Key Russian commodity prices

Russian Key Export Commodity Prices (1Y Change)
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Source: Macrobond, 15.03.22

Food prices exceed 2011 highs risking EM food crisis

FAO, Global Food Price Index
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1990 1995

Source: Macrobond, 15.03.22

2000 2005 2010 2015 2020

World Food prices now close to 2011 levels which contributed to political
uprisings in Libya and Egypt & across the Emerging World
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3. Russia: Sanctions, SWIFT exclusion, and frozen Central Bank reserves may
trigger domestic economic collapse

CBR increases policy rates to 20% to defend currency Russian Central Bank reserves (50-70% likely frozen)
Russia currency & equities Russian Central Bank Reserves & as % of GDP
- USD per Ruble 1.1-
0.015 - 1.0 - 40

Reserves % GDP, rhs

0.012 - 0.9 -
0.009 - 40.00823 0.8- _ 30
0.006 - 5 0.7 -
% 0.6 - 631 bl|||0n
4000 _ MSCIRussia 2 0 5 - Reserve Assets, USD, |hs
3000 -
0.4-
< 2000 - 0.3 -
1000 - 02 -
- 2]0.00538
O- 0.1-
MJ SNJMMIJ SNIMMIJ SNIJM
2019 2020 2021 2022 2014 2015 2016 2017 2018 2019 2020 2021
Source: Macrobond, 15.03.22 Source: Macrobond, 15.03.22

Currency Composition
EUR 32%, Gold 21%, USD 16%, CNY 13%

SARASIN Sarasin Spring Seminars 2022 i
&PARTNERS




Equity markets are typically resilient at the start of armed conflict

Performance of the US equity market in the six months following the start of a major conflict

S&P500: Equity performance during recent conflicts

Rebased at the start of armed conflict

20 - Gulfwar-1991
15 - M -
10 -

~\. . Russia/Ukraine - 202p

5 - Ly ," S
7 \‘1 \‘ A ,’"’\ .
S AN et K p “- ’A/
° v “” '& Vs & v Afghan war - 2001
_10 -
'30 '20 ‘1 Armed conflict starts I.O 20 30 40 50 60 70 80 90

Trading days
Source: Macrobond, 15.03.22
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A robust global recovery but at the cost of higher inflation

IMF forecasts for 2022 world growth down from 4.9% to 4.4% - no recession risk yet

Most major economies at or above pre-COVID GDP levels Consumer price inflation (yoy)

GDP in selected countries Global Inflation Rates
Indices: 2019 Q4=100 (the start of COVID)

8 - us 47.9
115 - China 7 - Euro area
110 - <110.2 UK jESB
5.5
105 - United States 4103.2
100 - 4100.2
ﬁ99.6
95 -
Euro Area
90 -
UK
85 -
80 -
75- | | | AJOJAJOJAIJOIJAIJOIJIAIJ O]
2019 2020 2021 2017 2018 2019 2020 2021
Source: Macrobond, 15.03.22 Source: Macrobond, 15.03.22
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Interest rate rises still likely be faster and balance sheet run-off (QT) sooner
than in previous cycles

Expect 5 hikes in 2022 and terminal rates to reach 2.25% Balance sheet run-off in July 2022 & terminal size $7tn
Path of policy normalisation in the US Quantitive Tightening of US Fed Reserve Balance Sheet
2.50 - _ -9
Terminal Rate (2.0-2.25) ‘.
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Source: Macrobond, 15.03.22 Source: Macrobond, 15.03.22

Central bank forecasts 2022
* Global Interest rates 4-5 rate rises US, 3 UK, None Euro
e QE: To fall significantly from $2.9tr in 2021, to $470bn in 2022 & negative S 1.1 trillion (QT) in 2023
* QT: BOE begins Q2 2022, Fed Q3 and ECB stops bond purchases Q3
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Long term inflation settles at 2000’s levels
US inflation to average 7.1% in 2022 (peak at 8% - year end 5.4%)

US CPI settles at 2.7-3% in the medium term

12 - US CPI yoy changes
10 -
8 - a
Business cycle averages -'; <7.30
°- '.
= |
4 - |
\
~<2.67
2- i .
2.7%
0- \ 1.8%
ol
1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020
Source: Macrobond, 15.03.22
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Where is the greatest UK inflation risk now - most likely in labour markets?

