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Globalisation reduced inequality between but not within countries

Although everyone is better off, global income inequality has increased

Source: World Inequality Database (WIB), Sarasin & Partners LLP. Data uses the percentage change in global annual pre-tax national income (as defined by the WIB), with constant 2018 prices applied. Dataset from 1980 to 20
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Concentration of economic power

A winner takes all system
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Populism: The Power of the Vote
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We are going to unite and level up

“We will be bringing forward
proposals to transform this
o A country with better
infrastructure, better
education, better technology”
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Levelling up: A regional taxonomy
The geography of discontent

The UK is one of the most inter-regionally unequal countries in the . #
industrialised world, and almost certainly the most inter-regionally
unequal large high income country.

Philip McCann

Spatial Economist & Economic Geographer

Spotlight on places whose
productivity levels and growth rates
are well below the national average

Steaming ahead
Losing ground
Catching up

Falling behingi.

Source:

https://industrialstrategycouncil.org/sites/default/files/attachments/UK%20Regional %20Productivity%20Differenc
e5%20-%20An%20Evidence%20Review_0.pdf
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The forgotten men and women of our country will be forgotten no
longer

We will build new roads, highways,
bridges, airports, tunnels, and
railways ...”
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Levelling up

Pre-distribution not redistribution

Pre-distribution:

* Policies should aim to prevent
inequality rather than fixing it

* Raising minimum wages

* Investment in infrastructure
* Investment in education

* Investment in health

* Investment in technology
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e Taxing the rich to spend on the poor
* Progressive income taxes
* Wealth taxes

* |ncome transfers to the less well-off
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The free lunch

Governments can increase borrowing without increasing inflation or interest rates

Japanese interest rates have collapsed even as public debt levels have soared

Government Debt (as % of GDP) and Central Bank Policy Rates
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The free lunch

Governments can increase borrowing without increasing inflation or interest rates

US interest rates head lower even as debt as a share of GDP has increased markedly
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Levelling up: Will the theory hold up?

The risk of Levelling down

Levelling up vs Levelling down

Levelling Up vs Levelling Down

90,000.00
80,000.00 Levelling up
70,000.00
m 60,000.00
X
©
E 50,000.00
& Top quartile Status quo
g 40,000.00
o
(S]
£ 30,000.00
20,000.00 .
Bottom quartile
10,000.00 Levelling down
) O O 4 N O < 1 O N 00 O O 4 N N <& 1N O IN 0 OO0 O 49 N DD < In O I~N 00 OO O
O O O O O O O O O 00 d @ @ ™«@ ™«+H «d 9 @ «d 4 & N N N o &N N N nnon
O O O O O O O O O OO O O O OO0 OO0 OO0 OO0 oo oo oo o o o o
T AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN AN NN AN NN NN

2031

Source: UK ONS, 2020

SARASIN

% PARTNERS Sarasin Spring Seminars 2020

2032
2033
2034
2035



Outlook

Can the free lunch last?

Slowbalisation trend to continue

Local priorities over global commitments
* A national industrial policy
* Border control

Monetary policy capture
e Low interest rates

Fiscal activism
* Pre-distribution

Known unknowns
. Will productivity step up?
. Will inflation remain contained?

SARASIN

% PARTNERS Sarasin Spring Seminars 2020

14



Important information

If you are a private investor, you should not act or rely on this document but should contact your professional adviser

For your protection, telephone calls may be recorded. This document has been issued by Sarasin & Partners LLP which is a limited liability partnership registered
in England and Wales with registered number 0C329859 and is authorised and regulated by the UK Financial Conduct Authority and passported under MiFID to
provide investment services in the Republic of Ireland.

It has been prepared solely for information purposes and is not a solicitation, or an off er to buy or sell any security. The information on which the document is
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verifi ed such information and no
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may
not be repeated.

Neither Sarasin & Partners LLP nor any other member of Bank J. Safra Sarasin Ltd. accepts any liability or responsibility whatsoever for any consequential loss of
any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by
the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to
herein and/or any of the information upon which it is based, prior to publication of this document. Where printed by Sarasin & Partners, this document has been
printed on FSC certifi ed sustainably sourced or 100% recycled paper.

© 2020 Sarasin & Partners LLP — all rights reserved
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