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Sarasin Charity Authorised Investment Funds

Interim report | i 

Sarasin Charity Authorised Investment Funds (“the Trust”) is an authorised unit trust. The Trust is authorised by the FCA and is registered with the 
Charity Commission.  The Trust is structured as an umbrella authorised unit trust in that different Sub-funds may be established from time to time.  

791274. The Trust is registered with the Charity Commission as a charity.  Its charity registration number is 1176240.

The Trust currently has three Sub-funds;

Sarasin Climate Active Endowments Fund was launched on 16th February 2018.

Sarasin Endowments Fund was launched on 23rd February 2018 as a result of receiving the assets of the Alpha Common Investment Fund for 
Endowments by way of a fund merger.

by way of a fund merger.

Trustee and Depositary Services Limited (“the Trustee”). The Advisory Committees have a consultative role and are tasked with representing the 
interests of Unitholders.

Advisory Committee of Sarasin Climate Active Endowments Fund (as at 30th June 2019)
Mr. C. Stephens (Chairman) 
Mr. E. Mason
Ms. K. Blacklock
 
Advisory Committee of Sarasin Endowments Fund (as at 30th June 2019)
Mr. J. Harbord-Hamond (Chairman) 
Mr. J.J. Foster 
Brigadier A.F. Gordon 
Mr. C. Menzies 
 
Advisory Committee of Sarasin Income & Reserves Fund (as at 30th June 2019)
Mr. J. Harbord-Hamond (Chairman) 
Mr. J.J. Foster 
Brigadier A.F. Gordon 
Mr. C. Menzies 
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Professional Service 
Providers’ Details

Corporate Trustee

Drummond House
2nd Floor

The Trustee has a supervisory role regarding certain aspects of administration and management of the Sub-funds. These responsibilities include 

Operator Investment Manager 
Sarasin Investment Funds Limited  
Juxon House  Juxon House 

London EC4M 8BU  London EC4M 8BU 
Tel: 020 7038 7000  Tel: 020 7038 7000 
Fax: 020 7038 6851  Fax: 020 7038 6851 
(Authorised and regulated by the Financial (Authorised and regulated by the Financial
Conduct Authority) Conduct Authority)

The Operator is responsible for certain aspects of administration and management of the Sub-funds as set out in full on page page 11. These 
responsibilities include the management of the investments of the Sub-funds and a duty to carry out regular valuations of the property of the Sub-

entities are members of the Bank J Safra Sarasin Group.

Operator can be found on page 10.

Independent Auditor

Saltire Court
20 Castle Terrace 
Edinburgh EH1 2DB

Registrar

50 Bank Street

Tel: 0333 300 0373
Fax: 020 7982 3924

Prospectus
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Sarasin Charity Authorised Investment Funds

Market Review 2019 

World economy

continue to be suppressed by the uncertainty surrounding the trade 

provided some respite in signalling their readiness to pre-empt muted 

tight labour market and rising wages have continued to support healthy 

there are indications that investment spending is beginning to decelerate 
as businesses negotiate the latest round of tariffs with China. In 

slowing industrial production and the African swine fever pandemic 
have heightened feelings of nervousness about the Chinese economy. 

cuts and tax cuts. 

The Euro area continues to languish from the effects of weak industrial 

a reasonable pace and consumer spending has held up as a result. 

its full potential thus far. The political environment remains uncertain - for 

and the ongoing Brexit negotiations.

activity will continue to moderate up until a resolution has been reached. 

Global equities

European Central Bank and Bank of Japan all highlighting increased 

Given recent macro weakness and political tail risks present in the global 

for a modest pickup in Q3 and Q4 in response to accommodative policy 

further round of tariffs.

Fixed income

Much has been made of the apparent contradiction between the strong 
performance of both “safe” bonds (German bunds and US treasuries 

was initially motivated by the poor performance of asset markets in Q4 

recent months. 
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Sarasin Charity Authorised Investment Funds

a generally poor 2018 (Q4 in particular). The Sterling Corporate & 

such as capital goods and autos were particularly strong. In assessing 

present upside risks to both gilts and sterling credit as it would likely 

as in the wake the June 2016 referendum. A Jeremy Corbyn premiership 
would have more mixed results – bank paper would suffer severely; 

experience a one-off windfall elimination of the spread to gilts as this 
is what existing bondholders would be presented with in exchange for 
their bonds.

Currencies

developed nations and a comparable dovish shift in monetary policy 

to be depressed by a combination of low interest rates and stagnant 
economic growth.

Guy Monson

12th July 2019

All opinions and estimates contained in this report constitute the Sarasin 

are subject to change without notice.

Market Review 2019  (continued)
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Sarasin Charity Authorised Investment Funds

The Socially Responsible Investment Policy
The Sarasin Charity Authorised Investment Funds will not invest in 
companies manufacturing tobacco related products.

materiality threshold of their turnover in:

Adult Entertainment
Alcohol 
Armaments
Civilian Firearms
Cluster Bombs & Landmines
Gambling
Tobacco

investment in companies with above the materiality threshold of their 
turnover in tar sands oil or thermal coal.

The Operator does not believe that these restrictions will materially 
impact on the performance of any sub-fund and expects them to 
increase its appeal to charities.

The Trust will be active in voting on company resolutions and will engage 
in direct dialogue with companies where appropriate.

AIFMD Disclosure
The provisions of the Alternative Investment Fund Managers Directive 

to establish and apply remuneration policies and practices that are 

and that neither encourage risk taking which is inconsistent with the 

the Alternative Investment Funds to which it has been appointed (the 

interests of the Trust.

engaging in collective portfolio management of investments of capital 

(each a Director). The AIFM has no additional employees.

The AIFM has delegated the performance of the investment of the Trust 

procedures of each delegate to ensure that their remuneration structures 

that falls within the remuneration bracket of senior management and risk 
takers whose professional activities have a material impact on the risk 

It should be noted that the AIFM has appointed the Board and has no 
additional employees. The AIFM has also appointed the Investment 

the commercial terms under which the Investment Manager is appointed.  
Given that the AIFM does not directly remunerate any individuals 

and staff of the Investment Manager are not remunerated solely for their 

to provide meaningful disclosure.
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Sarasin Charity Authorised Investment Funds

disclosed in the prospectus of the Trust.

year ending 31st December 2018 is analysed below:

£0

Total £10,000

not considered proportionate for the AIFM to set up a remuneration 
committee. The Board notes that the net assets of the Trust and the 
legal structure of the AIFM as a management company with a Board of 
Directors and no other employees are factors supporting the view that 
a remuneration committee would not be considered appropriate for the 
AIFM.

annual basis that there has been no material change to its remuneration 

changes to the Board.

Leverage

must set a maximum level of leverage for the Trust and report to investors 
the total amount of leverage employed by the Trust. Arrangements must 
also be in place to ensure compliance with the leverage limits.

The leverage limits and the actual leverage employed at the balance 
sheet date were:

Leverage Limit Gross Commitment

Actual Gross Commitment
Sarasin Endowments Fund

Sarasin Climate Active Endowments 
Fund

• 

aim to reduce risk will contribute to an increased level of leverage for 
the Trust.

• 
overs and strategies relying on a combination of long and short 
positions may contribute to a large increase of the level of leverage 

overall Trust risk.

• 

a Trust that exhibits a high level of leverage is not necessarily riskier 
than a Trust that exhibits a low level of leverage.

AIFMD Disclosure (continued)
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Statement of the Advisory Committees’ Responsibilities (Sarasin Endowments Fund and Sarasin Income & Reserves Fund)

Sarasin Charity Authorised Investment Funds

Each sub-fund of the CAIF has an Advisory Committee which is independent from the Operator and Depositary.  It has a consultative role and is 

• 

• the investment objective of the Sub-fund;

• the investment policy of the Sub-fund;

• the income distribution policy of the Sub-fund; and

• fees and charges associated with each Class of Units.

responsibilities for the period ending 30th June 2019 as set out above.

Funds are managed appropriately and that policies set by the Operator or by the Investment Manager remain suitable and have been complied with.

 

 

Mr. J. Harbord-Hamond

28th August 2019
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Statement of the Advisory Committee’s Responsibilities (Sarasin Climate Active Endowments Fund)

Sarasin Charity Authorised Investment Funds

Each sub-fund of the CAIF has an Advisory Committee which is independent from the Operator and Depositary.  It has a consultative role and is 

• 

• the investment objective of the Sub-fund;

• the investment policy of the Sub-fund;

• the income distribution policy of the Sub-fund; and

• fees and charges associated with each Class of Units.

The Advisory Committee of Sarasin Climate Active Endowments Fund is pleased to report on the discharge of its responsibilities for the period 
ending 30th June 2019 as set out above.

the Investment objective to ensure that it remains appropriate to the fund.

 

 

Mr. C. Stephens
Chairman of the Advisory Committees of Sarasin Climate Active Endowments Fund 
28th August 2019
 

 

The Advisory Committee to Sarasin Climate Active Endowments Fund:

Christopher Stephens
DHL Foundation and Chairman of the Judicial Appointments Commission.

Edward Mason

Katie Blacklock

business sector.
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Sarasin Charity Authorised Investment Funds

Report of the Operator
Sarasin Investment Funds Limited is the Operator of Sarasin Charity 
Authorised Investment Funds (the “Trust”) and in accordance with 
the Trust Documents is solely responsible for the selection of the 

Manager to the Trust (the “Investment Manager”). The Investment 
Manager provides discretionary investment dealing services together 
with the related research and valuation facilities in a wide range of 
investments. The Investment Manager has the authority to make 

investment policy of the Trust.

The Board of Directors of Sarasin Investment Funds Limited meets 
at least four times a year to consider the status of the Trust and the 

investment guidelines and the risk management and controls in place. 

for the period.

suitable accounting policies and apply them consistently and to make 

statements are prepared in accordance with applicable UK accounting 
standards and on the basis that the Trust will continue in operation.

remain ongoing between the UK and Europe as to the precise nature of 
the future relationship. It is unclear at this stage whether a constructive 

AIFs and Europe-wide distribution rights under the passporting regime 
would cease. The Directors of the Operator do not believe that Brexit 

be mitigated; sub-fund shareholders are predominantly UK based 

contingent arrangements available as necessary to ensure that activities 
can continue with minimal disruption.

appropriate to continue to adopt the going concern basis in the 
preparation of the Financial Statements as the assets of the Fund consist 

for the foreseeable future.

The Operator is responsible for the administration and management of 
the Trust including its investments. The Operator must carry out regular 

properly priced.

G. V. Matthews
Director of Sarasin Investment Funds Limited
28th August 2019
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Statement of the Operator’s Responsibilities

Sarasin Charity Authorised Investment Funds

subject to the Trust. 

It has therefore delegated:

• 

• 

The Authorised Unit Trust Manager (the “Operator”) of Sarasin Charity Authorised Investment Funds (the “Trust”) is responsible for preparing 

• 

• 
capital gains or losses on the property of the Trust and each of its sub-funds for that period.

• select suitable accounting policies and then apply them consistently;

• make judgments and estimates that are reasonable and prudent;

• 

• 
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Report of the Trustee to the Unitholders of the Sarasin Charity Authorised Investment Funds (the “Trust”) for the Period Ended 30th June 
2019.

