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Global equity performance YTD

Asia and Emerging Markets lead global indices
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Source: FactSet 31.12.26 to 28.09.26
Past performance is not a reliable indicator of future results and may not be repeated.
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Diversifying performance YTD

Commodities rise on back of higher energy prices
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Gold Composite Spot (S/ozt)

e Dow Jones Commodity Index

Source: FactSet 31.12.26 to 30.09.26
Past performance is not a reliable indicator of future results and may not be repeated.
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MPS @3 performance vs peers
Higher risk portfolios ahead of peers
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A- Sarasin & Partners Model Porfolio Sarasin Equity Model 22/07/2026 TR in GB [1.48%]

B - Sarasin & Partners Model Portfolio Sarasin Growth Model 22/07/2026 TR in GB [1.06%]

C - 1A Mixed Investment 40-85% Shares TR in GB [0.76%]

D - 1A Global TR in GB [0.53%]

E - Sarasin & Partners Model Portfolio Sarasin Balanced Model 22/07/2026 TR in GB [0.33%]
F - IA Mixed Investment 20-60% Shares TR in GB [-0.11%]

G- Sarasin & Partners Model Portfolio Sarasin Cautious Model 22/07/2026 TR in GB [-0.46%]
H - IA Mixed Investment 0-35% Shares TR in GB [-0.87%]

| - Sarasin & Parners Model Porifolio Sarasin Defensive Model 22/07/2026 TR in GB [-1.02%]

Source: FE Analytics: 30.06.26 to 30.09.26. Performance is net of Sarasin fees.
Past performance is not a reliable indicator of future results and may not be repeated.
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MPS YTD performance vs peers
Remains the case for the year-to date
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B 2. Sarasin & Partners Model Portfolio Sarasin Equity Model 22/07/2026 TR in GB [12.89%]
B - Sarasin & Partners Model Porffolio Sarasin Growth Model 22/07/2026 TR in GB [11.13%]
B C-|AGlobal TRIin GB 10.77%]

B D - A Mixed Investrment 40-85% Shares TR in GB [3.44%]

B E- Sarasin & Partners Model Porifalio Sarasin Balanced Model 22/07/2026 TR in GB [8.26%]
B F- A Mixed Investment 20-60% Shares TR in GB [5.40%]

B G- Sarasin & Partners Model Porifolio Sarasin Cautious Model 22/07/2026 TR in GB [5.14%]
B H- |4 Mixed Investment 0-35% Shares TR in GB [2.56%]

[ |

|- Sarasin & Partners Model Portfolio Sarasin Defensive Model 22/07/2026 TR in GB [2.45%]

Source: FE Analytics: 31.12.25 to 30.09.26. Performance is net of Sarasin fees.
Past performance is not a reliable indicator of future results and may not be repeated.

MPS Strategy Update | October 2026

31/12/2025- 30/09/2026 Data from FE fundinfo2026

[g]==}

mo

&y



MPS rebalance trades 2026
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Source: Morningstar 31.12.25 to 30.09.26

— Neutral equities given
uncertainty following
outbreak of US and
Iranian conflict

— Add to shorter-dated
government bonds as
yields climb

— Trim gold position given
heightened price volatility
increases and real yields
move higher

— Back to overweight
equities, ceasefire gives
confidence that tail risks
have been avoided

— Addition to EM and Asian
equities given exposure
to “picks and shovels” of
Al infrastructure rollout

— Addition to US equities as
aresult of strong forecast
earnings growth

— Purchase of option
protection following
strong earnings season
and high expectations.
Option protection was
cheap following strong
gains in markets

Past performance is not a reliable indicator of future results and may not be repeated.
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— Maintain overweight to equities
but adopt a slightly more cautious
stance given rise in bond yields

— Trim to Asian equities following
strong gains in South Korea

— Addition of Royal London Absolute
Return Government Bond and
Jupiter Global Equities Absolute
Return to aid diversification






Al economy
Revenues are robust — but investment is compressing cash flows

Al Revenues are for real - frontier LLM models growing income at an Al compresses hyperscaler free cash flow
extraordinary rate Hyperscaler* free cash flow margins, 2024-2026E

OpenAl and Anthropic annualised revenues — 2023 through mid-August 2026
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Source: Empirical Research Partners, June 2026
Source: Company Reports, Epoch Al, Empirical Research Partners Analysis, September 2026 *Hyperscalers — Microsoft, Alphabet, Amazon, Meta and Oracle
Past performance is not a reliable indicator of future results and may not be repeated.
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Hyperscaler credit spreads
Spreads have widened, but most remain below the corporate index