Just one person chasing every vacancy — a record Weekly average earnings are climbing as unemployment falls

UK Number of Unemployed People Per Vacancy UK Unemployment and Earnings

6.0 - 8.5 N

5.5- 7.5 N

5.0 - £6.5-

4.5 - g55:
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1.5 - -2.5- Average Weekly Earnings

1.0- <] -7.5 -

2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022
Source: Macrobond, 15.03.22 Source: Macrobond, 15.03.22
It’s tightness in the labour market that concerns me most”
Andrew Bailey BOE Nov 2021
Source: BOE Monetary Policy Report Nov 2021
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Risk 1: Escalation of Russian military conflict and associated nuclear risks

7 NATO countries on Russia/Belarus border

- NATO members
o January 2022
Murmansk By joining date

B 1949-1989
W 1990s
M 2000s
2010s

Y RUSSIA ,S00km
()
St Petersburg
Moscow
! [ ]
, Eormer border KAZAKH-
etween East &
West Germany b,
BELARUS
Kyiv ™ ? ControIIFi)d blzed
Russian-bac
UKRAINE o separatists
MOLDOVA
Crimea
by Sevastopol e~
Black Sea

SPAIN

The Economist

Saudi 8.5%, Russia 4.3%, Ukraine 4.1%, US 3.7%, UK 2.3%
Germany 1.4%

Source: Economist/Our world in data Feb 2022
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Russia now has largest global stock of nuclear warheads

Our World

Estimated nuclear warhead stockpiles, 1945 to 2022

Stockpiles include warheads assigned to military forces, but exclude warheads queued for dismantiement.

in Data

60,000

50,000

40,000

30,000
North Korea

20,000 South Africa
Israel
India
Pakistan

10,000 United Kingdom
France
China
Russia

0 United States
1945 1960 1970 1980 1990 2000 2010 2022

Source: Federation of American Scientists (2022) OurWorldInData.org/nuclear-weapons/ « CC BY
Note: The exact number of countries' warheads is secret, and the estimates based on publicly available information, historical records, and
occasional leaks. Warheads also vary substantially in their power.

Nuclear Warheads
Russia 4,477. US 3,708, China 350, France 290, UK 180
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Risk 2: Bond yields normalise

Bond yields could rise sharply as central banks reduce balance sheets

Today’s positioning of bond yields and core inflation is in ‘unknown territory’

US: 10-year yields vs core CPI inflation

U.S. Bureau of Labor Statistics (BLS), U.S. Department of Treasury 1990 to date

10 -
g
- et L R L
T TS, L N
0- . . . . .
1.9 2.0 2.1 2.2 2.3

Source: Macrobond, 15.03.22
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Risk 3: De-rating of equities continues — margins at record highs

As policy rates normalise COVID-led PE multiple expansion is already reversing

Margins for global equities look abnormally high Global valuations are already declining
Net Margins for World Equities (FactSet) Equity Indices 1 year forward PE (Factset)
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17 - @ 30.0 - us
) - World Equities
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Source: Macrobond, 08.03.22 Source: Macrobond, 08.03.22
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Risk 4: China - a worrying confluence of shocks

Ukraine, regulation, energy, property funding, Omicron infections, Taiwan tensions

Key economic indicators continue to weaken Strains in property sector spread across bond market
China Economic Indicators China and US high yield bonds
- : : 30.0 -
40 Fixed asset investment (ytd) China High Yield Bond Index -
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Asset class performance 2021 to-date

Equities still supported by strong earnings and generous monetary conditions but risks are rising

Equities rally, bonds & gold decline Mega-cap leadership starting to weaken — VIX elevated
Global Asset Class Returns 2021 (GBP) to date MSCI World equities & VIX Index
125 - 120.0 - Traditional Cap-weighted Index
120 - World Equity Index (ACWI) B
s 112.5 -
115 - 2 - 4109
105.0 -
110 - 109.2 . 4102
i : 97.5 - Equally Weighted Index
105 - 107.8
_ £35.0-
100 E 30.0 ; VIX Index (S&P500 Volatility) 431_3
95 - g -
£825.0-
90 - UK Gilt ETF 831 820.0 -
P -
85 - & 15.0-
Jan Mar May Jul Sep Nov Jan Mar Jan Mar May Jul Sep Nov Jan Mar
2021 2022 2021 2022
Source: Macrobond, 15.03.22 Source: Macrobond, 15.03.22
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Where do we see opportunities in risk assets?

1. Corporate earnings and dividends have recovered rapidly and forecasts are robust

Global earnings (ex China) now well surpass pre-COVID levels Extraordinary recovery in global dividends

Global Earning Per Share (EPS) 1 year forward

Global Dividend Growth Rate 1 year forward (FactSet)
(Factset 31/12/2018 = 100)
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Source: Macrobond, 08.03.22 Source: Macrobond, 08.03.22
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Achieving net zero by 2050 will require a transformation of the global
economy & unprecedented capital spend

Net zero 2050 needs $9.2tn pa of spending on physical assets All global sectors will need to act together to meet 2050 goals

Exhibit EB

Spending on physical assets for energy and land-use systems in the NGFS Net Zero 2050

scenario would rise to about $9.2 trillion annually, or about $3.5 trillion more than today.

Annual spending on physical assets for energy and land-use systems' in the Net Zero 2050 scenario,’ Power and industrY are major €Nnergy consumers and tOgEther generate
average 2021-50, $ trillion about 60 percent of CO, emissions.

9 Total annual Share of emissions' per energy and land-use system, 2019, %
$ . spending in the

Net Z i
€l £ero scenaro Power Industry Mobility Buildings Agriculture Forestry?