Sarasin Charity Authorised Investment Funds

The Trustee is responsible for the safekeeping of all custodial assets and maintaining a record of all other assets of the Trust in accordance with 

The Trustee must ensure that:

documents in relation to the investment and borrowing powers applicable to the Trust.

(ii) has observed the investment and borrowing powers and restrictions applicable to the Trust.

Trustee & Depositary Services
Edinburgh
28th August 2019
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Statement of the Trustee’s Responsibilities

Sarasin Charity Authorised Investment Funds

company incorporated in Scotland.

The Depositary is authorised by and regulated by the Financial Conduct Authority.

restrictions set out in the COLL Sourcebook.
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Notes

1. Accounting Policies

a.) Basis of Accounting

b.) Functional and presentation currency

c.) Valuations

operated by the Operator are valued at their single price; those managed by other management groups are valued at their contractual bid price.

initially at the suspended price but are subject to constant review.

d.) Revenue

account the effective yield on the investment. The effective yield basis amortises any discount or premium on the purchase of an investment over 
its remaining life.

e.) Derivative Financial Instruments

the premium received is treated as revenue notwithstanding that any future losses may be treated as capital.

f.) Management Fee Rebates

or capital consistent with the fee structure of the underlying fund.

g.) Exchange Rates

received in currency has been translated into sterling at the rates of exchange ruling on the date of receipt by the Trustee. Monetary assets and 
liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at period end.

h.) Scrip Dividends

i.) Special Dividends and Share Buy-backs
Special dividends and proceeds from share buy-backs are reviewed on a case by case basis in determining whether the amount is revenue or 

Trust. Any tax treatment would follow the accounting treatment of the principal amount.

j.) Distribution

forfeited and shall revert to the capital of the Trust.
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Notes

k.)   Investment Gains and Losses

l.) Expenses

The annual management fee is calculated on the total net assets of the Trust: to the extent that any of the net assets are separately managed by 

underlying holding.

m.) Valuation Techniques
Valuation Techniques Using Observable Market Data

and minimise the use of non-observable data. Observable market data should be observable for substantially the full term of the instrument. 

exchange-traded instruments where the market is persistently not active and instruments subject fair value pricing adjustments made by reference 

Valuation Techniques Using Non-observable Data

redemption rights.

n.)  Dilution Levy

have a diluting effect on the performance of the sub-fund.

1. Accounting Policies (continued)
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Sarasin Endowments Fund

(Unaudited) Interim Report and Financial Statements for the period
01.01.2019 to 30.06.2019
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Sarasin Endowments Fund

Investment Objective of the Sub-fund as set by the Board
The investment objective of the Sub-fund is to seek a combined income 

stated period or any other period and there is a risk of loss of capital.

Investment Policy of the Sub-fund

investment themes determined by the Investment Manager and by 
sector and geography. The Sub-fund also holds bonds directly. The 
bond content is split between government and corporate issues and 

fund may own individual positions in non-investment grade and un-rated 

invested in other regulated and unregulated funds (including funds which 

investments as the Investment Manager in its discretion decides which 
will include regulated and unregulated funds (including funds which are 
managed by the Operator or the Investment Manager) and including 

open-ended investment companies.

The Sub-fund is managed in accordance with a mixture of different 
benchmark indices as set out below and these are the starting point 
for investment decisions. However the Sub-fund is actively managed 

income payments to unitholders.

Derivatives may be used to increase performance and generate income 
as well as offset risk. Although using derivatives to increase performance 

means that for regulatory purposes it will be regarded as a high volatility 

of the Trust generally.

The Sub-fund will normally seek to hedge non-sterling currency 

hedging. Cross currency hedging is also permissible.

The Sub-fund avoids investment in companies which are materially 

gambling and adult entertainment.

governance (ESG) factors into its consideration of value drivers and 
risks in the investment process.

table below.

Composite Benchmark Weighting
ICE BofAML UK Gilts All Stocks
ICE BofAML Sterling Corporate
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Sarasin Endowments Fund

  
Investment Manager’s Review
 
Review

2018 that had seen deteriorating macro data and heightened political 

Chinese imports. Macro data has also been less than encouraging; 

Performance

the strongest performing sector. MasterCard had a particularly strong 

struggling in the face of slowing global market. Cloud-computing 

reporting good earnings for both Q4 2018 and Q1 2019 along with 

than expected revenues following successful price collaboration with 
customers. This continues to be a well-managed business and with a 

but took the decision to reduce our holding on the grounds that the share 
price has reached our fair value.

for 2019 due to slower than expected demand for electric vehicles. 

shares in Swedbank suffered following allegations of potential money 

suffered when the Berlin senate approved a white paper proposal to 

earlier on its programme of comprehensive refurbishment of residential 

cultural clash involving the founder of Luxottica belies the merger of two 
companies well placed to take advantage of considerable synergies and 

Outlook
Macro-economic indicators are softer globally as the US nears full 

trends may be bottoming out. China has the wherewithal for further 
policy stimulus to boost its economy and this may revive global trade. 

unlikely that central banks will return to tightening in the near future.

and European elections adding to the uncertainty over the current global 
economy. Any escalation would likely destabilize markets and lead to 

partly contained as he attempts to gain favour in the run up to the 2020 
presidential election. 
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Sarasin Endowments Fund

notwithstanding the various political tail risks that have the potential to 

lead to a supportive environment but subject to periods of volatility as 
policy makers encounter and respond to exogenous shocks. Fixed 

economy despite the challenges ahead in a slower growth world.

sluggish economic fundamentals and a supportive policy stance. 

set to remain an abiding feature of the global economic landscape. 

especially when considering bond yields at current levels.  

12th July 2019
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Sensitivity analysis

markets is then reduced through the use of short futures and options. 
Exposure to foreign currencies is also altered through the use of 

stocks. Listed options or futures on bond indices are occasionally used 
to implement yield curve views.

timeframe.

each asset on a daily basis over this period using a historical simulation 
methodology with full repricing.

might be lost over a 20-day period.

 

respectively).

 

Investment Manager’s Review (continued)
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Sarasin Endowments Fund

Investment Manager’s Review (continued)

Top 20 Purchases during the period
Microsoft 
Aramark 

Legal & General 
Deutsche  
Accenture 
EssilorLuxottica 
SVB Financial 

Fevertree Drinks 

Tesco 

Deere & Co 
Unibail-

Apple 
Softcat 

Shionogi & Co 

Top 20 Sales during the period

Swedbank  
Givaudan 

3M 
Enel 

Henkel 
Orsted

Groep 

Total 
TwentyFour Income 
Alcentra
Compass 
AstraZeneca 
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Sarasin Endowments Fund

Sub-fund Information as at 30th June 2019

Size (Units) Unit Type Yield*
Income 106.80 pence
Accumulation 266.20 pence

Launch Date 23rd February 2018

Income: 101.50 pence
Accumulation: 242.80 pence

Management Charges Annual:
Initial:

Unit Types Income & Accumulation Units

Interim: 31st March 
Interim: 30th June
Interim: 30th September
Final: 31st December

Initial Minimum Investment:

 

The Comparative Tables on pages 22 and 23 give the performance of each active unit class in the sub-fund.

price.

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to execute the trades.

transaction costs; these costs form part of the dealing spread. Dealing spreads vary considerably depending on the transaction value and money 
market sentiment.
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Sarasin Endowments Fund

Sub-fund Information as at 30th June 2019 (continued)
Comparative Tables

Income Units

Change in Net Asset Value per Unit

2019 
(pence per unit)

20181 
(pence per unit)

Opening net asset value per unit 96.37 101.50

11.65 (0.95)
Operating charges (calculated on average price) (0.46) (0.76)

11.19 (1.71)

Distributions on income units (1.73) (3.42)

Closing net asset value per unit 105.83 96.37

* after direct transaction costs of 2: 0.01 0.02

Performance
3 11.61%

Other Information
   1,386,836   

Closing number of units    1,310,476,957   
Operating charges4 0.91%
Direct transaction costs 0.01%

Prices
Highest unit price 107.20 106.00
Lowest unit price 96.00 96.10

1

2 Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution levies that relate to direct transaction costs. 

3 The return after charges is calculated as the return after operating charges per unit divided by the opening net asset value per unit.
4

costs.
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Sub-fund Information as at 30th June 2019 (continued)

Accumulation Units

Change in Net Asset Value per Unit

2019 
(pence per unit)

20181 
(pence per unit)

Opening net asset value per unit 238.45 242.80

28.23 (3.34)
Operating charges (calculated on average price) (0.47) (1.01)

27.76 (4.35)

Distributions (4.30) (8.27)

(4.30) 8.27

Closing net asset value per unit 266.21 238.45

* after direct transaction costs of 2: 0.01 0.02

Performance
3 11.64%

Other Information
   263,461   

Closing number of units    98,965,769   
Operating charges4 0.91%
Direct transaction costs 0.01%

Prices
Highest unit price 267.10 257.90
Lowest unit price 237.60 235.70

1

2 Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution levies that relate to direct transaction costs. 

3 The return after charges is calculated as the return after operating charges per unit divided by the opening net asset value per unit.
4

costs.

Comparative Tables (continued)
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Sarasin Endowments Fund

Portfolio Statement as at 30th June 2019
 

Value Investment
Bid Market 

Value (£)
 

Sterling Government Bonds 5.85% (31 December 2018 - 6.30%)
0.98
0.92
0.70
0.52
0.49
0.48
0.42
0.29
0.28
0.27
0.18
0.15
0.09
0.08

96,534,891 5.85

Sterling Corporate Bonds 5.15% (31 December 2018 - 5.23%)
0.21
0.21
0.15
0.13
0.13
0.13
0.12
0.12
0.12
0.12
0.12
0.12
0.11

Bazalgette 0.11
0.11
0.11
0.10
0.10
0.10
0.10
0.10
0.10
0.10

Greater Gabbard Ofto 0.10
0.09
0.09
0.09
0.09
0.09
0.09
0.09

Electricite 0.09
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Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Sterling Corporate Bonds (continued)
0.09
0.09
0.08
0.08
0.08

Electricite 0.08
0.08
0.07
0.07
0.07
0.07
0.07

Motability 0.06
Kreditanstalt fuer 0.06

0.06
0.06
0.05
0.05
0.04
0.04
0.04
0.03
0.03
0.03
0.03

85,024,542 5.15

Overseas Bonds 2.36% (31 December 2018 - 2.32%)
0.16
0.15
0.14
0.13
0.12
0.12
0.11
0.11

Orsted 0.11
0.10

innogy 0.10
0.10

Greenko 0.10
0.09

Deutsche Bahn 0.09
0.08

Credit Agricole 0.08
0.07
0.07
0.06
0.06
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Sarasin Endowments Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Overseas Bonds (continued)
0.06
0.05
0.04

