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Economic review

The stock market’s performance benefited
from the prospect of de-escalation in the Iran
war during May. A credible push for a deal
between the US and Iran surfaced in the latter
part of the month, with the chances of an end
to the conflict appearing to be increasingly
favourable.

Artificial intelligence (AI) proved to be
another catalyst for stock market gains, with
emerging markets among the best performers.
Korea and Taiwan delivered strong
performances as a result of their grip on the Al
semiconductor supply chain. Quarterly results
among Asian-listed companies were
exceptionally strong, albeit they were
narrowly driven by Al-focused firms.

In developed markets, Japan’s stock market
extended its prior gains during May. Its
performance was aided by robust exports and
government spending under the new
administration's pro-growth agenda.

Fund review

Cisco Systems was the largest positive
contributor to the fund’s performance. The
technology company’s share price rose sharply
on strong quarterly results and a positive
outlook. The firm reported increased demand
for Alinfrastructure and announced
restructuring plans that will concentrate on Al
and cybersecurity.

Another positive contributor was data
infrastructure company NetApp on better-
than-expected quarterly results accompanied
by an optimistic trading outlook. NetApp is
benefiting from high demand for large-scale
data storage.

On the other hand, the fund’s underweight
position compared with the benchmark in
Apple detracted from performance. The firm’s
share price rose on healthy sales of its latest
iPhone and MacBooklaptop products and
confidence in its innovation pipeline.

Our holding in Ahold Delhaize also weighed
on performance. While the company’s first-
quarter numbers were in line with
expectations, the announcement of the
departure of its well-respected CEO in
summer 2027 was taken negatively.

The fund was also held back by not holding
shares in Micron Technology and Samsung
Electronics. Both companies are benefiting
from AI-driven demand for memory chips.

Fund transactions

We initiated a position in Spain-based energy
company Iberdrola, which is involved in key
areas of electrification, physical adaptation,
energy sovereignty and meeting the power
demands of Al datacentres.

We increased our holding in Ahold Delhaize
following its first-quarter report and the
announcement of its CEQ’s retirement. We
believe that the management team has
strength and depth and that the valuation
presented a good entry point.

We reduced our holding in Cisco Systems after
its strong performance. The valuation has
become stretched, and the once high dividend
yield has compressed significantly.

Finally, we also sold some of our holding in
Intertek Group, a quality assurance,
inspection and testing company. The company
hasrecently received abid, and we decided to
lock in some profits and reduce the position
size, which had increased significantly asa
result of the bid.

Outlook

Global equity markets have so far delivered a
strong showing in 2026, with market volatility
close to average levels, despite the blockade of
the Strait of Hormuz and ongoing uncertainty
about the outcome of the Iran conflict. A small
number of technology companies and
semiconductor manufacturers continue to
drive a disproportionate share of S&P 500
Index gains.

Higher oil prices and rising transport and
fertiliser costs are adding to inflationary and
cost-of-living pressures. Kevin Warsh has
taken over as Chairman of the US Federal
Reserve. Although Warsh is seen as
sympathetic to rate cuts over the medium
term, persistently high inflation driven by the
energy shock has complicated that path, with
markets now pricing in a meaningful
probability of rate hikes before year end.

We hold an overweight position in equities
compared with our benchmark, given the
evidence of robust corporate earnings and
dividend growth. We continue to focus on
high-quality companies with higher returns
on equity, stable earnings growth and lower
borrowings, which should offer some
downside protection in case of economic
headwinds.
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Key risks

Itisimportant that investors are aware of the variousrisks prior to
making an investment decision. The primary risks of the fund
have been outlined below:

Operational risk: Operational risks arising from failures or
delaysin processes and systems, or the failure of a third-party
provider may affect the value of your investments. If
compensation is required to due failures, payments may be
delayed.

Counterparty and settlement risk: The fund could lose money if
acounterparty with which it transacts with becomes unwilling or
unable to repay money owed to the fund.

Currency-hedged class risk: Some of the share classes within the
fund use currency hedgingto protect againstexchange rate
fluctuations. However, hedging may not fully eliminate currency
risk and can sometimeslead to additional costs or reduced
returns.

Charges deducted from capital: The fund has charges deducted
from capital, which may reduce the potential for growth.

Further details of the risks that apply to the fund can be found in
the fund’s Prospectus.
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Important information

This document is only intended for professional investors in
South Africa. It is not suitable for retail investors and is not for
onward distribution.