Hyperscaler credit spreads versus the corporate index Excluding Oracle, spreads remain tighter than the index
Total Average Spread vs Index Total Average Spread vs Index
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Source: Macrobond, 28.09.26.
Average of bonds maturing between 2032 and 2040 for five hyperscalers. Source: Macrobond, 28.09.26
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US investment-grade credit

Oracle remains the outlier as gross issuance approaches a record

Hyperscaler credit spreads

Hyperscaler OAS Spread
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Source: Macrobond, 28.09.26
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US investment-grade gross issuance

USIG - Issuance
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Source: Macrobond, 28.09.26
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Global equities
Overweight: robust earnings — valuations less challenging

Earnings strong despite Iran war Equity market valuations decline as profits surge

Global equity valuations

22 ~ World Equity PE Ratio
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Past performance is not a reliable indicator of future results and may not be repeated.
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Bonds
Neutral government bonds — underweight corporate

Value now appearing in UK Gilt market Corporate spreads are very tight

UK Gilts - Sarasin fair value framework
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Source: Macrobond & Sarasin, 24.09.26
Past performance is not a reliable indicator of future results and may not be repeated.
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Alternatives

Overweight: Persistent govt deficits argue for gold and real assets

Governments show little appetite for curbing deficits

Government debt, % of GDP (IMF Fiscal Monitor)

175 -
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Japan 126.8
125 - us 122.8
100 UK 1154
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Past performance is not a reliable indicator of future results and may not be repeated.
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Gold has risen as a proportion of central bank reserves

Holdings of reserve assets
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October 2026: Global Policy Stance

Bonds Equities Alternatives Cash
Underweight Overweight Overweight Underweight
Neutral government Overweight equity: Overweight Opportunities to 1. Inflationary risks remain
bonds: higher yields global equity earnings alternatives: provides invest elsewhere persistent as economies run hot
reflect fiscal risks remain robust; better risk adjusted and energy shock persists
. . nominal growth return than fixed .
Underwelghif credit: remains high income 2.Al returns could prove e.lus1ve
spreads remain — earnings shock would risk
historically tight Valuation: earnings Emerging market derating in global markets
estimates continue local currency L
to climb despite debt offers 3. L.1qu1d1ty squeeze /
Iran war attractive returns d.ls.orderl).r bond m.arket.s _
rising net issuance in equity
Broader allocation to and bond markets could raise
commodities funding costs

Source: Sarasin & Partners, October 2026
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Key risks

It is important that investors are aware of the various risks prior to
making an investment decision. The primary risks of the models have
been outlined below:

— Capital: The value of your investments can go down as wellas  The risk factors outlined above represent key considerations
up, and you may not get back the full amount you invested. relevant to the model portfolios. This list is not intended to be
exhaustive, and advisers should be mindful of additional risk
factors that may be relevant depending on client-specific
circumstances and prevailing market conditions.

— Market: Investment returns are subject to market conditions.
Volatility in financial markets may negatively affect portfolio
values.

— Concentration: Portfolios that are not well diversified or are
concentrated in specific asset classes, sectors or geographies
may carry higher risk.

— Liquidity: Some investments may be difficult to sell quickly at
a fair price, particularly during periods of market stress.

— Currency: If your portfolio includes overseas investments,
fluctuations in exchange rates may affect the value of your
investments.

— Credit: Fixed income and other debt instruments carry the risk
that issuers may default on their obligations, which could
impact the portfolio’s value.

— Inflation: Inflation may reduce the real value of investment
returns over time.
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MSCI disclaimer

Certain information contained herein (the “Information”) is
sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or
their affiliates (“MSCI”), or information providers (together the
“MSCI Parties”) and may have been used to calculate scores,
signals, or other indicators. The Information is for internal use only
and may not be reproduced or disseminated in whole or part
without prior written permission. The Information may not be
used for, nor does it constitute, an offer to buy or sell, or a
promotion or recommendation of, any security, financial
instrument or product, trading strategy, or index, nor should it be
taken as an indication or guarantee of any future performance.
Some funds may be based on or linked to MSCI indexes, and
MSCI may be compensated based on the fund’s assets under
management or other measures. MSCI has established an
information barrier between index research and certain
Information. None of the Information in and of itself can be used
to determine which securities to buy or sell or when to buy or sell
them. The Information is provided “as is” and the user assumes
the entire risk of any use it may make or permit to be made of the
Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each
expressly disclaims all express or implied warranties. No MSCI
Party shall have any liability for any errors or omissions in
connection with any Information herein, or any liability for any
direct, indirect, special, punitive, consequential or any other
damages (including lost profits) even if notified of the possibility
of such damages.
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Important information

This document is intended for financial advisers only.
It is not suitable for retail investors and is not for
onward distribution.