Telefonica Emisiones 0.04
0.02

38,968,686 2.36

UK Equities 19.75% (31 December 2018 - 18.86%)
HSBC 1.45
Unilever 1.23

1.22
1.13
1.12

AstraZeneca 1.02
0.94

GlaxoSmithKline 0.92
0.71

Compass 0.69
0.69

Lloyds Banking 0.68
Associated British Foods 0.60
Tesco 0.58
DS Smith 0.52

0.52
London Stock Exchange 0.48
Barratt Developments 0.47
3i 0.42
InterContinental Hotels 0.41
Legal & General 0.39
Barclays 0.37
Halma 0.36
Vodafone 0.33
Sage 0.31
Howden Joinery 0.31
IMI 0.30

0.29
Carnival 0.27
Just Eat 0.23
Man 0.23
Fevertree Drinks 0.20
BT 0.19
Softcat 0.17

325,880,995 19.75

Global Equities 51.05% (31 December 2018 - 49.03%)
1.65

CME 1.62
1.61

Mastercard 1.46
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Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Global Equities (continued)
1.46

Taiwan Semicoductor 1.43
1.31

Sonic Healthcare 1.31
Apple 1.22

1.15
Total 1.11

1.10
Microsoft 1.07
Amgen 1.06
Credicorp 1.05
Deere & Co 1.04
Aramark 1.01

0.99
Enel 0.96
Amazon.com 0.90

0.90
0.89

Givaudan 0.88
ASML 0.86

0.82
BDO Unibank 0.82
Shionogi & Co 0.80

0.80
0.79

Ecolab 0.79
0.77

Citigroup 0.76
0.75

IAA 0.73
Schneider Electric 0.71
Orsted 0.70

0.70
Groep 0.69

0.69
Fresenius Medical Care 0.69
AIA 0.67

0.64
0.64
0.61

Umicore 0.60
Samsonite International 0.59

0.55
Bridgestone 0.55
Oakley Capital Investments 0.51

0.48
3M 0.45
Mitsui Fudosan 0.43
Zions Bancorporation 0.42
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Sarasin Endowments Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Global Equities (continued)
Unibail- 0.40
SES 0.39
Booking 0.37
Service Corp International 0.37
Henkel 0.31
EssilorLuxottica 0.31
Accenture 0.30
Activision Blizzard 0.29
Deutsche 0.29
Tencent 0.28
SVB Financial 0.27
Cinemark 0.26
Alcon 0.11

(825) 1 –
(33) 1 –

(136) 1 (0.01)
(622) 1 (0.01)
(694) 1 (0.07)

842,385,239 51.05

UK Property 3.52% (31 December 2018 - 3.97%)
1.03
1.03
0.63
0.47

Civitas Social Housing 0.36
58,155,352 3.52

Global Property 4.38% (31 December 2018 - 4.47%)
2 2.52

0.93
Crown Castle International 0.70

0.23
72,258,326 4.38

Alternatives 3.40% (31 December 2018 - 4.92%)
Source 1.04

0.98
2 0.43

0.35
0.32
0.16

US Solar Fund 0.12
56,129,126 3.40

Global Collective Investment Schemes 1.73% (31 December 2018 - 1.83%)
CF Morant 1.29

0.22
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Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Global Collective Investment Schemes (continued)
0.22

28,524,026 1.73

Forward Currency Contracts 0.27% (31 December 2018 - 0.17%)
0.28
0.01

(0.01)
(0.01)

4,498,446 0.27

Total Value of Investments 97.46%
(31 December 2018 - 97.10%) 1,608,359,629 97.46

2.54
Net Assets 1,650,297,187 100.00

stated.

1Derivative Instruments
2

Bonds 13.36
Collective Investment Schemes 9.86
Derivatives (0.09)

74.06
Forward Currency Contracts 0.27

2.54
1,650,297,187 100.00

Debt Security Allocation is as follows:

100.00%
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Sarasin Endowments Fund

Statement of Total Return
For the period ended 30th June 2019

01.01.2019 
to 

30.06.2019

23.02.2018 
to 

30.06.20181

£ £ £ £

Income
2
3

Expenses 4
Interest payable and similar charges 6
Net revenue before taxation 24,797,586 15,890,699
Taxation 5
Net revenue after taxation for the period 22,898,406 14,420,823
Total return before distributions 176,046,869 46,811,717
Distributions 6
Changes in net assets attributable to unitholders
from investment activities 148,397,521 48,292,451

Statement of Changes in Net Assets Attributable to Unitholders
For the period ended 30th June 2019

01.01.2019 
to 

30.06.2019

23.02.2018 
to 

30.06.20181

£ £ £ £

Opening net assets attributable to unitholders 1,531,078,946 –
Movement due to sales and repurchases of units:
Amounts received on issue of units     
Amounts paid on cancellation of units     

(33,426,063) 1,553,792,563
Dilution levy –
Changes in net assets attributable to unitholders from investment  
activities (see above)

Closing net assets attributable to unitholders 1,650,297,187 1,604,817,033

The notes on pages 32 to 44 form part of these Financial Statements.
1The Sub-fund launched 23rd February 2018.
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Sarasin Endowments Fund

Balance Sheet as at 30th June 2019
30.06.2019 31.12.2018

£ £

Assets
Fixed assets:

Investments
Current assets:

Debtors 8
Cash and bank balances 9

Total assets

Investment liabilities
Creditors:

Bank overdrafts 9
Distribution payable on income units
Other creditors 10

Total liabilities
Net assets attributable to unitholders 1,650,297,187 1,531,078,946

The notes on pages 32 to 44 form part of these Financial Statements.

The Directors are of the opinion that it is appropriate to continue to adopt the going concern basis in the preparation of the Financial Statements as 

 
 
 
G. V. Matthews S. A. M. Jeffries
Director Director
Sarasin Investment Funds Limited Sarasin Investment Funds Limited
28th August 2019 28th August 2019
 

370



32 I Interim report

Notes

1. Accounting Policies

The accounting policies for this Sub-fund match those found on pages 14 and 15.

2. Net Capital Gains

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

    
realised
unrealised gains

Derivative securities realised gains
Derivative securities unrealised losses
Forward currency contracts realised losses
Forward currency contracts unrealised
Currency losses
Management fee rebates
Transaction charges (835)
Derivative charges –

153,148,463 32,390,894

3. Revenue

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

UK dividends
Overseas dividends
Bank Interest
Interest on debt securities

1 revenue –
1 revenue –

Option premium
Franked CIS2 revenue
Unfranked CIS2 revenue
Offshore dividend CIS2 revenue –
Offshore interest CIS2 revenue

31,211,572 20,513,435

1

2Collective Investment Scheme
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Notes

4. Expenses

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

Payable to the Manager, associates of the Manager, and agents of either of them:
Management fees

5,804,034 4,195,119
Payable to the Trustee, associates of the Trustee, and agents of either of them:
Safe custody fees 5 –

5 –
Other Expenses
Fixed operating charge

597,544 425,111
Total Expenses 6,401,583 4,620,230

5. Taxation

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

a)  Analysis of tax charge in period
Overseas tax
Total tax for the period 1,899,180 1,469,876

held within the Sub-fund and any UK corporation tax.

The Sub-fund is also excluded from the normal tax rules which apply to revenue allocations to units and payments on redemption of units made to 

hands of the unitholders and therefore no income tax is payable in respect of the revenue allocated to each unit.

therefore no Capital Gains Tax is payable on redemption of units.
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Notes

6. Distribution

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

First interim
Second interim

27,086,510 26,786,629

Net distributions for the period 27,649,348 (1,480,734)
Interest payable and similar charges

27,661,751 (1,478,228)

7. Movement between Net Revenue and Distribution

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

–

Add: Expenses payable from capital
Net Distribution for the period 27,649,348 (1,480,734)

8. Debtors

30.06.2019 
£

31.12.2018 
£

Amounts receivable for creation of units
Sales awaiting settlement
Accrued revenue
Overseas tax recoverable

–
Fee rebate receivable

7,680,541 6,823,169
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Notes

9. Cash and Bank Balances

30.06.2019 
£

31.12.2018 
£

Cash and bank balances
Cash held at clearing houses

49,299,358 51,375,780
Bank overdrafts

48,842,927 50,917,929

10. Other Creditors

30.06.2019 
£

31.12.2018 
£

Amounts payable for cancellation of units
Accrued expenses
Currency deals awaiting settlement –

2,005,331 1,137,266

11. Contingent Assets/(Liabilities)

The Sub-fund had no contingent asset or liability as at 30th June 2019. 

12. Equalisation

13. Units in Issue

The Sub-fund currently has two unit classes: Income and Accumulation. The annual management charge on each unit class can be found on page 

pages 22 and 23. The distribution per unit class is given in the distribution tables on page 45. All classes have the same rights on winding up and 
have no par value.

Income Units Accumulation Units
Opening units
Units created

Units converted – –
Closing units

14. Related Parties

Management fees are paid to Sarasin Investment Funds Limited and are shown in note 4.
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Notes

30.06.2019
£

Creation of units
Cancellation of units
Management fees 985,354

665,403

Funds Limited:

30.06.2019 
£

Shares

Bid Market Value (£)

Shares

Bid Market Value (£)

15. Risk Management Policies and Disclosures

Financial Instruments

debtors for accrued revenue.

sensitivity analysis of the Sub-fund is provided on page 20. These policies have been applied throughout the period.

Market Price Risk

instruments the Sub-funds hold. It represents the potential loss the Sub-fund might suffer through holding market positions in the face of price 

mitigates the risk of excessive exposure to any particular type of security or issuer.

Derivative Risk

14. Related Parties (continued)
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Notes

Currency Risk

foreign exchange rates. The Operator may seek to manage exposure to currency movements by using forward exchange contracts or by hedging 

date of receipt.

Currency exposure as at 30th June 2019

Monetary 
Exposure 

£

 
Exposure 

£
Total 

£
–

Australian Dollar – 1.31
Canadian Dollar 1.10
Danish Kroner 0.71
Euro 1.26
Hong Kong Dollar – 1.54

– 0.16
– 0.17

Japanese Yen 0.63
– 0.82

– –
Swiss Franc 1.09
US Dollar 17.70

2,412,493 434,777,055 437,189,548 26.49
Sterling 73.51

41,937,557 1,608,359,630 1,650,297,187 100.00
 

 

 

 

 

 

 

 

 

 

15. Risk Management Policies and Disclosures (continued)
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Notes

Currency exposure as at 31st December 2018

Monetary 
Exposure 

£

 
Exposure 

£
Total 

£
–

Australian Dollar – 1.17
Canadian Dollar 1.11
Danish Kroner 0.85
Euro 3.98
Hong Kong Dollar 342 1.50

0.17
0.16

Japanese Yen 0.52
0.82

– –
Swedish Krona – 0.95
Swiss Franc 1.26
US Dollar 13.51

3,212,564 394,915,626 398,128,190 26.00
Sterling 74.00

44,326,489 1,486,752,457 1,531,078,946 100.00
Credit Risk
Certain transactions in securities that the Sub-fund enters into exposes it to the risk that the counterparty will not deliver the investment for a 

higher credit risk and a greater possibility of default than more highly rated securities.

Exposure to counterparties through derivative positions and the collateral held at the balance sheet date can be seen on page 41.

Liquidity Risk

redemptions.

