SARASIN

& PARTNERS

2, 2 S5
:~> . [ w2 P p
=5 *' B v~ 2 &
.
& ™

P

vs. Omicro

December 2021

If you are a private investor, you should not act or rely on this document but should contact your professional advisor. %



The last time US inflation hit 6.8% was the year of the Commodore
Personal Computer & Michael Jacksons Thriller (1982)

US inflation is forecast to reach 6.8% - the highest since 1982 Inflation rising globally even now in Asia
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US Federal Reserve already shifting its inflation narrative

Earlier end to taper and start of rate hikes on the table — rates already on the rise globally o chairerome Powell

Federal Reserve considers faster taper Monetary policy starting to tighten around the world

Number of Central Banks raising rates less those lowering

“At this point, the economy is very 30°

strong and inflationary pressures are 20 -
higher, and it is therefore appropriate
in my view to consider wrapping up
the taper of our asset purchases,
which we actually announced at the
November meeting, perhaps a few
months sooner”
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“I think it’s probably a good time to 40-
retire that word” (Transitory)

Source: Macrobond, 09.12.21

Jerome Powell, Chair Federal Reserve s J _ b N
November 30 2021 econd rate rises this year from New
Zealand & South Korea
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Risk 1: Factoring in Omicron

1. Demand shock: some pull back in services Lockdowns tightening across Europe
consumption on account of restrictions.

COVID-19 Global Stringency Index

Germany

2. Supply shock: planes and ships to face 90 -
further disruption from border closures. . <843
Labour shortage will get exacerbated. Fall in . ) | )
energy prices, if sustained, can ease some 70- l\hﬂ,}—'ﬂ“””ﬂj L:L—\ J5e ]
headline pressures. 60 - -I"UL i ‘| Wh

3. Policy choice: do nothing, accommodate or §5°‘ L"’| “_—ltf %

continue tightening

* Initial conditions are different to 2020: inflation 30 - J
has been running high for a year.

e US Policy will likely keep to original timetable: U UK

10 - fT7]
* Taper by end by Q2 h”-
* Two US rate hikes in 2022 and 3 in 2023 | | | | ' | | |

Jan Apr Jul Oct Jan Apr Jul Oct
* Holding terminal rate at 2.00-2.25 (for now). 2020 2021
Source: Macrobond, 09.12.21
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3 doses appear to help significantly

We believe a third dose (booster) will reduce the risk of COVID-19 for
people >6 months from their primary vaccination

ILLUSTRATIVE
Strength of
Immunity to
COVID-19
1 yearago  6-8 months ago Today This fall/winter Next year

Source: Moderna September 2021
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o We know that waning immunity between 8
and 13 months leads to increased
breakthrough in Phase 3 COVE study,
equivalent to 150,000 incremental cases of
COVID-19 per month in the US alone

o We know that a 50 ug booster increases
titers to 1.7-fold above the Phase 3
benchmark, counteracting waning
immunity. We believe this will reduce
COVID-19 cases to an even greater extent
this fall and winter

o Finally, we believe that a third dose could
also significantly extend immunity
throughout next year as we seek to end
the pandemic. We will collect and share
data on durability of protection from our
clinical trials to confirm this benefit



Risk 2: Inflation already damaging consumer confidence -
consumers are cash rich

1 Michigan survey slumps 1 Personal liquidity levels still very high
il g y P il
Michigan US Consumer Sentiment Index US Money Market Fund Assets, USD
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Risk 3: China seeing a confluence of shocks —Evergrande default,
Debt contagion, Regulation, Energy, Omicron/Delta Variant

Retail sales, investment and industrial production Strains in property sector spread across bond market
China Economic Indicators China and US High Yield Bonds
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Asset class performance 2021 to-date

Equities still supported by strong earnings & generous monetary conditions but risks are rising

Equities rally, bonds & gold decline

Note gap between Market Cap & Equally Weighted indices

Global Asset Class Returns 2020 (GBP) to date
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership
registered in England & Wales with registered number 0C329859 which is authorised and regulated by the Financial Conduct Authority with firm reference
number 475111.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such information and no
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may
not be repeated.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential
loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the
exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material
referred to herein and/or any of the information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on
this document but should contact your professional adviser.

© 2021 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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