This is a marketing communication. Issued by Sarasin & Partners
LLP, 50 George Street, London W1U 7DY. Registered in England and
Wales, No. 0C329859. Authorised and regulated by the Financial
Conduct Authority (FRN: 475111). Website:
www.sarasinandpartners.com. Tel: +44 (0)20 7038 7000.
Telephone calls may be recorded or monitored in accordance with
applicable laws.

This document has been produced for marketing and informational
purposesonly. Itis nota solicitation or an offer to buy or sell any
security. The information on which the materialis based has been
obtained in good faith, from sources that we believe to be reliable, but
we have not independently verified such information and we make no
representation or warranty, express or implied, as to its accuracy. All
expressions of opinion are subject to change without notice. This
document should notbe relied on for accounting, legal or tax advice,
or investment recommendations. Reliance should not be placed on
the views and information in this material when taking individual
investmentand/or strategic decisions.

Capital at risk. The value of investments and any income derived
from them can fall as well as rise and investors may not get back
the amount originally invested. If investing in foreign currencies,
the return in the investor’s reference currency may increase or
decrease as aresult of currency fluctuations. Past performance is
not areliable indicator of future results and may not be repeated.
Forecasts are not areliable indicator of future performance.

The Sarasin Global Dividend Fund is registered and approved under
section 65 of the Collective Investment Schemes Control Act 45 of
2002.

Collective investment schemes are generally medium to long-term
investments. The value of participatory interests units or the
investment may go down as well as up. Past performance is not
necessarily a guide to future performance. Collective investment
schemesare traded at ruling prices and can engage in borrowing and
scrip lending. A schedule of fees, chargesand maximum commissions
isavailable onrequest from Prescient Management Company (RF)
(PTY) LTD (“SA Representative”) and/or Sarasin & Partners LLP
(“the Investment Manager™).

Prescient Management Company (RF) (PTY) LTD is registered and
approved under the Collective Investment Schemes Control Act 45 of
2002. Registration Number 2002/022560/07. Registered office:
Prescient House, Westlake Business Park, Otto Close, Westlake,
7945, South Africa.

Performance hasbeen calculated using net NAV to NAV numbers
with income reinvested. The Investment Manager does not provide
any guarantee either with respect to the capital or the return ofa
portfolio. The Investment Manager reserves the right to close the
portfolio to new investorsin order to manage it more efficiently in
accordance with its mandate.

Where foreign securities are included in a portfolio there may be
material risks such as potential constraints on liquidity and the
repatriation of funds, macroeconomic risks, political risks, foreign
exchange risks, tax risks, settlementrisks; and potential limitations
on the availability of market information.

The fund may not be appropriate for investors who plan to withdraw
their money within five years. Prospective investors should review
the Prospectus carefully, including the section on ‘Risk Factors’, prior
to making any final investment decisions. The Prospectus, the Key
Investor Information Document for the relevant class, the Minimum
Disclosure Document & General Investor Report, as well as the
annualand half-yearly reports, are available from the SA
Representative and/or the Investment Manager on request.

The fund may not be distributed to investorsin jurisdictions where
such distribution would be unlawful. The Investment Manager
reservesthe right to reject any applications from outside of the
jurisdictions where the fund is registered for sale. US Persons are not
permitted to subscribe for sharesin the Sarasin Global Dividend
Fund.

Fund prices are published daily and are available on our website.
These are also available upon request.

Neither Sarasin & Partners LLP nor any other member of theJ. Safra
Sarasin Holding Ltd group accepts any liability or responsibility
whatsoever for any consequentialloss of any kind arising out of the
use of this document or any part of its contents. The use of this
document should not be regarded as a substitute for the exercise by
the recipient of their own judgement. Sarasin & Partners LLP and/or
any person connected with it may act upon or make use of the
materialreferred to herein and/or any of the information upon which
itisbased, prior to publication of this document.

Where the data in this document comes partially from third-party
sources the accuracy, completeness or correctness of the information
contained in this publication isnot guaranteed, and third-party data
isprovided without any warranties of any kind. Sarasin & Partners
LLP shall have no liability in connection with third-party data.

© 2026 Sarasin & Partners LLP. All rights reserved. This document s
subject to copyright and can only be reproduced or distributed with
permission from Sarasin & Partners LLP. Anyunauthorised use is
strictly prohibited.
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