Interest Rate Risk

securities may be affected by interest rate movements or the expectation of such movements in the future. Interest receivable on bank deposits or 

15. Risk Management Policies and Disclosures (continued)
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Notes

30th June 2019

 
Financial  

Assets 
£

 
Financial 

Assets 
£

Financial  
Assets 

not carrying 
interest 

£
Total 

£
Australian Dollar – –   
Canadian Dollar – –   
Danish Kroner – –   
Euro –   
Hong Kong Dollar – –   

– –  
– –  

Japanese Yen –   
– –   
– –   

Sterling   
Swiss Franc – –   
US Dollar   

69,250,575 200,576,902 1,846,271,249   2,116,098,726

30th June 2019

 
Financial  
Liabilities 

£

 
Financial  
Liabilities 

£

Financial  
Liabilities not  

carrying  
interest 

£
Total 

£
Euro –   
Japanese Yen – –   
Sterling – –   
Swiss Franc – –   
US Dollar – –   59

456,431 – 465,345,108   465,801,539

 

 

 

 

 

 

 

  

15. Risk Management Policies and Disclosures (continued)
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Notes

 

31st December 2018

 
Financial  

Assets 
£

 
Financial 

Assets 
£

Financial  
Assets 

not carrying 
interest 

£
Total 

£
Australian Dollar – –   
Canadian Dollar – –   
Danish Kroner – –   
Euro –   
Hong Kong Dollar – –   

–   
–   

Japanese Yen – –   
–   

– –   
Sterling   
Swedish Krona – –   
Swiss Franc – –   
US Dollar   

64,869,810 198,451,055 1,737,736,646   2,001,057,511

31st December 2018

 
Financial  
Liabilities 

£

 
Financial  
Liabilities 

£

Financial  
Liabilities not  

carrying  
interest 

£
Total 

£
Euro –   
Japanese Yen – –   
Sterling – –   
Swiss Franc – –   
US Dollar – –   

457,851 – 469,520,714   469,978,565

15. Risk Management Policies and Disclosures (continued)
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Notes

Fair Value of Financial Assets and Liabilities

fair value.

Valuation technique as at 30th June 2019

Financial Assets
Level 1 

£
Level 2 

£
Level 3 

£
Total 

£
Collective Investment Schemes –
Debt Securities –

– –
Forward Currency Contracts – –

1,335,738,549 274,307,641 – 1,610,046,190

Financial Liabilities
Forward Currency Contracts – –

Options – –

(1,413,008) (273,553) – (1,686,561)

Valuation technique as at 31st December 2018

Financial Assets
Level 1 

£
Level 2 

£
Level 3 

£
Total 

£
Collective Investment Schemes –
Debt Securities –

– –
Forward Currency Contracts – –

1,270,987,795 216,826,826 – 1,487,814,621

Financial Liabilities
Forward Currency Contracts – –

Options – –

(478,127) (584,037) – (1,062,164)

Level 1

Level 2

Level 3

Counterparty Risk

15. Risk Management Policies and Disclosures (continued)
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Notes

the balance sheet date are shown below:

Counterparty Name as at 30th June 2019
Exposure 

£

Counterparty Name as at 31st December 2018
Exposure 

£

15. Risk Management Policies and Disclosures (continued)
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Notes

16. Portfolio Transaction Costs

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

Analysis of total purchase costs:

Bonds
Collective Investment Schemes –
Corporate Actions
Derivatives

Total purchases 161,326,798 1,663,873,093
Commissions:

Taxes:
–

Total purchase costs 65,461 59,871
Gross purchase costs 161,392,259 1,663,932,964
Analysis of total sale costs:
Gross sales in period before transaction costs

Bonds
Collective Investment Schemes
Corporate Actions
Derivatives

Total sales 197,244,651 136,892,871
Commissions:

Taxes:
(5) (3)

Total sales costs (42,789) (48,940)
Total sales net of transaction costs 197,201,862 136,843,931
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Notes

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

Analysis of total purchase costs:
Commissions:

– –
Taxes:

– –
Analysis of total sale costs:
Commissions:

– –
Taxes:

– –

 

17. Post Balance Sheet Events

disclosure at the period end.

16. Portfolio Transaction Costs (continued)
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Distribution Tables

For the period ended 30th June 2019

First Interim distribution in pence per unit
Group 1: Units purchased prior to 1st January 2019
Group 2: Units purchased between 1st January 2019 and 31st March 2019

Unit

Net Revenue 
2019 

Pence per Unit

Equalisation 
(note 12)  

2019 
Pence per Unit

1st Interim 
Distribution 

Paid 2019 
Pence per Unit

1st Interim 
Distribution 

Paid 2018 
Pence per Unit

Income Units
Group 1 0.7700 – 0.7700 0.7350
Group 2 0.7700 – 0.7700 0.7350

Accumulation Units
Group 1 1.9052 – 1.9052 1.7580
Group 2 1.9052 – 1.9052 1.7580

Second Interim distribution in pence per unit
Group 1: Units purchased prior to 1st April 2019
Group 2: Units purchased between 1st April 2019 and 30th June 2019

Unit

Net Revenue 
2019 

Pence per Unit

Equalisation 
(note 12)  

2019 
Pence per Unit

2nd Interim 
Distribution 

Paid 2019 
Pence per Unit

2nd Interim 
Distribution 

Paid 2018 
Pence per Unit

Income Units
Group 1 0.9600 – 0.9600 0.9600
Group 2 0.9600 – 0.9600 0.9600

Accumulation Units
Group 1 2.3932 – 2.3932 2.3134
Group 2 2.3932 – 2.3932 2.3134
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Sarasin Income and Reserves Fund

(Unaudited) Interim Report and Financial Statements for the period
01.01.2019 to 30.06.2019
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Sarasin Income and Reserves Fund

Investment Objective of the Sub-fund as set by the Board
The Sub-fund seeks a combined income and capital return over the 

objective is not guaranteed over the stated period or any other period 
and there is a risk of loss of capital. 

Investment Policy of the Sub-fund
The majority of the Sub-fund is invested in government and corporate 
bonds with a spread of issuers and credit ratings. The Sub-fund 

non-investment grade and un-rated bonds. The maximum exposure to 

investment themes determined by the Investment Manager and by 
sector and geography. The remainder of the Sub-fund is invested in other 
regulated and unregulated funds (including funds which are managed 

the Investment Manager in its discretion decides which will include 
regulated and unregulated funds (including funds which are managed 
by the Operator or the Investment Manager) and including investment 

investment companies.

The Sub-fund is managed in accordance with a mixture of different 
benchmark indices as set out below and these are the starting point 

Derivatives may be used to increase performance and generate income 
as well as offset risk. Although using derivatives to increase performance 

means that for regulatory purposes it will be regarded as a high volatility 

of the Trust generally.

The Sub-fund will normally seek to hedge non-sterling currency 

The Sub-fund avoids investment in companies which are materially 

governance (ESG) factors into its consideration of value drivers and 
risks in the investment process.

Composite Benchmark Weighting
ICE BofAML UK Gilts All Stocks
ICE BofAML Sterling Corporate

will monitor the performance of the Sub-fund and its investments 
(individually and in relation to one another) on a regular basis.

The Sub-fund is for medium term monies and a small part of the              

withdrawal of monies from the Sub-fund could be met. It should be noted 
that the Operator has the ability to impose a Dilution Levy on either 
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Sarasin Income and Reserves Fund

  
Investment Manager’s Review
 
Review

2018 that had seen deteriorating macro data and heightened political 

Chinese imports. Macro data has also been less than encouraging; 

Performance

Finance detracted given the uncertainty associated with Competition 
and Markets Authority investigation of the funeral industry. The bonds 

company with strong thematic credentials but took the decision to reduce 
our holding on the grounds that the share price has reached our fair 
value. Information tech companies held in the fund also outperformed 

revenues following successful price collaboration with customers. This 
continues to be a well-managed business and with a global industry 

market turbulence. 

despite reporting better than expected earnings in Q2. The downgrade 

in particular is struggling to escape recession. The long-term prospects 

tailwinds and the impact of advancements in ship design and fuel 

decided to exit our holding after the annual dividend in March. 

clash involving the founder of EssilorLuxottica belies the merger of two 
companies well placed to take advantage of considerable synergies and 

Outlook
Macro-economic indicators are softer globally as the US nears full 

trends may be bottoming out. China has the wherewithal for further 
policy stimulus to boost its economy and this may revive global trade. 

unlikely that central banks will return to tightening in the near future.

and European elections adding to the uncertainty over the current global 
economy. Any escalation would likely destabilize markets and lead to 

partly contained as he attempts to gain favour in the run up to the 2020 
presidential election. 

notwithstanding the various political tail risks that have the potential to 

lead to a supportive environment but subject to periods of volatility as 
policy makers encounter and respond to exogenous shocks. Fixed 

economy despite the challenges ahead in a slower growth world.
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Sarasin Income and Reserves Fund

Currently the outlook for risky assets globally is balanced between 
sluggish economic fundamentals and a supportive policy stance. 

set to remain an abiding feature of the global economic landscape. 

especially when considering bond yields at current levels. 

12th July 2019
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Sensitivity analysis

markets is then reduced through the use of short futures and options. 
Exposure to foreign currencies is also altered through the use of 

over time depending on how positive the operator is; generally the level 

stocks. Listed options or futures on bond indices are occasionally used 
to implement yield curve views.

timeframe.

each asset on a daily basis over this period using a historical simulation 
methodology with full repricing.

might be lost over a 20-day period.

 

respectively).

Investment Manager’s Review (continued)
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Sarasin Income and Reserves Fund

Investment Manager’s Review (continued)

Top 20 Purchases during the period

Carnival 

 
Top 20 Sales during the period

Standard Life Aberdeen 

Givaudan 
Twentyfour 
HSBC

Swedbank 

389



Interim report I 51

Sarasin Income and Reserves Fund

Sub-fund Information as at 30th June 2019

Size (Units) Unit Type Yield*
Income 111.70 pence
Accumulation 199.40 pence

Launch Date 23rd February 2018

Income: 109.00 pence
Accumulation: 186.00 pence

Management Charges Annual:
Initial:

Unit Types Income & Accumulation Units

Interim: 31st March 
Interim: 30th June
Interim: 30th September
Final: 31st December

Initial Minimum Investment:

 

The Comparative Tables on pages 52 and 53 give the performance of each active unit class in the sub-fund.

price.

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to execute the trades.

transaction costs; these costs form part of the dealing spread. Dealing spreads vary considerably depending on the transaction value and money 
market sentiment.
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Sarasin Income and Reserves Fund

Sub-fund Information as at 30th June 2019 (continued)
Comparative Tables

Income Units

Change in Net Asset Value per Unit

2019 
(pence per unit)

20181 
(pence per unit)

Opening net asset value per unit 105.59 109.00

7.19 1.27
Operating charges (calculated on average price) (0.44) (0.77)

6.75 0.50

Distributions on income units (2.11) (3.91)

Closing net asset value per unit 110.23 105.59

* after direct transaction costs of 2: (0.02) (0.01)

Performance
3 6.39%

Other Information
   134,712   

Closing number of units    122,211,370   
Operating charges4 0.83%
Direct transaction costs (0.02)%

Prices
Highest unit price 111.80 110.20
Lowest unit price 106.20 106.10

1

2 Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution levies that relate to direct transaction costs. 

