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Reflationary trend still in place

US inflation expectations recovering - Dollar trending lower Euro break-up collapses – GE business expectations climb

July 2020 July 2020

Longer term indicators
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Stringency now tightening in most regions

COVID-19 Government Response Tracker

COVID restrictions
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2020

The global Government Response Tracker records government responses worldwide and aggregates the 
scores into a common Stringency Index .  Blavatnik School - University of Oxford.



Fear of 2nd spike, business openings slowing & expiring benefits

US Economy shrank the most on record in Q2 2020 900K increase in claiming continuous benefits

July 2020 July 2020

US Economy
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Not thinking about - thinking about raising rates…

Source: FOMC Press Conference July 29 2020 & Dot Plot June 9-10

Federal Reserve
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• ‘We have seen some signs in recent weeks 
that the increase in virus cases and the 
renewed measures to control it are starting 
to weigh on economic activity.’

• ‘Some measures of consumer spending 
based on debit card and credit card use have 
moved down since late June’

• ‘I think fundamentally, this is a disinflationary 
shock. There's a lot of discussion about how 
this might lead to inflation over time, but you 
know, where--we are seeing disinflationary 
pressures around the world going into this’

• ‘We see core inflation dropping to one 
percent.’

US 10 year bond yields make new lows



UK bond yields continue to fall Dividend Futures suggest a long climb back

Source: Bloomberg/Sarasin 2020

1. Income 
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Source: Macrobond 2020

Yields under more pressure… 



Real price trends and correlations with US equity prices

Real Gold Prices are elevated but not at all time highs

July 2020

2. Gold
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Extraordinary volatility subsides - asset returns still led by gold - UK equities the laggard

Equities rally reverses Q1 losses – Gold leads Equity volatility still comparatively elevated…

July 2020 July 2020

3. Assets 2020:
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional adviser

For your protection, telephone calls may be recorded. This document has been issued by Sarasin & Partners LLP which is a limited liability partnership registered 
in England and Wales with registered number OC329859 and is authorised and regulated by the UK Financial Conduct Authority and passported under MiFID to 
provide investment services in the Republic of Ireland.

It has been prepared solely for information purposes and is not a solicitation, or an off er to buy or sell any security. The information on which the document is 
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verifi ed such information and no 
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be 
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may 
not be repeated.

Neither Sarasin & Partners LLP nor any other member of Bank J. Safra Sarasin Ltd. accepts any liability or responsibility whatsoever for any consequential loss of 
any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by 
the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to 
herein and/or any of the information upon which it is based, prior to publication of this document. Where printed by Sarasin & Partners, this document has been 
printed on FSC certifi ed sustainably sourced or 100% recycled paper.

© 2020 Sarasin & Partners LLP – all rights reserved
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