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Inflation concerns resurfaced in the US during
the first quarter. The Federal Reserve left interest
rates unchanged and signalled plans for a slower
pace of rate cuts. Riskier assets performed
poorly. Concerns included US tariffs and the risk
of stagflation - slow economic growth and high
unemployment, alongside rising inflation. Large
technology companies were particularly weak. In
contrast, European stock markets had the
largest quarterly outperformance against the US
S&P 500 Index in a decade. This was helped by a
shift in fiscal policy, particularly in Germany,
where government proposals enabled higher
defence spending and infrastructure
investment.

Investor moves into less risky assets supported
government bonds, particularly in the US,
although European government bonds were
weaker.

Sarasin Global Dividend Fund

Managed by Nikki Martin, the fund targets long-
term growth, as well as an income premium of
15% to its benchmark of global stocks.

In the first quarter of the year, which proved to
be a difficult time for US tech giants, the fund
benefited from not holding shares in Tesla or
Amazon - significant weightings in its
benchmark. The fund has also been underweight
Nvidia on concerns on the impact of trade tariffs
on the company’s supply chain. Holdings in Meta
have also been trimmed in favour of an increased
holding in Microsoft, which has been a relative
laggard.

European equities performed better than their US
counterparts during the period, benefiting from
uncertainty caused by Donald Trump’s trade
policies and a drop in consumer confidence.
Consequently, the portfolios” holdings in the
Legal & General European Index Fund and the
Vanguard FTSE UK Equity Index Fund contributed
most to positive performance.

In contrast, the main detractors to the portfolios’
performance were the holdings in the Brown
Advisory US Mid Cap Growth Fund and the Fidelity
US Index Fund.
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Asset allocation of Sarasin Balanced Model
Portfolio as at 31 March 2025.
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During the quarter, we added to our holding in
the Sarasin Global Dividend Fund. The fund
targets long-term growth while delivering an
income premium to that of global equities.

We added to the Vanguard UK Government Bond
Index Fund and reduced the Sarasin Responsible
Corporate Bond Fund. We did this to bring down
the portfolios’ exposure to funds that investin
corporate credit as global growth is slowing.

We also reduced our holding in the Sarasin
Thematic Global Equity Fund (GBP Hedged),
seeking to bring down the portfolios’ exposure to
higher growth and technology companies.
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Model Portfolio as at 31 March 2025.



MODEL PORTFOLIOS

This document is intended for financial advisers only. Not for onward distribution.

OUTLOOK

Global corporate earnings growth appears to be slowing. Core US inflation remains
sticky, and with business and consumer confidence weakening, Make America Great
Again policies could lead the US into a recession later in 2025. Global trade relations and
regulations are likely to come under greater scrutiny.

We are taking an underweight view on equities, compared with our benchmark, on the
expectation that companies could experience slower growth due to economic
uncertainty. We are underweight government and corporate bonds as we feel they are
currently not offering strong returns or adequate diversification. We aim to respond
rapidly to a White House that is acting more aggressively and decisively than during
Trump’s first term.

IMPORTANT INFORMATION

This document is intended for retail investors. You should not act or rely
on this document but should contact your professional adviser.

This document has been issued by Sarasin & Partners LLP of Juxon House,
100 St Paul's Churchyard, London, EC4M 8BU, a limited liability partnership
registered in England and Wales with registered number 00329859, and
which is authorised and regulated by the Financial Conduct Authority
with firm reference number 475111.

This document has been prepared for marketing and information
purposes only and is not a solicitation, or an offer to buy or sell any
security. The information on which the material is based has been
obtained in good faith, from sources that we believe to be reliable, but
we have not independently verified such information and we make no
representation or warranty, express or implied, as to its accuracy. All
expressions of opinion are subject to change without notice.

This document should not be relied on for accounting, legal or tax
advice, or investment recommendations. Reliance should not be placed
on the views and information in this material when taking individual
investment and/or strategic decisions.

The investments of the Model Portfolios are subject to normal market
fluctuations. The value of the investments of the Model Portfolios and
any income derived from them can fall as well as rise and investors may
not get back the amount they originally invested. If investing in foreign
currencies, the return in the investor’s reference currency may
increase or decrease as a result of currency fluctuations. Past
performance is not a reliable indicator of future results and may not be
repeated. Forecasts are not a reliable indicator of future performance.

Neither Sarasin & Partners LLP nor any other member of the J. Safra
Sarasin Holding Ltd group accepts any liability or responsibility
whatsoever for any consequential loss of any kind arising out of the use
of this document or any part of its contents. The use of this document
should not be regarded as a substitute for the exercise by the recipient
of their own judgement. Sarasin & Partners LLP and/or any person
connected with it may act upon or make use of the material referred to
herein and/or any of the information upon which it is based, prior to
publication of this document.

Where the data in this document comes partially from third-party
sources the accuracy, completeness or correctness of the information
contained in this publication is not guaranteed, and third-party data is
provided without any warranties of any kind. Sarasin & Partners LLP shall
have no liability in connection with third-party data. Persons domiciled in
the US and/or US nationals are not permitted to invest in the Model
Portfolios. This publication is intended for investors in the United
Kingdom only.

© 2025 Sarasin & Partners LLP - all rights reserved. This document can
only be distributed or reproduced with permission from Sarasin &
Partners LLP. Please contact marketing@sarasin.co.uk.
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