3 The return after charges is calculated as the return after operating charges per unit divided by the opening net asset value per unit.
4
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Sarasin Income and Reserves Fund

Sub-fund Information as at 30th June 2019 (continued)

Accumulation Units

Change in Net Asset Value per Unit

2019 
(pence per unit)

20181 
(pence per unit)

Opening net asset value per unit 186.91 186.00

12.84 2.04
Operating charges (calculated on average price) (0.85) (1.13)

11.99 0.91

Distributions (3.75) (6.77)

3.75 6.77

Closing net asset value per unit 198.90 186.91

* after direct transaction costs of 2: (0.04) (0.02)

Performance
3 6.41%

Other Information
   12,097   

Closing number of units    6,081,961   
Operating charges4 0.83%
Direct transaction costs (0.02)%

Prices
Highest unit price 199.60 191.40
Lowest unit price 187.90 185.00

1

2 Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution levies that relate to direct transaction costs. 

3 The return after charges is calculated as the return after operating charges per unit divided by the opening net asset value per unit.
4

Comparative Tables (continued)
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Sarasin Income and Reserves Fund

Portfolio Statement as at 30th June 2019
 

Value Investment
Bid Market 

Value (£)
 

Sterling Government Bonds 29.25% (31 December 2018 - 32.02%)
6.25
4.39
3.75
3.08
2.63
1.92
1.56
1.11
1.01
0.61
0.60
0.55
0.51
0.49
0.47
0.17
0.15

42,946,682 29.25

Sterling Corporate Bonds 32.01% (31 December 2018 - 30.64%)
0.98
0.83
0.72
0.71
0.70
0.68
0.68
0.68
0.66
0.65
0.65
0.64
0.63
0.63
0.61
0.60
0.58
0.57

Bazalgette 0.57
0.57
0.56
0.56
0.55
0.55
0.53
0.53
0.52
0.51
0.50

393



Interim report I 55

Sarasin Income and Reserves Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Sterling Corporate Bonds (continued)
0.49
0.49
0.48

Segro 0.48
0.47
0.47
0.45
0.44

Greater Gabbard Ofto 0.43
Electricite 0.43

0.42
0.41
0.41
0.41
0.40
0.40
0.40
0.40

Koninklijke 0.39
0.36
0.36
0.35
0.35
0.35
0.35

Llyods 0.34
0.34
0.31
0.30
0.28

Motability 0.27
0.24
0.24
0.22
0.22
0.17
0.17
0.17
0.14
0.06

46,996,943 32.01

Overseas Bonds 12.71% (31 December 2018 - 10.20%)
0.92
0.71

Kreditanstalt fuer 0.71
0.71

innogy 0.71
0.69
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Sarasin Income and Reserves Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Overseas Bonds (continued)
0.61

Bank  Gemeenten 0.55
Deutsche Bahn 0.55

0.53
0.52
0.49

Temasek 0.45
0.45
0.44

Credit Agricole 0.42
Orsted 0.42
Credit Agricole 0.42
Telefonica Emisiones 0.38

0.36
0.35

Greenko 0.29
0.27

Telefonica Emisiones 0.26
0.25
0.14
0.11

18,655,186 12.71

UK Equities 9.19% (31 December 2018 - 8.85%)
HSBC 0.78
Unilever 0.78

0.75
Admiral 0.66

0.55
AstraZeneca 0.54

0.53
0.53

Lloyds Banking 0.46
DS Smith 0.45
Man 0.39
Barratt Developments 0.38
Compass 0.37

0.36
Carnival 0.35
GlaxoSmithKline 0.33

0.31
Vodafone 0.25
IMI 0.22
BT 0.20

13,490,281 9.19

Global Equities 10.48% (31 December 2018 - 9.71%)
Total 0.56

0.50
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Sarasin Income and Reserves Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Global Equities (continued)
0.50

Bridgestone 0.49
Taiwan Semicoductor 0.45

0.42
0.42
0.40
0.39

CME 0.38
0.35

224 Givaudan 0.34
Enel 0.34

0.33
0.32

Amgen 0.31
Unibail- 0.31
Orsted 0.30

0.30
Sonic Healthcare 0.28
Deutsche 0.28

Groep 0.28
Apple 0.27
Microsoft 0.27

0.27
Credicorp 0.24

0.22
0.21

EssilorLuxottica 0.20
IAA 0.19
SES 0.19

0.13
Alcon 0.07

(28) 1 (0.03)
15,389,982 10.48

UK Property 0.17% (31 December 2018 - 0.21%)
Civitas Social Housing 240,285 0.17

Global Property 0.81% (31 December 2018 - 1.13%)
0.49

Crown Castle International 0.32
1,183,179 0.81

Alternatives 0.89% (31 December 2018 - 1.93%)
0.33
0.32
0.12

US Solar Fund 0.12
1,309,595 0.89
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Sarasin Income and Reserves Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

Global Collective Investment Schemes 1.43% (31 December 2018 - 1.47%)
0.56

CF Morant 0.45
0.42

2,100,259 1.43

Forward Currency Contracts 0.02% (31 December 2018 - 0.01%)
0.02

(843) –
31,672 0.02

Total Value of Investments 96.96%
(31 December 2018 - 96.17%) 142,344,064 96.96

3.04
Net Assets 146,809,088 100.00

stated.
1Derivative Instruments

Bonds 73.97
Collective Investment Schemes 1.43
Derivatives (0.03)

21.57
Forward Currency Contracts 0.02

3.04
146,809,088 100.00

Debt Security Allocation is as follows:

100.00%
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Sarasin Income and Reserves Fund

Statement of Total Return
For the period ended 30th June 2019

01.01.2019 
to 

30.06.2019

23.02.2018 
to 

30.06.20181

£ £ £ £

Income
2
3

Expenses 4
Interest payable and similar charges 6 (30) (15)
Net revenue before taxation 1,690,384 1,075,357
Taxation 5
Net revenue after taxation for the period 1,642,703 1,040,006
Total return before distributions 9,050,262 1,964,375
Distributions 6
Changes in net assets attributable to unitholders
from investment activities 6,219,126 (43,507)

Statement of Changes in Net Assets Attributable to Unitholders
For the period ended 30th June 2019

01.01.2019 
to 

30.06.2019

23.02.2018 
to 

30.06.20181

£ £ £ £

Opening net assets attributable to unitholders 134,907,315 –
Movement due to sales and repurchases of units:
Amounts received on issue of units     
Amounts paid on cancellation of units     

5,424,554 148,993,176
Dilution levy
Changes in net assets attributable to unitholders from investment  
activities (see above)

Closing net assets attributable to unitholders 146,809,087 149,135,861

The notes on pages 61 to 71 form part of these Financial Statements.
k

1The Sub-fund launched 23rd February 2018.
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Sarasin Income and Reserves Fund

Balance Sheet as at 30th June 2019
30.06.2019 31.12.2018

£ £

Assets
Fixed assets:

Investments
Current assets:

Debtors 8
Cash and bank balances 9

Total assets

Investment liabilities
Creditors:

Bank overdrafts 9
Distribution payable on income units
Other creditors 10

Total liabilities
Net assets attributable to unitholders 146,809,088 134,907,315

The notes on pages 61 to 71 form part of these Financial Statements.

The Directors are of the opinion that it is appropriate to adopt the going concern basis in the preparation of the Financial Statements as the assets 

 
 
 
G. V. Matthews S. A. M. Jeffries
Director Director
Sarasin Investment Funds Limited Sarasin Investment Funds Limited
28th August 2019 28th August 2019
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Notes

1. Accounting Policies

The accounting policies for this sub-fund match those found on pages 14 and 15.

2. Net Capital Gains

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

    
realised
unrealised gains

Derivative securities realised gains
Derivative securities unrealised losses –
Forward currency contracts realised losses
Forward currency contracts unrealised
Currency losses
Management fee rebates 77 245
Transaction charges – (275)
Derivative charges 26 –

7,407,559 924,369

3. Revenue

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

UK dividends
Overseas dividends
Bank Interest
Interest on debt securities

1 revenue –
1 revenue –

Option premium
Franked CIS2 revenue
Offshore dividend CIS2 revenue –
Offshore interest CIS2 revenue

2,284,974 1,509,924

1

2Collective Investment Scheme
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Notes

4. Expenses

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

Payable to the Manager, associates of the Manager, and agents of either of them:
Management fees

538,212 391,359
Payable to the Trustee, associates of the Trustee, and agents of either of them:

– –
Other Expenses
Fixed operating charge

56,348 43,193
Total Expenses 594,560 434,552

5. Taxation

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

a)  Analysis of tax charge in period
Overseas tax
Total tax for the period 47,681 35,351

 

held within the Sub-fund and any UK corporation tax.

The Sub-fund is also excluded from the normal tax rules which apply to revenue allocations to units and payments on redemption of units made to 

hands of the unitholders and therefore no income tax is payable in respect of the revenue allocated to each unit.

therefore no Capital Gains Tax is payable on redemption of units.
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Notes

6. Distribution

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

First interim
Second interim

2,836,328 2,564,554

Net distributions for the period 2,831,136 2,007,882
Interest payable and similar charges 30 15

2,831,166 2,007,897

7. Movement between Net Revenue and Distribution

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

86 –
(98) (13)

Add: Expenses payable from capital
Net Distribution for the period 2,831,136 2,007,882

 
8. Debtors

30.06.2019 
£

31.12.2018 
£

Amounts receivable for creation of units –
Sales awaiting settlement –
Accrued revenue
Overseas tax recoverable

917 442
Fee rebate receivable – 182

1,501,951 1,170,422
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Notes

9. Cash and Bank Balances

30.06.2019 
£

31.12.2018 
£

Cash and bank balances
Cash held at clearing houses

4,460,460 5,252,339
Bank overdrafts

4,453,534 5,245,392

10. Other Creditors

30.06.2019 
£

31.12.2018 
£

Accrued expenses
96,640 95,078

 
11. Contingent Assets/(Liabilities)

The Sub-fund had no contingent asset or liability as at 30th June 2019.

 
12. Equalisation

 
13. Units in Issue

The Sub-fund currently has two unit classes: Income and Accumulation. The annual management charge on each unit class can be found on page 

pages 52 and 53. The distribution per unit class is given in the distribution tables on page 72. All classes have the same rights on winding up and 
have no par value.

Income Units Accumulation Units
Opening units
Units created

Units converted
Closing units

 
14. Related Parties

Management fees are paid to Sarasin Investment Funds Limited and are shown in note 4.
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Notes

30.06.2019
£

Management fees
(87,666)

of Sarasin Investment Funds.

 
15. Risk Management Policies and Disclosures

Financial Instruments

debtors for accrued revenue.

sensitivity analysis of the Sub-fund is provided on page 50. These policies have been applied throughout the period.

Market Price Risk

instruments the Sub-funds hold. It represents the potential loss the Sub-fund might suffer through holding market positions in the face of price 

mitigates the risk of excessive exposure to any particular type of security or issuer.

