
https://www.iaasb.org/publications/iesba-and-iaasb-joint-stakeholder-survey
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1 A Going Concern warning is an auditor's formal note added to a company’s financial statements indicating substantial doubt about the 
business's ability to survive and pay its debts over the next 12 months. 
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https://www.iaasb.org/publications/iesba-and-iaasb-joint-stakeholder-survey


Evidence of deficiencies:  

2 See for instance the UK Competition & Markets Authority final report into the audit market in 2019: 
https://assets.publishing.service.gov.uk/media/5cb89b2bed915d74fed24206/CMA_final_audit_market_report_A.pdf  

https://assets.publishing.service.gov.uk/media/5cb89b2bed915d74fed24206/CMA_final_audit_market_report_A.pdf


 of audits with findings had 

5. 

3 https://www.fsa.go.jp/ifiar/2025SurveyReport.pdf - note that 91% of the inspections relate to audits with year-ends in 2023 or 2024, 
reflecting the time lag inherent in finalising inspection reports. 
4 A ‘finding’ does not necessarily indicate that the audited financial statements are misstated — the threshold is whether sufficient 
appropriate audit evidence was obtained to support the opinion, not whether the opinion itself was wrong. 
5 https://media.frc.org.uk/documents/Annual_Review_of_Audit_Quality_2025.pdf  
6 https://pcaobus.org/documents/staff-update-2024-inspection-activities-spotlight.pdf  

https://www.fsa.go.jp/ifiar/2025SurveyReport.pdf
https://media.frc.org.uk/documents/Annual_Review_of_Audit_Quality_2025.pdf
https://pcaobus.org/documents/staff-update-2024-inspection-activities-spotlight.pdf


• 

• 

• 

7 Key Audit Matters (KAMs) and Critical Audit Matters (CAMs) refer to auditor disclosures to shareholders in their Audit Report on the 
financial statements where they provide a view on the accounting assumptions/judgements that are most impactful and subjective and thus 
a source of potential reporting risk. Requirements for KAMs were included in International Standard on Auditing 701 and adopted in the UK, 
EU, Australia and most other jurisdictions outside the US. CAMs are the equivalent used by the PCAOB under Auditing Standard 3101, 
applicable to audits of US public companies. 



• 

8 See, for instance, the US PCAOB's AS 1000 issued in August 2024 which speaks explicitly to the fact that auditors should be viewing 
investors as their clients: “The auditor has a fundamental obligation to protect investors through the preparation and issuance of 
informative, accurate, and independent auditor's reports. This responsibility transcends an auditor's relationship with management and the 
audit committee of the company under audit, providing the foundation for an objective and independent audit." 
(https://pcaobus.org/oversight/standards/auditing-standards/details/as-1000--general-responsibilities-of-the-auditor-in-conducting-an-
audit ) 

9 https://www.ethicsboard.org/publications/firm-culture-and-governance-dialogues  

https://pcaobus.org/oversight/standards/auditing-standards/details/as-1000--general-responsibilities-of-the-auditor-in-conducting-an-audit
https://pcaobus.org/oversight/standards/auditing-standards/details/as-1000--general-responsibilities-of-the-auditor-in-conducting-an-audit
https://www.ethicsboard.org/publications/firm-culture-and-governance-dialogues


• 

• 

• 

• 

10 The key limitation of the FCG framework is that it is inward-facing — focused on accounting firms ethical values, their partners and staff, 
their clients, and the public interest in an abstract sense. Investor accountability as a distinct constituency receives almost no attention. This 
need to be addressed.  
11 The IESBA’s FCG Viewpoints never explicitly define "clients" — but the context throughout makes clear that clients means the companies 
and entities that engage and pay the firm for services, not the investors who rely on the outputs of those services. This fundamentally mis-
portrays the purpose of audit to support investor protection.  



• 

12 ISQM 1 was issued by the IAASB in December 2020, and became effective for firms on 15 December 2022. See 
https://www.iaasb.org/publications/international-standard-quality-management-isqm-1-quality-management-firms-perform-audits-or-
reviews  

https://www.iaasb.org/publications/international-standard-quality-management-isqm-1-quality-management-firms-perform-audits-or-reviews
https://www.iaasb.org/publications/international-standard-quality-management-isqm-1-quality-management-firms-perform-audits-or-reviews


13 https://www.iosco.org/about/monitoring_group/pdf/2020-07-MG-Paper-Strengthening-The-International-Audit-And-Ethics-Standard-
Setting-System.pdf  
14 PIOB's 2025 financial statements Note 1, p. 5 (see https://ipiob.org/publications/?S=PIOB%20Financial%20Statements%202025 ) 

https://www.ethicsandaudit.org/
https://www.ethicsandaudit.org/
https://ipiob.org/
https://www.iosco.org/about/monitoring_group/pdf/2020-07-MG-Paper-Strengthening-The-International-Audit-And-Ethics-Standard-Setting-System.pdf
https://www.iosco.org/about/monitoring_group/pdf/2020-07-MG-Paper-Strengthening-The-International-Audit-And-Ethics-Standard-Setting-System.pdf
https://ipiob.org/publications/?S=PIOB%20Financial%20Statements%202025


• 

• 

15 https://ifacweb.blob.core.windows.net/publicfiles/2025-11/IFEA-2024-Financial-Statements.pdf  
16 https://ipiob.org/publications/?S=PIOB%20Financial%20Statements%202025, Note 2 

https://ifacweb.blob.core.windows.net/publicfiles/2025-11/IFEA-2024-Financial-Statements.pdf
https://ipiob.org/publications/?S=PIOB%20Financial%20Statements%202025


• 

• 

• 

• 

17 https://ipiob.org/publications/?S=PIOB%20Financial%20Statements%202025, Note 3 under ‘Income and cost recognition’ 

https://ipiob.org/publications/?S=PIOB%20Financial%20Statements%202025


 

18 We note that while the Monitoring Group Chair position is formally held by an IOSCO-nominated representative, currently the individual 
who holds that role is an SEC official (as the SEC is an IOSCO member). 
19 See for instance the Monitoring Group’s initial consultation paper in November 2017 led by IOSCO titled Strengthening the Governance 
and Oversight of the International Audit-Related Standard-Setting Boards in the Public Interest 
(https://www.iosco.org/library/pubdocs/pdf/IOSCOPD586.pdf ); also subsequent comment letters to the IAASB: 
https://www.iosco.org/v2/publications/?subsection=iosco_comment_letters&subSection1=iaasb  
20 See IOSCO’s latest Annual Report (https://www.iosco.org/annual_reports/2024/pdf/annualReport2024.pdf); IFIAR’s 
(https://www.ifiar.org/about/publications/ ) and IFEA’s financial statements (https://ifacweb.blob.core.windows.net/publicfiles/2025-
11/IFEA-2024-Financial-Statements.pdf ) 

https://www.iosco.org/library/pubdocs/pdf/IOSCOPD586.pdf
https://www.iosco.org/v2/publications/?subsection=iosco_comment_letters&subSection1=iaasb
https://www.iosco.org/annual_reports/2024/pdf/annualReport2024.pdf
https://www.ifiar.org/about/publications/
https://ifacweb.blob.core.windows.net/publicfiles/2025-11/IFEA-2024-Financial-Statements.pdf
https://ifacweb.blob.core.windows.net/publicfiles/2025-11/IFEA-2024-Financial-Statements.pdf



