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1 The focus of this letter is on decarbonisation, but we are also concerned that auditors consider the 
materiality of the physical impacts from climate change wherever possible. 



 
 
 

 

                                                           
2 Part 23 2006 Companies Act s830 sets out that for distributions (e.g. dividends) to be legal, they can only 
be made out of “profits available for the purpose”. This means accumulated realised profits not needed to 
cover foreseeable losses. In addition, companies must comply with the “net asset restriction” (s831), which 
prohibits distributions that result in net assets falling below the aggregate called up share capital and 
undistributable reserves. Similar legal requirements exist in the European Union. 



 
 
 

 

 

 

                                                           
3 See http://www.sarasinandpartners.com/docs/default-source/esg/are-oil-and-gas-companies-overstating-
their-position.pdf?sfvrsn=2  
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