Derivative Risk

Currency Risk

foreign exchange rates. The Operator may seek to manage exposure to currency movements by using forward exchange contracts or by hedging 

date of receipt.

14. Related Parties (continued)
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Notes

Currency exposure as at 30th June 2019

Monetary 
Exposure 

£

 
Exposure 

£
Total 

£
–

Australian Dollar – 0.28
Canadian Dollar 0.40
Danish Kroner 0.31
Euro 1.47

– 0.25
– 0.55

Japanese Yen – 0.49
Swiss Franc 1.15
US Dollar 5.76

78,123 15,565,880 15,644,003 10.66
Sterling 89.34

4,465,024 142,344,064 146,809,088 100.00

Currency exposure as at 31st December 2018

Monetary 
Exposure 

£

 
Exposure 

£
Total 

£
–

Australian Dollar – 0.23
Canadian Dollar 613 0.37
Danish Kroner – 0.36
Euro 1.86

– 0.27
– 0.44

Japanese Yen – 0.49
Swedish Krona – 0.44
Swiss Franc 1.25
US Dollar 4.26

65,589 13,381,319 13,446,908 9.97
Sterling 90.03

5,165,466 129,741,849 134,907,315 100.00
Credit Risk
Certain transactions in securities that the Sub-fund enters into exposes it to the risk that the counterparty will not deliver the investment for a 

higher credit risk and a greater possibility of default than more highly rated securities.

Exposure to counterparties through derivative positions and the collateral held at the balance sheet date can be seen on page 69.

15. Risk Management Policies and Disclosures (continued)
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Notes

Liquidity Risk

redemptions.

Interest Rate Risk

securities may be affected by interest rate movements or the expectation of such movements in the future. Interest receivable on bank deposits or 

30th June 2019

 
Financial  

Assets 
£

 
Financial 

Assets 
£

Financial  
Assets 

not carrying 
interest 

£
Total 

£
Australian Dollar – –   
Canadian Dollar – –   
Danish Kroner – –   
Euro –   

– –  
– –  

Japanese Yen – –   
Sterling   
Swiss Franc – –   
US Dollar   

17,172,223 95,887,048 38,892,665   151,951,935

30th June 2019

 
Financial  
Liabilities 

£

 
Financial  
Liabilities 

£

Financial  
Liabilities not  

carrying  
interest 

£
Total 

£
Euro –   
Sterling – –   
US Dollar – –   

6,926 – 5,135,921   5,142,847

 
 
 
 

15. Risk Management Policies and Disclosures (continued)
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Notes

31st December 2018

 
Financial  

Assets 
£

 
Financial 

Assets 
£

Financial  
Assets 

not carrying 
interest 

£
Total 

£
Australian Dollar – –   
Canadian Dollar – –   
Danish Kroner – –   
Euro –   

– –  
– –  

Japanese Yen – –   
Sterling   
Swedish Krona – –   
Swiss Franc – –   
US Dollar   

13,755,962 89,787,869 34,696,143   138,239,974

31st December 2018

 
Financial  
Liabilities 

£

 
Financial  
Liabilities 

£

Financial  
Liabilities not  

carrying  
interest 

£
Total 

£
Euro –   
Sterling – –   
US Dollar – –   

6,947 – 3,325,712   3,332,659
Fair Value of Financial Assets and Liabilities

fair value.

Valuation technique as at 30th June 2019

Financial Assets
Level 1 

£
Level 2 

£
Level 3 

£
Total 

£
Collective Investment Schemes – –
Debt Securities –

– –
Forward Currency Contracts – –

74,604,446 67,784,903 – 142,389,348

Financial Liabilities
Forward Currency Contracts – (843) – (843)

Options – –

(44,441) (843) – (45,284)

15. Risk Management Policies and Disclosures (continued)
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Notes

Valuation technique as at 31st December 2018

Financial Assets
Level 1 

£
Level 2 

£
Level 3 

£
Total 

£
Collective Investment Schemes –
Debt Securities –

– –
Forward Currency Contracts – –

69,884,134 59,859,047 – 129,743,181

Financial Liabilities
Options – –

(1,332) – – (1,332)

 
 
Level 1

Level 2

Level 3

Counterparty Risk

the balance sheet date are shown below:

Counterparty Name as at 30th June 2019
Exposure 

£

Counterparty Name as at 31st December 2018
Exposure 

£

15. Risk Management Policies and Disclosures (continued)
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Notes

16. Portfolio Transaction Costs

01.01.2019  
to 

30.06.2019 
£

23.02.2018  
to 

30.06.2018 
£

Analysis of total purchase costs:

Bonds
Collective Investment Schemes
Corporate Actions –
Derivatives

Total purchases 25,983,669 161,105,826
Commissions:

680
Taxes:

1 1
Total purchase costs 4,105 681
Gross purchase costs 25,987,774 161,106,506
Analysis of total sale costs:
Gross sales in period before transaction costs

Bonds
Collective Investment Schemes –
Corporate Actions –
Derivatives

Total sales 20,300,086 14,226,268
Commissions:

(469)
Taxes:

(1) (2)
Total sales costs (1,827) (471)
Total sales net of transaction costs 20,298,259 14,225,797
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Notes

01.01.2019  
to 

30.06.2019 

23.02.2018  
to 

30.06.2018 

Analysis of total purchase costs:
Commissions:

– –
Taxes:

– –
Analysis of total sale costs:
Commissions:

– –
Taxes:

– –

1Excluding single swing price adjustment.
 

17. Post Balance Sheet Events

disclosure at the period end.

16. Portfolio Transaction Costs (continued)
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Distribution Tables

For the period ended 30th June 2019

First Interim distribution in pence per unit
Group 1: Units purchased prior to 1st January 2019
Group 2: Units purchased between 1st January 2019 and 31st March 2019

Unit

Net Revenue 
2019 

Pence per Unit

Equalisation 
(note 12)  

2019 
Pence per Unit

1st Interim 
Distribution 

Paid 2019 
Pence per Unit

1st Interim 
Distribution 

Paid 2019 
Pence per Unit

A-Class Distribution Units
Group 1 0.9662 – 0.9662 0.8091
Group 2 0.9662 – 0.9662 0.8091

A-Class Accumulation Units
Group 1 1.7104 – 1.7104 1.3814
Group 2 1.7104 – 1.7104 1.3814

Second Interim distribution in pence per unit
Group 1: Units purchased prior to 1st April 2019
Group 2: Units purchased between 1st April 2019 and 30th June 2019

Unit

Net Revenue 
2019 

Pence per Unit

Equalisation 
(note 12)  

2019 
Pence per Unit

2nd Interim 
Distribution 

Paid 2019 
Pence per Unit

2nd Interim 
Distribution 

Paid 2019 
Pence per Unit

A-Class Distribution Units
Group 1 1.1405 – 1.1405 1.0806
Group 2 1.1405 – 1.1405 1.0806

A-Class Accumulation Units
Group 1 2.0369 – 2.0369 1.8586
Group 2 2.0369 – 2.0369 1.8586
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Sarasin Climate Active Endowments Fund

(Unaudited) Interim Report and Financial Statements for the period
01.01.2019 to 30.06.2019
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Sarasin Climate Active Endowments Fund

Investment Objective of the Sub-fund as set by the Board
The investment objective of the Sub-fund is to seek a combined income 

stated period or any other period and there is a risk of loss of capital.

Investment Policy of the Sub-fund

investment themes determined by the Investment Manager and by 
sector and geography.  The Sub-fund also holds bonds directly. The 
bond content is split between government and corporate issues and 

fund may own individual positions in non-investment grade and un-

funds which are managed by the Operator or the Investment Manager) 

fund can also choose to hold cash where it would be in the interests of 

investments as the Investment Manager in its discretion decides which 
will include regulated and unregulated funds (including funds which are 
managed by the Operator or the Investment Manager) and including 

open-ended investment companies.

The Sub-fund is managed in accordance with a mixture of different 
benchmark indices as set out below and these are the starting point for 
investment decisions. However the Sub-fund is actively managed and 

income payments to unitholders.

Derivatives may be used to increase performance and generate income 
as well as offset risk. Although using derivatives to increase performance 

means that for regulatory purposes it will be regarded as a high volatility 

of the Trust generally.

The Sub-fund will normally seek to hedge non-sterling currency 

hedging. Cross currency hedging is also permissible.

The Sub-fund avoids investment in companies which are materially 

adult entertainment. 

governance (ESG) factors into its consideration of value drivers and 
risks in the investment process. As such the Investment Manager 

entities that may be harmed.  

poses material risk to shareholder capital. These engagements are 
expected to be focused on a small number of companies and to target 

Investment Manager believes there are core strategic issues that impede 
long-term value creation for shareholders and that its engagement can 
effect change.

on a regular basis by an advisory panel appointed by the Investment 
Manager. If the Investment Manager believes that an investee company 

Sub-fund will disinvest from the relevant investee company.

Composite Benchmark Weighting
ICE BofAML UK Gilts All Stocks
ICE BofAML Sterling Corporate
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Sarasin Climate Active Endowments Fund

  
Investment Manager’s Review
Review

2018 that had seen deteriorating macro data and heightened political 

Chinese imports. Macro data has also been less than encouraging; 

Performance

despite the pressure from the US government shut down and US 

struggling in the face of slowing global market. Cloud-computing 

reporting good earnings for both Q4 2018 and Q1 2019 along with 

than expected revenues following successful price collaboration with 
customers. This continues to be a well-managed business and with a 

but took the decision to reduce our holding on the grounds that the share 
price has reached our fair value.

for 2019 due to slower than expected demand for electric vehicles. 

shares in Swedbank suffered following allegations of potential money 

suffered when the Berlin senate approved a white paper proposal to 

earlier on its programme of comprehensive refurbishment of residential 

cultural clash involving the founder of Luxottica belies the merger of two 
companies well placed to take advantage of considerable synergies and 

intention to allocate c. $28bn of shareholder capital a year to fossil fuel 

Outlook
Macro-economic indicators are softer globally as the US nears full 

trends may be bottoming out. China has the wherewithal for further 
policy stimulus to boost its economy and this may revive global trade. 

unlikely that central banks will return to tightening in the near future. 
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Sarasin Climate Active Endowments Fund

and European elections adding to the uncertainty over the current global 
economy. Any escalation would likely destabilize markets and lead to 

partly contained as he attempts to gain favour in the run up to the 2020 
presidential election. 

notwithstanding the various political tail risks that have the potential to 

lead to a supportive environment but subject to periods of volatility as 
policy makers encounter and respond to exogenous shocks. Fixed 

economy despite the challenges ahead in a slower growth world.

Currently the outlook for risky assets globally is balanced between 
sluggish economic fundamentals and a supportive policy stance. 

set to remain an abiding feature of the global economic landscape. 

especially when considering bond yields at current levels.

28th August 2019
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Sensitivity analysis

markets is then reduced through the use of short futures and options. 
Exposure to foreign currencies is also altered through the use of 

stocks.

timeframe.

asset on a daily basis over this period using a historical simulation 
methodology with full repricing.

might be lost over a 20-day period.

