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Upward revisions to global growth on the back of stronger stimulus, vaccinations and adaptation

Global Growth Outlook

Global economic outlook:
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Since March 2020, world governments have spent $16 trillion 
in fiscal support, while global central banks have increased 

their balance sheets by a combined £7.5 trillion. 
IMF, July 2021



US real bond yields collapse to 40 year lows Even Greek 5 year bonds now have negative yields (!)

So are bond markets telling us we have reached peak growth – or 
are they just distorted by central bank buying?
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Delta variant cases rise sharply in UK although deaths are thankfully stable

Infection rates surge in the UK – Europe climbing Death rates remain stable 

1. We are not out of the woods
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US business surveys have peaked but are still robust US consumer confidence fades

2. US business and consumer surveys may be rolling over
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A very unequal outcome

The world has lost $15 trillion in output as a result of COVID-19 relative to IMF estimates in January 2020

3. The cost of the crisis
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Policy makers likely to remain dovish as inflation targets are lifted

ECB inflation target Federal Reserve inflation target

Central banks 
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‘The Governing Council considers that 
price stability is best maintained by 

aiming for two percent inflation over 
the medium term. The Governing 

Council’s commitment to this target is 
symmetric. Symmetry means that the 
Governing Council considers negative 

and positive deviations from this 
target as equally undesirable.’

ECB, July 2021

‘The Committee seeks to achieve 
inflation that averages 2 percent over 

time, and therefore judges that, 
following periods when inflation has 
been running persistently below 2 

percent, appropriate monetary policy 
will likely aim to achieve inflation 
moderately above 2 percent for 

some time.’
FOMC, January 2021



Equities lead global asset returns – growth style catches up

Global equities rally – UK equities stall Growth rallies strongly

Markets: Performance 2021-to-date
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor. 

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership 
registered in England & Wales with registered number OC329859 which is authorised and regulated by the Financial Conduct Authority with firm reference 
number 475111. 

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is 
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such information and no 
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice. 

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be 
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may 
not be repeated. 

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential 
loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the 
exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material 
referred to herein and/or any of the information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on 
this document but should contact your professional adviser. 

© 2021 Sarasin & Partners LLP – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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