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1 The focus of this letter is on decarbonisation, but we are also concerned that the accounts reflect material 
physical impacts from climate change wherever possible. 
2 The IPCC Special Report “Global warming of 1.5C” sets out the emission reduction trajectories – and net 
zero requirement by 2050-2070 – consistent with achieving the well below 2C and 1.5C targets agreed in the 
Paris Climate Agreement. 
3 In line with  
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4 EC’s 2nd Company Law Directive (77/91/EEC) sets out that for distributions (e.g. dividends) to be legal, they 
can only be made out of “profits available for the purpose”. This means accumulated realised profits not 
needed to cover foreseeable losses. In addition, companies must comply with the “net asset restriction”, 
which prohibits distributions that result in net assets falling below the aggregate called up share capital and 
undistributable reserves.  
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5 https://www.carbontracker.org/reports/breaking-the-habit/  
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