
Sarasin Six Minute Strategy
The World in 8 Charts – Global economic snapshot

25 September 2020



Stubbornly high restrictions in Europe – business sentiment weakening again

COVID-19 Government Response Tracker Global Business Sentiment

COVID19:

Sarasin Global Strategy September 24 2020 2



Contested election hurts US equities & the dollar

US Elections:
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Dip into last 60 days to election day matches 2016

Source: Wall Street Journal, Sept 2020 

Dates for presidential postal vote count by state

Note the 2000 market sell off and extended volatility after the contested election result in Florida (settled after 1m by US Supreme Court)



Activity is normalising, led by infrastructure & exports - consumption still lagging 
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Economy rebounding – consumption still slow Economy returning to pre-covid levels faster than expected

Source: S&P Analysis, Sept 2020 

China:
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Moderating GDP shock to -8.2% 2020 growth but deflationary trends still worrying
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GDP Growth: -8.2% in 2020, and 5.7% in 2021 Eurozone CPI

Source: S&P Analysis, Sept 2020 

Euro area: 
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Consumers have led the recovery, but labour market lags suggest it may not be sustainable

Retail sales has recovered Real wages negative

UK: 
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Outlook clouded by investment uncertainties, and political risk related to Brexit

Brexit uncertainties GDP Growth

Source: BOE Monetary Policy Report 2020 Source: S&P Analysis, Sept 2020 

UK:
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Volatility trends higher as economic rebound fades

Equities reverses COVID losses for a Sterling Investor Volatility continues to decline

Markets 2020
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55% of global emissions potentially captured

Are the stars aligning…?
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EU US…if Biden wins

China
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional adviser

For your protection, telephone calls may be recorded. This document has been issued by Sarasin & Partners LLP which is a limited liability partnership registered 
in England and Wales with registered number OC329859 and is authorised and regulated by the UK Financial Conduct Authority and passported under MiFID to 
provide investment services in the Republic of Ireland.

It has been prepared solely for information purposes and is not a solicitation, or an off er to buy or sell any security. The information on which the document is 
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verifi ed such information and no 
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be 
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may 
not be repeated.

Neither Sarasin & Partners LLP nor any other member of Bank J. Safra Sarasin Ltd. accepts any liability or responsibility whatsoever for any consequential loss of 
any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by 
the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to 
herein and/or any of the information upon which it is based, prior to publication of this document. Where printed by Sarasin & Partners, this document has been 
printed on FSC certifi ed sustainably sourced or 100% recycled paper.

© 2020 Sarasin & Partners LLP – all rights reserved
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100 St Paul’s Churchyard
London
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T: +44 (0) 20 7038 7000
www. sarasinandpartners.com