 

 

 

 

 

Investment Manager’s Review (continued)
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Sarasin Climate Active Endowments Fund

Investment Manager’s Review (continued)

Top 20 Purchases during the period
Microsoft 
Aramark

Accumulation

Legal & General
Deutsche 

Accenture
Deere & Co
EssilorLuxottica
SVB Financial
Fevertree Drinks

Tesco 
Bridgestone

Apple
Samsonite International
Unibail-

Top 20 Sales during the period

LF Morant
Swedbank
Givaudan

Enel
Orsted

3M
Henkel

Groep

AstraZeneca
TwentyFour Income
UK Treasury 
Alcentra
Compass 
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Sarasin Climate Active Endowments Fund

Sub-fund Information as at 30th June 2019

Size (Units) Unit Type Yield*
Income 107.60 pence
Accumulation 268.10 pence

Launch Date 16th February 2018

Income: 101.70 pence
Accumulation: 243.10 pence

Management Charges Annual:
Initial:

Unit Types Income & Accumulation Units

Interim: 31st March 
Interim: 30th June
Interim: 30th September
Final: 31st December

Initial Minimum Investment:

 

The Comparative Tables on pages 79 and 80 give the performance of each active unit class in the sub-fund.

price.

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to execute the trades.

transaction costs; these costs form part of the dealing spread. Dealing spreads vary considerably depending on the transaction value and money 
market sentiment.
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Sarasin Climate Active Endowments Fund

Sub-fund Information as at 30th June 2019 (continued)
Comparative Tables

Income Units

Change in Net Asset Value per Unit

2019 
(pence per unit)

20181 
(pence per unit)

Opening net asset value per unit 96.90 101.70

11.84 (0.58)
Operating charges (calculated on average price) (0.42) (0.80)

11.42 (1.38)

Distributions on income units (1.73) (3.42)

Closing net asset value per unit 106.59 96.90

* after direct transaction costs of : 0.01 0.04

Performance
2 11.79%

Other Information
   190,034   

Closing number of units    178,281,470   
Operating charges3 0.83%
Direct transaction costs 0.01%

Prices
Highest unit price 107.90 106.50
Lowest unit price 96.40 96.65

1

2 The return after charges is calculated as the return after operating charges per unit divided by the opening net asset value per unit.
3
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Sarasin Climate Active Endowments Fund

Sub-fund Information as at 30th June 2019 (continued)

Accumulation Units

Change in Net Asset Value per Unit

2019 
(pence per unit)

20181 
(pence per unit)

Opening net asset value per unit 239.73 243.10

29.71 33.87
Operating charges (calculated on average price) (1.36) (37.24)

28.35 (3.37)

Distributions (4.30) (8.27)

4.30 8.27

Closing net asset value per unit 268.08 239.73

* after direct transaction costs of : 0.03 (0.00)

Performance
2 11.83%

Other Information
   3,148   

Closing number of units    1,174,376   
Operating charges3 0.83%
Direct transaction costs 0.01%

Prices
Highest unit price 268.80 258.90
Lowest unit price 238.50 236.90

1

2 The return after charges is calculated as the return after operating charges per unit divided by the opening net asset value per unit.
3

Comparative Tables (continued)
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Sarasin Climate Active Endowments Fund

Portfolio Statement as at 30th June 2019
 

Value Investment
Bid Market 

Value (£)
 

Sterling Government Bonds 5.58% (31 December 2018 - 6.36%)
0.96
0.71
0.71
0.62
0.62
0.50
0.37
0.32
0.30
0.16
0.13
0.11
0.07

10,783,499 5.58

Sterling Corporate Bonds 5.64% (31 December 2018 - 5.51%)
0.24
0.19
0.17
0.15
0.15
0.14
0.13
0.13
0.13
0.12
0.12
0.12
0.12
0.12
0.11
0.11
0.11
0.11
0.11

Electricite 0.11
Bazalgette 0.11

0.11
0.11
0.11
0.11
0.10
0.10
0.10
0.10
0.10

Greater Gabbard Ofto 0.10
0.10
0.10
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Sarasin Climate Active Endowments Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Sterling Corporate Bonds (continued)
0.10
0.09
0.09
0.08
0.08

Electricite 0.07
0.07
0.07
0.07
0.06
0.06

Motability 0.06
0.06
0.06
0.05
0.05

Kreditanstalt fuer 0.05
0.05
0.05
0.05
0.05
0.05
0.05
0.04
0.03
0.03
0.02
0.01

10,903,483 5.64

Overseas Bonds 2.73% (31 December 2018 - 2.28%)
0.19
0.19
0.15

Orsted 0.13
Deutsche Bahn 0.13

0.12
0.12
0.12

innogy 0.12
0.11
0.11
0.11
0.11
0.10
0.10
0.10
0.10

Credit Agricole 0.09
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Sarasin Climate Active Endowments Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Overseas Bonds (continued)
Greenko 0.08

0.07
Telefonica Emisiones 0.07

0.06
0.05
0.05
0.05
0.05
0.03
0.02

5,263,534 2.73

UK Equities 17.43% (31 December 2018 - 18.13%)
HSBC 1.49
Unilever 1.26
AstraZeneca 1.01

1.01
0.95

GlaxoSmithKline 0.91
0.73

Lloyds Banking 0.69
Compass 0.69

0.68
Associated British Foods 0.65
Tesco 0.58
DS Smith 0.55

0.50
London Stock Exchange 0.49
Barratt Developments 0.48
InterContinental Hotels 0.42
Legal & General 0.40
Barclays 0.37
3i 0.37
Halma 0.37
Sage 0.33
Vodafone 0.32
Howden Joinery 0.31
IMI 0.30
Carnival 0.29

0.27
Man 0.22
Just Eat 0.21
Fevertree Drinks 0.21
BT 0.20
Softcat 0.17

33,671,571 17.43

Global Equities 52.87% (31 December 2018 - 48.99%)
1.85
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Sarasin Climate Active Endowments Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Global Equities (continued)
1.60

CME 1.60
Mastercard 1.57
Sonic Healthcare 1.39

1.35
1.35

Taiwan Semicoductor 1.33
Amgen 1.25
Apple 1.23
Texas Instruments 1.16

1.15
1.14
1.13

Credicorp 1.11
Ecolab 1.11

1.07
Microsoft 1.07
Deere & Co 1.03
Aramark 1.01
AIA 0.99

833 Givaudan 0.96
Orsted 0.95
Enel 0.95
Shionogi & Co 0.92
ASML 0.92
BDO Unibank 0.91

0.90
0.88

Amazon.com 0.88
0.85

Citigroup 0.83
0.83

Bridgestone 0.80
Fresenius Medical Care 0.73
IAA 0.72

0.72
Groep 0.69

0.65
0.65
0.65

Schneider Electric 0.63
Samsonite International 0.59
Umicore 0.59

0.59
0.59
0.56

Oakley Capital Investments 0.48
0.47

3M 0.45
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Sarasin Climate Active Endowments Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

 Global Equities (continued)
Mitsui Fudosan 0.44
Unibail- 0.40
Zions Bancorporation 0.40
Service Corp International 0.38
Tencent 0.37

473 Booking 0.36
SES 0.36
Activision Blizzard 0.33
Henkel 0.31
EssilorLuxottica 0.30
Accenture 0.30
Deutsche 0.29
SVB Financial 0.26
Cinemark 0.25
US Solar Fund 0.19
Alcon 0.12

(95) 1 (298) –
(4) 1 –

(19) 1 (0.01)
(100) 1 (0.01)

102,139,939 52.87

UK Property 2.32% (31 December 2018 - 2.66%)
0.64
0.60
0.39
0.37

Civitas Social Housing 0.32
4,485,823 2.32

Global Property 4.63% (31 December 2018 - 4.79%)
2 2.79

0.96
Crown Castle International 0.68

0.20
8,936,168 4.63

Alternatives 3.44% (31 December 2018 - 5.01%)
1.44
1.21
0.33
0.31
0.15

6,646,764 3.44

Global Collective Investment Schemes 0.10% (31 December 2018 - 1.60%)
196,849 0.10
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Sarasin Climate Active Endowments Fund

Portfolio Statement as at 30th June 2019 (Continued)
 

Value Investment
Bid Market 

Value (£)
 

Forward Currency Contracts 0.29% (31 December 2018 - 0.16%)
0.29
0.01

–
(0.01)

552,691 0.29

Total Value of Investments 95.03%
(31 December 2018 - 95.49%) 183,580,321 95.03

4.97
Net Assets 193,182,329 100.00

stated.

1Derivative Instruments
2

 
 
 

Bonds 13.95
Collective Investment Schemes 7.54
Derivatives (0.02)

73.27
Forward Currency Contracts 0.29

4.97
193,182,329 100.00

Debt Security Allocation is as follows:

100.00%
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Sarasin Climate Active Endowments Fund

Statement of Total Return
For the period ended 30th June 2019

01.01.2019 
to 

30.06.2019

16.02.2018 
to 

30.06.20181

£ £ £ £

Income
2
3

Expenses 4
Interest payable and similar charges 6 (653) (516)
Net revenue before taxation 2,633,926 951,453
Taxation 5
Net revenue after taxation for the period 2,427,248 869,373
Total return before distributions 20,186,233 2,335,313
Distributions 6
Changes in net assets attributable to unitholders
from investment activities 17,187,898 2,511,682

Statement of Changes in Net Assets Attributable to Unitholders
For the period ended 30th June 2019

01.01.2019 
to 

30.06.2019

16.02.2018 
to 

30.06.20181

£ £ £ £

Opening net assets attributable to unitholders 168,012,015 –
Movement due to sales and repurchases of units:
Amounts received on issue of units     
Amounts received on in-specie transactions    –   
Amounts paid on cancellation of units     

7,938,552 102,752,509
Dilution levy –
Changes in net assets attributable to unitholders from investment  
activities (see above)

41
Closing net assets attributable to unitholders 193,182,329 105,280,050

The notes on pages 89 to 101 form part of these Financial Statements.
1The Sub-fund launched on 16th February 2018.
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Sarasin Climate Active Endowments Fund

Balance Sheet as at 30th June 2019
30.06.2019 31.12.20181

£ £

Assets
Fixed assets:

Investments
Current assets:

Debtors 8
Cash and bank balances 9

Total assets

Investment liabilities
Creditors:

Bank overdrafts 9
Distribution payable on income units
Other creditors 10

Total liabilities
Net assets attributable to unitholders 193,182,329 168,012,015

The notes on pages 89 to 101 form part of these Financial Statements.
1The Sub-fund launched on 16th February 2018.

The Directors are of the opinion that it is appropriate to adopt the going concern basis in the preparation of the Financial Statements as the assets 

 
 
 
G. V. Matthews S. A. M. Jeffries
Director Director
Sarasin Investment Funds Limited Sarasin Investment Funds Limited
28th August 2019 28th August 2019
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Notes

1. Accounting Policies

The accounting policies for this sub-fund match those found on pages 14 and 15.

