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Global growth continues to accelerate as progress on vaccination

continues in the developed world

2021 global growth forecast of 6% the strongest since 1973

Vaccination rates accelerate — poorer countries need supply

Global GDP, USD, real
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COVID-19 Vaccination Doses Administered per 100 People
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Economic recovery continues to accelerate — especially new job
opportunities

US job openings rise to record as business re-hires UK job advertisements above pre-crisis levels
US Job Openings UK Online Job Advertisements (rebased to 100 = Feb 2020)
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Amazon hiring 75,000 workers, offering U$1,000 signing on bonus, lifting hourly rate for
new workers to US17 from US15 — McDonalds, Chipotle, KFC also hiring
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Supply chains fragile

Commodity price squeeze

12 year high in US manufacturing prices-paid survey All time highs now breached for some commodity indices
ISM US Manufacturing Prices, Index The Economist All tems Commodity Index
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“The delay between the placement and receipt of orders rose to 79 days —the most on record.”
US Institute of Supply Management, March 2021
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So what happened to the US CPI —is it all transitory? No
CPl rose 4.2% YoY in April — we now expect inflation to average 3.7% in 2021 and 2.2% in 2022*

Inflationary pressures expected persist through till July (0.4% MoM increases) when employment support runs out

US CPI - Core
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*Sarasin & Partners, May 2021
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The Fed’s narrative

Six factors are temporarily pushing up inflation

1. Base effects

2. Higher energy prices

3. Supply bottlenecks

4. Fiscal stimulus (generous unemployment insurance)
5. Dis-savings / pent up demand

But...

1. Shortages give producers pricing power that they will be reluctant to let go of right away.

2. Wage increases for new workers may cause firms to raise wages for existing workers in
order to keep them. Consequently, there may be knock-on effects from the current wage
increases.

3. The pandemic has also caused firms to restructure their supply chains, and, as a result,
bottlenecks may last longer than currently anticipated as these supply chains are rebuilt.

4. There are also asymmetric price effects from cost shocks — prices go up very quickly but
often tend to come down more slowly.
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With 8m US jobs lost and an ‘inclusive’ employment goal the
Federal Reserve will not change tack yet

Employment has recovered rapidly compared to 2008 Our estimate of ‘full’ is an unemployment rate of 3.5%
United States Number of People in Employment, 16 and Over US unemployment rate (%) & 'full' employment estimate
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“The maximum level of employment is a broad-based and inclusive goal that is not directly measurable ”
Federal Reserve 26.1.2021
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Market performance 2021-to-date

Higher yields, more volatility, equity leadership changes

Equities rally — bonds and gold decline UK, US equities — a reversal of fortunes
Global Asset Class Returns 2020 (£) to date FTSE100 and Nasdaq performance (£)
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership registered in
England & Wales with registered number OC329859 which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is based has
been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such information and no representation or warranty,
express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be as a result of
market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may not be repeated.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential loss of any
kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by the recipient of
his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to herein and/or any of the
information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on this document but should contact your
professional adviser.

© 2021 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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