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Markets 2020

Gold still leads a global asset rally — UK equities still among the worst performing assets

Equities reverses COVID losses for a sterling investor

Volatility continues to decline

Global Asset Class Returns 2020 (GBP)
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US Equity Volatility Index (VIX)
2020 to date
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COVID-19

Business sentiment falls in contractionary territory in the Euro area as government restrictions
tighten to control virus

COVID-19 government response tracker European business sentiment
COVID-19 Global Stringency Index Composite PMI (Markit, SA)
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US Election

Is the die cast?

The final two weeks usually don't change much

How much the national polling margin changed between 15 days before the
presidential election and Election Day, since 1972

LEADER IN FIVETHIRTYEIGHT NATIONAL POLLING AVERAGE

YEAR 15 DAYS BEFORE ELECTION ELECTION DAY CHANGE
2016 Clinton +6.9 Clinton +3.8 3.1
2012 Romney +1.2 Obama +0.4 1.6
2008 Obama +6.8 Obama +7.1] 0.3
2004 Bush +2.4 Bush +1.6 0.8
2000 Bush +2.7 Bush +3.5 0.8
1996 Clinton +14.9 Clinton +12.8 2.1
1992 Clinton +14.1 Clinton +7.1 _
1988 Bush +11.8 Bush +10.4 1.4
1984 Reagan +16.7 Reagan +18.0 1.5
1980 Reagan +2.3 Reagan +2.1 0.2
1976 Carter +2.0 Carter +0.8 1.2
1972 Nixon +25.9 Nixon +24.1 1.4

The averages listed are calculated retroactively based on FiveThirtyEight’s current polling average
methodology.

Source: FiveThirtyEight — October 2020
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US Election

Latest polls — Biden’s to lose?

US political polls in key ‘battleground’ states — Trump (Republican red) v Biden (Democrat blue)

US National Polls, Trump vs Biden (RCP)
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Despite economic, virus & political uncertainty the US economy is
gradually reflating...

US inflation expectations climbing as dollar falls... Modest rise in US bond yields this month...

US Inflation Expectation Rate, 5 Year 5 Year Forward US 10 Year T -Bond
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Public debt globally will rise to 100% of GDP and higher in
advanced countries - much of it funded by central banks...

Government debt rising to near record levels Central banks have funded large portions of Govt Debt
Figure 1.2. Historical Patterns of General Government Debt Figure 1.3. Central Bank Purchases of Government Debt
(Percent of GDP) (Percent of central government marketable securities or debt issued since

February 2020)
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Source: IMF Fiscal Monitor Oct 2020
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Political risks clear but central bank action still supports equities

Fiscal and

monetary policy the most expansionary in post-war history

Global strategy update October 2020

Bonds

Equities

Alternatives

Cash

Risks
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Neutral

*  UW Government-— repression of yields offers little value

*  OW investment grade credit — yield premium still meaningful plus central bank support
*  Caution High Yield and EM debt

Modest Overweight

*  OW Global equities — equity risk premium attractive, thematic earnings recovery expected 2021

* Neutral UK equities — valuations attractive, flow of funds back to UK likely on any Brexit deal

* Neutral EM equities — China economic recovery strong, COVID scarring in rest of EM but valuations attractive

Overweight
* Neutral Other Alternatives— infrastructure and renewables returns attractive but liquidity issues remain
*  OW Uncorrelated Alternatives - Gold as hedge against unprecedented policy stimulus & debt build-up

Strongly Underweight
* Central Bank commitment to zero or negative yields for multi-year period
* No currency preference

Current: Resurgence in virus in Q4 2020 accelerates, contested US election, no-deal Brexit
Longer-term: Economic and social scarring from lockdowns, volatile retail investment flows, surge in global defence
budgets & rising conflict risk
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited
liability partnership registered in England & Wales with registered number OC329859 which is authorised and regulated by the Financial
Conduct Authority with firm reference number 475111 and passported under MiFID to provide investment services in the Republic of
Ireland.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on
which the document is based has been obtained from sources that we believe to be reliable, and in good faith, but we have not
independently verified such information and no representation or warranty, express or implied, is made as to their accuracy. All
expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally
invested. This can be as a result of market movements and also of variations in the exchange rates between currencies. Past performance
is not a guide to future returns and may not be repeated.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever
for any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should
not be regarded as a substitute for the exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person
connected with it may act upon or make use of the material referred to herein and/or any of the information upon which it is based, prior
to publication of this document. If you are a private investor you should not rely on this document but should contact your professional
adviser.

© 2020 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin &
Partners LLP.

23.10.20
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