This is a marketing communication.

Issued by Sarasin & Partners LLP, 50 George Street, London, W1U
7DY. Registered in England and Wales, No. OC329859. Authorised
and regulated by the Financial Conduct Authority (FRN: 475111).
Website: www.sarasinandpartners.com. Tel: +44 (0)20 7038 7000.
Telephone calls may be recorded or monitored in accordance with
applicable laws.

This document has been prepared for marketing and informational
purposes. It is not a solicitation or an offer to buy or sell any security.
The information on which the material is based has been obtained in
good faith, from sources that we believe to be reliable, but we have
not independently verified such information and we make no
representation or warranty, express or implied, as to its accuracy. All
expressions of opinion are subject to change without notice. This
document should not be relied on for accounting, legal or tax advice,
or investment recommendations. Reliance should not be placed on
the views and information in this material when taking individual
investment and/or strategic decisions.

Capital at risk. The investments of the Model Portfolios, the
Responsible Model Portfolios and the Managed Funds are subject
to normal market fluctuations. The value of the investments of
the Model Portfolios, the Responsible Model Portfolios and the
Managed Funds and any income derived from them can fall as
well as rise and investors may not get back the amount they
originally invested. If investing in foreign currencies, the return in
the investor’s reference currency may increase or decrease as a
result of currency fluctuations. Past performance is not a reliable
indicator of future results and may not be repeated. Forecasts are

MPS Strategy Update | October 2026

not areliable indicator of future performance. Tax treatment
depends on the individual circumstances of each client and may
be subject to change in future.

The Managed Funds are managed by Sarasin Investment Funds
Limited (the “Authorised Corporate Director/ACD”), which is
authorised and regulated by the Financial Conduct Authority (FRN:
122244). The ACD has delegated its administration and registrar
functions to Northern Trust Global Services SE, UK Branch. The ACD
has appointed Sarasin & Partners LLP as the Investment Manager of
the Managed Funds.

The Managed Funds may not be appropriate for investors who plan
to withdraw their money within five years. Prospective investors
should review the Prospectus carefully, including the section on ‘Risk
Factors’, prior to making any final investment decisions. The
Prospectus, the Key Investor Information Document for the relevant
class, as well as the annual and half-yearly reports, are available in
English free of charge via the relevant product pages on our website
or upon request.

The Managed Funds may not be distributed to investors in
jurisdictions where such distribution would be unlawful. The ACD
reserves the right to reject any applications from investors outside of
the jurisdictions where the Managed Funds registered for sale.

US Persons are not permitted to invest in the Model Portfolios or the
Responsible Model Portfolios, or subscribe for shares in the Managed
Funds. This publication is intended for use in the UK only.

Neither Sarasin & Partners LLP nor any other member of the J. Safra
Sarasin Holding Ltd group accepts any liability or responsibility

whatsoever for any consequential loss of any kind arising out of the
use of this document or any part of its contents. The use of this
document should not be regarded as a substitute for the exercise by
the recipient of their own judgement. Sarasin & Partners LLP and/or
any person connected with it may act upon or make use of the
material referred to herein and/or any of the information upon which it
is based, prior to publication of this document.

Where the data in this document comes partially from third-party
sources the accuracy, completeness or correctness of the
information contained in this publication is not guaranteed, and third-
party data is provided without any warranties of any kind. Sarasin &
Partners LLP shall have no liability in connection with third-party data.

The index data referenced is the property of third-party providers and
has been licensed for use by us. Our third-party providers accept no
liability in connection with its use. See the Index Disclaimers
document on our website for a full copy of the relevant disclaimers.

© 2026 Sarasin & Partners LLP. All rights reserved. This document is
subject to copyright and can only be reproduced or distributed with
permission from Sarasin & Partners LLP. Any unauthorised use is
strictly prohibited.
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http://www.sarasinandpartners.com/
https://sarasinandpartners.com/wp-content/uploads/2020/05/SP-INDEX-DISCLAIMERS.pdf
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