2. Net Capital Gains

01.01.2019 
to 

30.06.2019 
£

16.02.2018  
to 

30.06.2018 
£

    
realised losses
unrealised gains

Derivative securities realised gains
Derivative securities unrealised
Forward currency contracts realised losses
Forward currency contracts unrealised
Currency losses
Management fee rebates
Transaction charges (146)

17,758,985 1,465,940

3. Revenue

01.01.2019 
to 

30.06.2019 
£

16.02.2018  
to 

30.06.2018 
£

UK dividends
Overseas dividends
Bank Interest 589 3
Interest on debt securities

1 revenue –
1 revenue

Option premium
Franked CIS2 revenue
Unfranked CIS2 revenue
Offshore dividend CIS2 revenue –
Offshore interest CIS2 revenue

3,363,313 1,237,799

1

2Collective Investment Scheme
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Notes

4. Expenses

01.01.2019 
to 

30.06.2019 
£

16.02.2018  
to 

30.06.2018 
£

Payable to the Manager, associates of the Manager, and agents of either of them:
Management fees

658,485 254,701
Other Expenses
Fixed operating charge
Set-up costs –

–
70,249 31,129

Total Expenses 728,734 285,830

5. Taxation

01.01.2019 
to 

30.06.2019 
£

16.02.2018  
to 

30.06.2018 
£

a)  Analysis of tax charge in period
Overseas tax
Total tax for the period 206,678 82,080

held within the Sub-fund and any UK corporation tax.

The Sub-fund is also excluded from the normal tax rules which apply to revenue allocations to units and payments on redemption of units made to 

hands of the unitholders and therefore no income tax is payable in respect of the revenue allocated to each unit.

therefore no Capital Gains Tax is payable on redemption of units.
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Notes

6. Distribution

01.01.2019 
to 

30.06.2019 
£

16.02.2018  
to 

30.06.2018 
£

First interim
Second interim

3,127,747 1,655,178

–
Net distributions for the period 2,998,335 (176,369)
Interest payable and similar charges 653 516

2,998,988 (175,853)

7. Movement between Net Revenue and Distribution

01.01.2019 
to 

30.06.2019 
£

16.02.2018  
to 

30.06.2018 
£

–
Less:  uplift on unit Conversion 2 –

Add: Expenses payable from capital
Net Distribution for the period 2,998,335 (176,369)

8. Debtors

30.06.2019 
£

31.12.2018 
£

Amounts receivable for creation of units –
Sales awaiting settlement –
Accrued revenue
Overseas tax recoverable

–
Fee rebate receivable

3,374,132 529,357
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Notes

9. Cash and Bank Balances

30.06.2019 
£

31.12.2018 
£

Cash and bank balances
Cash held at clearing houses

8,112,960 8,775,496
Bank overdrafts

8,066,314 8,728,705

10. Other Creditors

30.06.2019 
£

31.12.2018 
£

Accrued expenses
126,936 116,958

11. Contingent Assets/(Liabilities)

The Sub-fund had no contingent asset or liability as at 30th June 2019.

12. Equalisation

13. Units in Issue

The Sub-fund currently has two unit classes: Income and Accumulation. The annual management charge on each unit class can be found on page 

on pages 79 and 80. The distribution per unit class is given in the distribution tables on page 102. All classes have the same rights on winding up 
and have no par value.

Income Units Accumulation Units
Opening units
Units created

–
Units converted
Closing units

 
14. Related Parties

Management fees are paid to Sarasin Investment Funds Limited and are shown in note 4.
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Notes

30.06.2019
£

Management fees
114,951

 

Funds Limited:

30.06.2019 
£

Shares

Bid Market Value (£)
 

 

 

15. Risk Management Policies and Disclosures

Financial Instruments

debtors for accrued revenue.

sensitivity analysis of the Sub-fund is provided on page 77. These policies have been applied throughout the period.

Market Price Risk

instruments the Sub-funds hold. It represents the potential loss the Sub-fund might suffer through holding market positions in the face of price 

mitigates the risk of excessive exposure to any particular type of security or issuer.

Derivative Risk

14. Related Parties (continued)
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Notes

Currency Risk

foreign exchange rates. The Operator may seek to manage exposure to currency movements by using forward exchange contracts or by hedging 

date of receipt.

Currency exposure as at 30th June 2019

Monetary 
Exposure 

£

 
Exposure 

£
Total 

£
–

Australian Dollar – 1.39
Canadian Dollar 1.13
Danish Kroner 0.96
Euro 0.53
Hong Kong Dollar – 1.96

– 0.12
– 0.13

Japanese Yen 0.78
– 0.91

Swiss Franc 1.26
US Dollar 18.23

128,289 52,801,002 52,929,291 27.40
Sterling 72.60

9,602,008 183,580,321 193,182,329 100.00

 

 

 

 

 

 

 

 

 

 

15. Risk Management Policies and Disclosures (continued)
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Notes

 

Currency exposure as at 31st December 2018

Monetary 
Exposure 

£

 
Exposure 

£
Total 

£
–

Australian Dollar – 1.22
Canadian Dollar 1.12
Danish Kroner – 1.15
Euro 4.44
Hong Kong Dollar – 1.80

– 0.14
– 0.12

Japanese Yen – 0.36
0.89

Swedish Krona – 1.04
Swiss Franc 1.35
US Dollar 12.84

59,366 44,408,633 44,467,999 26.47
Sterling 73.53

7,577,891 160,434,124 168,012,015 100.00
 
 
Credit Risk
Certain transactions in securities that the Sub-fund enters into exposes it to the risk that the counterparty will not deliver the investment for a 

higher credit risk and a greater possibility of default than more highly rated securities.

Exposure to counterparties through derivative positions and the collateral held at the balance sheet date can be seen on page 98.

Liquidity Risk

redemptions.

Interest Rate Risk

securities may be affected by interest rate movements or the expectation of such movements in the future. Interest receivable on bank deposits or 

15. Risk Management Policies and Disclosures (continued)
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Notes

30th June 2019

 
Financial  

Assets 
£

 
Financial 

Assets 
£

Financial  
Assets 

not carrying 
interest 

£
Total 

£
Australian Dollar – –   
Canadian Dollar – –   
Danish Kroner – –   
Euro –   
Hong Kong Dollar – –   

– –  
– –  

Japanese Yen –   
– –   

Sterling   
Swiss Franc – –   3
US Dollar   

10,781,004 24,282,473 213,960,655   249,024,132

30th June 2019

 
Financial  
Liabilities 

£

 
Financial  
Liabilities 

£

Financial  
Liabilities not  

carrying  
interest 

£
Total 

£
Euro –   
Japanese Yen – –   
Sterling – –   
Swiss Franc – –   
US Dollar – –   

46,646 – 55,795,157   55,841,803

 

 

 

 

  

 

 

 

 

15. Risk Management Policies and Disclosures (continued)
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Notes

 

 

 

31st December 2018

 
Financial  

Assets 
£

 
Financial 

Assets 
£

Financial  
Assets 

not carrying 
interest 

£
Total 

£
Australian Dollar – –   
Canadian Dollar – –   
Danish Kroner – –   
Euro –   
Hong Kong Dollar – –   

– –  
– –  

Japanese Yen – –   
–   

Sterling   
Swedish Krona – –   
Swiss Franc – –   
US Dollar   

10,394,209 22,156,108 184,149,904   216,700,221
 

31st December 2018

 
Financial  
Liabilities 

£

 
Financial  
Liabilities 

£

Financial  
Liabilities not  

carrying  
interest 

£
Total 

£
Euro –   
Japanese Yen – –   
Sterling – –   
Swiss Franc – –   
US Dollar – –   

46,791 – 48,641,415   48,688,206

 

15. Risk Management Policies and Disclosures (continued)
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Notes

Fair Value of Financial Assets and Liabilities

fair value.

Valuation technique as at 30th June 2019

Financial Assets
Level 1 

£
Level 2 

£
Level 3 

£
Total 

£
Collective Investment Schemes –
Debt Securities –

– –
Forward Currency Contracts – –

154,679,555 28,975,996 – 183,655,551

Financial Liabilities
Forward Currency Contracts – –

Options – –

(45,242) (29,988) – (75,230)

Valuation technique as at 31st December 2018

Financial Assets
Level 1 

£
Level 2 

£
Level 3 

£
Total 

£
Collective Investment Schemes –
Debt Securities –

– –
Forward Currency Contracts – –

135,610,109 24,946,023 – 160,556,132

Financial Liabilities
Forward Currency Contracts – –

Options – –

(53,483) (68,525) – (122,008)

Level 1

Level 2

Level 3

Counterparty Risk

15. Risk Management Policies and Disclosures (continued)
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Notes

the balance sheet date are shown below:

Counterparty Name as at 30th June 2019
Exposure 

£

Counterparty Name as at 31st December 2018
Exposure 

£

 

15. Risk Management Policies and Disclosures (continued)
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Notes

16. Portfolio Transaction Costs

30.06.2019 
£

16.02.2018  
to 

30.06.2018 
£

Analysis of total purchase costs:

Bonds
Collective Investment Schemes
Corporate Actions
Derivatives

Total purchases 29,714,849 103,043,168
Commissions:

Taxes:
739

Total purchase costs 12,302 8,928
Gross purchase costs 29,727,151 103,052,095
Analysis of total sale costs:
Gross sales in period before transaction costs

Bonds
Collective Investment Schemes –
Corporate Actions
Derivatives

Total sales 25,054,829 4,948,142
Commissions:

Taxes:
(4) –

Total sales costs (5,354) (1,953)
Total sales net of transaction costs 25,049,475 4,946,189

30.06.2019 

16.02.2018  
to 

30.06.2018 

Analysis of total purchase costs:
Commissions:

0.01 0.01
Taxes:
Analysis of total sale costs:
Commissions:
Taxes:
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Notes

17. Post Balance Sheet Events

disclosure at the period end.
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Distribution Tables

For the period ended 30th June 2019

First Interim distribution in pence per unit
Group 1: Units purchased prior to 1st January 2019
Group 2: Units purchased between 1st January 2019 and 31st March 2019

Unit

Net Revenue 
2019 

Pence per Unit

Equalisation 
(note 12)  

2019 
Pence per Unit

1st Interim 
Distribution 

Paid 2019 
Pence per Unit

1st Interim 
Distribution 

Paid 2018 
Pence per Unit

Income Units
Group 1 0.7700 – 0.7700 0.7350
Group 2 0.7700 – 0.7700 0.7350

Accumulation Units
Group 1 1.9049 – 1.9049 1.7580
Group 2 1.9049 – 1.9049 1.7580

Second Interim distribution in pence per unit
Group 1: Units purchased prior to 1st April 2019
Group 2: Units purchased between 1st April 2019 and 30th June 2019

Unit

Net Revenue 
2019 

Pence per Unit

Equalisation 
(note 12)  

2019 
Pence per Unit

2nd Interim 
Distribution 

Paid 2019 
Pence per Unit

2nd Interim 
Distribution 

Paid 2018 
Pence per Unit

Income Units
Group 1 0.9600 – 0.9600 0.9600
Group 2 0.9600 – 0.9600 0.9600

Accumulation Units
Group 1 2.3928 – 2.3928 2.3133
Group 2 2.3928 – 2.3928 2.3133
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