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Global equity and asset class performance

Quality and consistent dividend flows not rewarded in 2025/6 Performance since the start of the 2026 Iran War
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1. Iran War: Contours of a ceasefire

Ceasefire holds Escalation
(85% probability) (15% probability)
Brent $80 - 90in 2026 and $70 - $80 in 2027 Brent $110-130

Source: Sarasin & Partners, 16.03.26

Six minute strategy | June 2026



2. Equity flows: Free cashflow has fallen sharply across the Al hyperscalers

Record levels of capital investment weighs heavily on free cash flow

The Hyperscalers
Microsoft, Alphabet, Amazon, Meta and Oracle
Free Cash Flow Margins
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Hyperscaler Capex
reaching C.Sitrn in 2027
with over $2trn invested

since 2024
(Morgan Stanley June 2026)



Expensive and unprofitable?
All three mega-IPO’s will go out at very high price to sales ratios

IPO’s listing with price to sales ratios > 20 have tended to meaningfully underperform over next 3 years

Exhibit 15: U.S. Tech IPOs’
Average Price-to-Sales Ratio at Offer Price?
1980 Through Early-June 2026
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Source: Jay Ritter, University of Florida, Empirical Research Partners Analysis.

Tech IPOs —— - Memo: Large-Cap Tech & Interactive Media Stocks ‘

' Excludes ADRs, SPACs, closed-ended funds, and issues with offer price below $5.
2 Offer valuations are assumed to be $1.8 trillion for SpaceX, $852 billion for
OpenAl, and $965 billion for Anthropic.
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US net equity issuance
Could new IPOs + lower buybacks reverse 20 years of equity market shrinkage?

US flow of funds - equity issuance and retirement

Net Equity Issuance (Gross Issuance - Retirements) Market implications
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This document is intended for retail investors and/or private clients.
You should not act or rely on any information contained in this
document without seeking advice from a professional adviser.

This document is intended for retail investors and/or private
clients. You should not act or rely on any information
contained in this document without seeking advice from a
professional adviser.

This is a marketing communication. Issued by Sarasin &
Partners LLP, 50 George Street, London, W1U 7DY. Registered in
England and Wales, No. OC329859. Authorised and regulated by
the Financial Conduct Authority (FRN: 475111). Website:
www.sarasinandpartners.com. Tel: +44 (0)20 7038 7000.
Telephone calls may be recorded or monitored in accordance
with applicable laws.

This document has been produced for marketing and
informational purposes only. It is not a solicitation or an offer to
buy or sell any security. The information on which the material is
based has been obtained in good faith, from sources that we
believe to be reliable, but we have not independently verified
such information and we make no representation or warranty,
express or implied, as to its accuracy. All expressions of opinion
are subject to change without notice. This document should not
be relied on for accounting, legal or tax advice, or investment
recommendations. Reliance should not be placed on the views
and information in this material when taking individual investment
and/or strategic decisions.

Capital at risk. The value of investments and any income
derived from them can fall as well as rise and investors may
not get back the amount originally invested. If investing in
foreign currencies, the return in the investor’s reference
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currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of
future results and may not be repeated. Forecasts are not a
reliable indicator of future performance.

The index data referenced is the property of third-party providers
and has been licensed for use by us. Our Third-Party Suppliers
accept no liability in connection with its use. See our website for a
full copy of the index disclaimers
https://sarasinandpartners.com/important-information/.

Neither Sarasin & Partners LLP nor any other member of the J.
Safra Sarasin Holding Ltd group accepts any liability or
responsibility whatsoever for any consequential loss of any kind
arising out of the use of this document or any part of its contents.
The use of this document should not be regarded as a substitute
for the exercise by the recipient of their own judgement. Sarasin
& Partners LLP and/or any person connected with it may act
upon or make use of the material referred to herein and/or any of
the information upon which it is based, prior to publication of this
document.

Where the data in this document comes partially from third-party
sources the accuracy, completeness or correctness of the
information contained in this publication is not guaranteed, and
third-party data is provided without any warranties of any kind.
Sarasin & Partners LLP shall have no liability in connection with
third-party data.
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