I | L— — | —
- IR -
ioxide

Subsectors’ share of system emissions, %

B New spending

3 New spending on low-
. emissions assets and

enabling infrastructure

v

¥ Current spending

$1 O Spending reallocated - Power Industry Mobility Buildings Agriculture Forestry?
. from high- to low- >
emissions assels ¢ Electricity 97 * Steel 26 + Road 75 * Residen- 70 Farming 96 Forestry 100
¢ Heat =) Cement 20 + Aviation 13 tial Fishing 4
$2 O Continued spending on Qil and 15+ Maritime 1 + Commer- 30
. low-emissions assets and gas ex- * Rail 1 cial
enabling infrastructure? Traction * Other <1
* Chemicals 12
* Coal 6
. . mining
$2 7 C-cynt|nua-d ?.pendlng 02 o @l 20
. high-emissions assets

Source: McKinsey Center for Future Mobility Electrification Model (2020); McKinsey Hydrogen Insights; McKinsey Power Solutions; McKinsey—Mission Possible
Partnership collaboration; McKinsey Sustainability Insights; McKinsey Agriculture Practice; McKinsey Nature Analytics; McKinsey Global Institute analysis
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Outlook: Early stages of energy price shock — global economy still remains
robust — European assets under pressure

Global strategy update — March 2022
Bonds Strong underweight
* Strong UW Government Bonds — global inflationary pressures remain elevated
*  UW Investment Grade Credit — yield spreads too narrow — UK charity & infrastructure issues offer social impact benefits
Equities Neutral

Alternatives

Cash

Risks

* Global Neutral — earnings remain robust but central bank liquidity support fading
* UK Neutral - dividend support and valuation attractive — M&A likely
* EM Neutral - policy tightening and virus risks still acute — political risk on the rise

Strong Overweight
* OW Other Alternatives— infrastructure and renewables beneficiaries of fiscal spend — liquidity issues remain
*  OW Uncorrelated Alternatives — gold positions as hedge against central bank policy error

Strong Overweight
* No currency preference
* Consider portfolio insurance

Current: Valuations stretched, bond market risk as policy tightens, inflation higher for longer on energy shock
Longer-term: Central bank policy error, China/Taiwan, real bond yields normalise, climate transition risks
Ukraine: Russia ceases European gas exports, NATO dragged into border war, further nuclear warnings

Source: Sarasin & Partners, March 2022
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership registered in England & Wales with registered number 0C329859
which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is based has been obtained from sources that we believe to be
reliable, and in good faith, but we have not independently verified such information and no representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change
without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be as a result of market movements and also of variations in the
exchange rates between currencies. Past performance is not a guide to future returns and may not be repeated.

These Funds are designed for charities within the meaning of Section 1 of the Charities Act 2011 or as defined in paragraph 1(1) Schedule 6, Finance Act 2010 which are organised, incorporated or resident in the United
Kingdom. This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4AM 8BU, a limited liability partnership registered in England & Wales with registered number
0C329859 which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111. The investments of the funds are subject to normal market fluctuations. The value of the investments of
the funds and the income from them can fall as well as rise and investors may not get back the amount originally invested. If investing in foreign currencies, the return in the investor’s reference currency may increase or
decrease as a result of currency fluctuations. Past performance is not a guide to future returns and may not be repeated.

There is no minimum investment period, though we would recommend that you view your investment as a medium to long term one (i.e. 5 to 10 years). Frequent political and social unrest in Emerging Markets, and the high
inflation and interest rates this tends to encourage, may lead to sharp swings in foreign currency markets and stock markets. There is also an inherent risk in the smaller size of many Emerging Markets, especially since this
means restricted liquidity. Further risks to bear in mind are restrictions on foreigners making currency transactions or investments. For efficient portfolio management the Funds may invest in derivatives. The value of these
investments may fluctuate significantly, but the overall intention of the use of derivative techniques is to reduce volatility of returns. The Funds may also invest in derivatives for investment purposes. All details in this
document are provided for information purposes only and should not be misinterpreted as investment or taxation advice. This document is not an offer or recommendation to buy or sell shares in the funds. You should not
act or rely on this document but should seek independent advice and verification in relation to its contents. Sarasin & Partners LLP and/or any other member of the J. Safra Sarasin Group accepts no liability or responsibility
whatsoever for any consequential loss of any kind arising out of the use of this document or any part of its contents. The views expressed in this document are those of Sarasin & Partners LLP and these are subject to change
without notice.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations with respect to such data (or the results to be obtained
by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect of any such data. Without limiting any of
the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data have any liability for any direct. indirect, special, punitive, consequential or any
other damages (including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI data is permitted without MSCI’s express written consent.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential loss of any kind arising out of the use of this document or any
part of its contents. The use of this document should not be regarded as a substitute for the exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or
make use of the material referred to herein and/or any of the information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on this document but should contact
your professional adviser. © 2022 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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